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SUBMISSICN OF 
NOVA SCOTIA FISH PACKERS ASSOCIATION 


— : 


Mrs het Se ohnngon Secretary 
pir. Woe. Conner Executive Member 


- and - 


SUBMISSION OF 


CANADIAN ATLANTIC SALT FISH EXPORTERS 


ASSOCIATION 
Appearances: 
Mie Ar .. .ohnnson Secretary 
Donald MacKenzie Vice President 


THE CHATRMAN: The brief of the Nova Scotia 
Fish Packers Association will be filed as: Exhibit 
No. 4] and the brief of the Canadian Atlantic Salt 
Fish Exporters Association as Exhibit No. 42. 
EXHIBIT NO. 41: Brief of the Nova 
Seotia Fish Packers 
Association 
EXHIBIT NO. 42: Brief of the Canadian 
MA antic Saive Fish Exporverc 
Association. 
THE CHAIRMAN: We will come to order. 
We will open the hearings of the Royal Commission on 


Price Spreads of Food Products in Nova Scotia. We 


are very pleased to be here. Our colleague, Mr. 


|MacKichan who comes from this area, took his coat 
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felt he was back home again. We are glad to be 
here with him. 

I think it would be well if I read again 
the Terms of Reference of this Commission, partly to 
remind ourselves and partly to bring it to the attention 
Of others. 

The Commission is appointed to: 

(a) inquire into the extent and the 
causes of the spread between the prices 
Fecesved by producers of food products of 
agricultural and fisheries origin and the 
prices paid by consumers therefor; 

(bo) determine whether or not such 
price spreads in general or in particular 
cases are fair and reasonable, or are 
excessive, in relation to the services 
rendered; 

(c) make such recommendations as 
they deem appropriate if any such price 
spreads are found to be excessive; and 

(d) examine the adequacy of price 
information currently available. 

When we opened the hearings in Vancouver 
we put on record the procedures which the Commission 
would follow in receiving evidence, If anyone 
wishes to have any information of these matters, they 
should consult with the Secretary, Mr. John Dawson. 

We have two briefs dealing with different 


aspects of the Atlantic coast fisheries this afternoon. 
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These will be presented by Mr. Johnson who has with 


him Mr. Connor, and Mr. MacKenzie. 


I have suggested 
to Mr. Johnson that we may receive both of these 
briefs for the record, and then such questioning 
as we may have can take place after the reading of 
the briefs. 

Mr, Johnson, does it matter which you would 


read first? Would you prefer to read the Nova Scotia 


Fish Packers brief in view of the fact that Mr. Connor 
is here and Mr, MacKenzie is not? 
MR. JOHNSON: That wilieber rine, esi, 


THE CHAIRMAN: We will just change the 


number, and the Nova Scotia Fish Packers Association 
brief will be Exhibit 41, and the brief of the 
Canadian Atlantic Salt Fish Exporters Association 
Widdwoe Exhibited? 

If you will now proceed to read those into 
ERe record, youpmayuwdoTso. 

MR. JOHNSON: Thank you. 
My name is R.F. Johnson. I am executive 
secretary of the Nova Scotia Fish Packers Association. 
I shall proceed to read the brief. 

The Nova Scotia Fish Packers Association 
was formed some 17 years ago as the Fish Packers 
Association of the Maritime Provinces, and the name 


was changed in March of 1954 to the Nova Scotia 


Fish Packers Association because with one exception, 
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Mr. Johnson 


the membership is comprised of processors and pro- 
ducers of fresh, frozen and smoked fish and shellfish, 
conducting operations in the province of Nova 

seotia. Our Association is affiliated with The 
Fisheries Council of Canada, 

Its membership as of this date includes the 
following companies, together with any subsidiaries or 
branches operated by these companies. 

Would it be your wish, Mr. Chairman, to 
read the names of those companies? 

THE CHAIRMAN: I do not think it is 
necessary, but we will have them on the record. 


MR. JOHNSON: 


Acadia Fisheries Ltd. Mulgrave, N.S. 

Booth Fisheries Can. Co., Ltd. Petit-de-Grat, N.S. 
British Columbia Packers Ltd. Cansoy Noo. 

British Columbia Packers Ltd. Clark a Harbour, Nic. 
Connors Bros. Utd. Black's Harbour, N.B. 
4O-Fathom Division-National Sea 

Products Hewat aeeestier . 
Gorton Pew Ltd. Lovuisboure, Neo. 
Long Island Fisheries Ltd. TITS POON set «to.s 
Lunenburg Sea Products Ltd. Lunenburg, N.S. 
Maritime National Fish Co., Div. 

National Sea Products Ltd. Halifax, Noo. 
National Sea Products Ltd. North Sydney, N.S. 
National Sea Products Ltd. Lockeport, N.S. 
National Sea Products Ltd. Digby Neo. 
National Sea Products Ltd. Loutsbourg, Nes. 
H.B. Nickerson & Sons Ltd. North Sydney, N.s. 
North Sydney Agencies Ltd. North Sydney, N.S. 
Seaweed Products Ltd. Yarmouth, N.S. 
Shelburne Fisheries Ltd. Shelburne, N.S. 
Snow Bros., Reg'd. Di soi Whos 
Swim Bros. Ltd. Lockeport, N.S. 


It will be obvious from this TiLet chat At 


covers Nova Scotia from Yarmouth to North Sydney 


-_ | and is quite representative, comprising processors 
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and producers of upwards of 90 per cent: ofthe annual 
Nova Seoctia output of fresh and frozen fish and 
fish products. 

The Association maintains an office at 
#5 etloliis (oineer,. Halifax, Nes. cand any company 
partnership or individual engaged in the fish packing 
industry in the province is eligible for membership. 
It has no Government affiliation and does not attempt 
to present Government views. 

The aims and objectives of the Association 
as set forth in the Articles of Association include; 
the protection of the interests of the processors 
and packers of fish in Nova Scotia; the promotion 
of a co-operative spirit for the mutual benefit of 
the industry; the promotion of improvements in fishing 
methods, curing, packing and transportation, also 
in harbour accommodation, navigational and other 
eids fore ishing the collection and circulation of 
statistics relating to the fishing industry; the or- 
ganization and dissemination of information of an 
educational nature among members; the conservation 
and development of the fishing industry on commercial, 
scientific and educational lines; and promoting in- 
creased consumer consumption of fish and fish products 
in both Canada and the United States. 

It will be noted from the foregoing -- 
and we should like to emphasize this point -- that 


the Association has absolutely nothing to do with 
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establishing or influencing the purchase price of 

fish from the primary producers, or the prices at 
which fish and fish products are resold to wholesalers 
and/or retallers and consumers. It does no buying 

Or selling onvbenalt of its members, nor are its 
facilities utilized by members as a medium for the 
collection or dissemination of information on buying 
and selling prices, 

In matters of common interest to the member- 
ship such as fish inspection, fishing regulations, 
steamship inspection, radio-telephone, etcetera, 
the Association is the medium through which repre- 
sentations are made, as necessary, to the appropriate 
Departments of the Federal and Provincial Government. 

While our Associattion does not fill a role 
which would enable us to provide the Commission with 
dctails or figures covering price spreads, we are 
presenting this brief in the hope that it will 
assist the Commission in assessing our function, 
in understanding some of the complexities of our 
industry, and to appraise the industry's overall 
economic position, .in. this datter> connection, \ we 
shall refer to some of the salient points affecting 
processing costs. 

Turning to the development and expansion 
of the Nova Scotia fresh and frozen fish industry, 
although centuries old, it was not until the beginning 


of the 20th century that the marketing of fresh 
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fish became of any importance to the industry - 
previously the catch was marketed as salted, pickled 
or smoked fish. About this same time, air-freezing 
of fish commenced with the erection of cold storage 
plants along the coast, the use of refrigerated 
railway cars, etcetera with the result that new 
markets opened up for fresh, frozen and lightly 
smoked fish in Central and Western Canada. This was 
followed about 1920/21 by the development of filleting 
and freezing such species of fish as cod and haddock, 
and as early as 1926, carloads of these frozen fillets 
were shipped from Nova Scotia to such United States 
points as Kansas City and Cincinnati and to Western 
Canada, The nistory of the industry since’ then 
has been one of steady progress in methods of pro- 
cessing, packaging and distribution, some of which 
include quick-freezing, the introduction of one- 
pound consumer packages of fillets, fish sticks and 
pre-cooked packaged fish. In other words, every 
effort has been made by the industry to merchandise 
its products in keeping with the pace of the 
development and expansion of the frozen food industry 
and the changed pattern of consumer preferences for 
quality food products, attractively and conveniently 
packaged and easy to prepare. 

The modern fresh, frozen and smoked 
fish processing plant of today bears very little 


resemblance to the plant of three or four decades 
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ago. Whereas the early plants consisting of little 
more than a small wharf, a shelter or shed and some 
tables and puacheons required little capital in- 
vestment in trawlers - which cost in the Vics ni oy 


of $300,000 each - extensive wharves and buildings, 


cold storage rooms, ice-making machines, quick 


freezers, refrigerated trucks, conveyor belts, stainless 


steel tables and chutes, automatic skinning, filleting 
and packaging machines, breading and cooking machines, 
etcetera, Quite apart from being very costly, much 

of this machinery is very intricate, and its service 
requires skilled and trained workmen, also maintenance 


and replacement costs are correspondingly high. 


Insofar as primary production or catching 
is concerned, changes commenced as far back as 1910 
when the first Nova Scotia trawler came into op- 
eration, Although the subject of much controversy 
for many years, on the grounds that it was injuring 
the shore fisheries, depleting the fishing grounds 
and damaging the gear of the shore fishermen, the 
trawler has long since become established as an 


essential unit of production to provide the quantities 


of fresh fish needed to maintain the number of 
large processing plants located at various points 
along the Coast of Nova Scotia, The post-war 
years have been the introduction of the long-liner 
which is becoming an increasingly important unit 


—| of production for the fresh and frozen fish industry. 
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The productivity per fisherman has been increased 

by these progressive changes in the catching of 
groundfish, and at the same time there has been a 
decline in the number of fishermen engaged in the so- 
called shore fishery which 1s usually carried on by 
small boats operated by one or two fishermen, 

Since an ever increasing proportion of our 
groundfish production is being processed and marketed 
as fillets - both frozen and fresh - the great majority 
of consumers are unaware of the yield of skinless 
mnveuy per pound Of whole fish, and this 1s" the basis 
for much misunderstanding about prices paid to fisher- 
men and prices paid by consumers. Quite apart from 
the added cost to the processor through handling, 
filleting, packaging, freezing, etcetera, there is 
a product weight loss in filleting of as much as two- 
thirds, and this varies as between different species 
Oreitsh and av different seasons. 

Another aspect of fish prices that is 
commonly misunderstood is the variance between prices 
paid to the primary producers in the New England 
States and Canada. Since well over two-thirds of 
Canada's Atlantic Coast production of all fresh and 
frozen fillets and blocks are sold in the United States, 
an important factor in the price paid to the primary 
producer in Canada is the cost of transportation to 
the U.S.A., import duty and exchange on U.8, Currency. 


These vary considerably depending upon such factors 
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Mr. Johnson 


as the prevailing rate of exchange, whether ship- 
Ment 28; nade, bys truck, carload freient,. or lcd. 
freight, and also whether the shipment is assessed 
at the minimum or maximum U.S.A. custom tariff. 
Incidentally, a very small quantity of Canadian 


FALlets enters thes Urs A. At the minimum tarlir-or 


1-7/8 cents per pound. Taking Boston as an example, 
these combined charges could range from a low of 
approximately 4 cents per pound to a high of approx- 
imately 6 cents to 7 cents per pound. It should 
also be noted that a very smail percentage of the 
eroundfish production of the Boston fleet is sold 
as frozen fillets, it being mostly a fresh fish 
market, and since most of the catch is marketed as 
fresh fish which commands a higher selling price, 
the price paid to the primary producers is con- 
sequently higher than would be possible if the fish 
were purchased for processing into frozen fillets 
or blocks for fish sticks. These factors dictate 
that so long as we depend to such a large extent on 
the United States market for the sale of our fillet 
production, there will always be a differential 
between prices paid to the fishermen in Canada and 
in the New England States. 

An expanding markct in the U.S.A. since 
World War II for frozen fish fillets and blocks - 
Canadian exports to tke U.S.A. inereased from 41.7 


million pounds in 1945 to 108.3 million pounds in 
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1957 - has been responsible in a large measure 
for over-production in some areas of Canada, without 
due regard to marketing and, in turn, this has 


created stiff selling competition among Canadian pro- 


cessors of these items. 

The fresh and frozen fish processors are 
very conscious of the fact that the future expansion 
and welfare of the industry is dependent to a consider- 
able degree on providing the consumer with high 
quality products at prices competitive with other 
protein foods, augmented by a large scale and con- 
tinuing advertising effort aimed at not only main- 
taining but increasing the present low per capita 
COnsumMpeLOnSOn Wish. Bach year sees an expansion 
of the trend of consumer food purchases from the 
chain store and supermarket with a corresponding 
decline in sales through the independent retail 
outlet. Since the space allotted in supermarket 
frozen food cabinets to the various competing 
products is contingent upon volume of sales, fish 
and fish products display and distribution can be 
maintained and expanded only to the extent that 
consumer demand is fostered. 

For the past scveral years, the principal 
Canadian fish fillet processors have been making 
a financial contribution toward a public relations 


program conducted in the United States by the 


| 
\| 
| 


———__| National Fisheries Institute, to increase consumer 


ee at oe fy Gad Brecher (euib 


ss A 


da nits sala Sani an ES Teed: ‘ieee oe 
a Samstt aii tin wreaai 


eee wha aa AGED =o bo est adhe 


ies Bio ts ~ 


Dodane ew id* ear gins red sfe Yo gudtavons viet 
prebieno: Bp oa Peis het ot? Yh ote tew bee 
uel, rats Cooinvemor "i antvivor io Seehay oan” 


mich: aah a haan dsaRen veh) cha nat aida eedy fe? 2 Sea 


wis ac desi 3 3) (TE bean abe hel eaogg 


eae. a a Lilith leita Wet. idowy Sal. x hounts 
/ 


ib) opens AF edassiont ons see 


lw l? Soyerehy wnyenbs 


APRA: “cleo std Te 


Winvegue fie ntiede tlede 


, 


to 260 oct antioeh 
i etise : » Seer Pa Se ee. io hee tic 
LES te At sy Sod éiaakosgchee >) .eg60 
‘fe { :" ; a f : ¥ 2 hs a ahs a} i 4: wei 
bd) ORG 40 28S Ol OTe’ Lee Vb P oth: ad subg: ett’ Ba 
ois. . - . ie ae aa ral barhd 5 . 
Jima) ds xe SI! SS YTS D4) aicive: Bak betas tam 
oe eas fag EL ‘7 
os Prego) oh Ses Pe eg tS o 
Zt > 
— oa ees ee ie ee Ua R Herp TS ame 4 
Saqgronaa, wilh; rs. ae Fea resid SUE SETS AL 


“ Sntane “oct ee ne siti ey eth rot heey 


: an Mur pales Pi eae ee nes Co ees - 
andide fey Gh[cod "A THeARSE foremndedcde eenhieiinal r 


7 


al oa st ae - hy) mse \ ’, 2h Ai 
dl eee Ee rdtitalinss -oirong 
flee is we ae . % , 


ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 1943 " 
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demand for fish and shcllfish with particular 
emphasis on fillets, The regional trade associations 
such as ours, are the medium through which this 
effort is sponsored, and the funds for this purpose 
are raised by membership assessment. 
A similar program was inaugurated in 
Canada through the Fisherios Council of Canada some 
three years ago, and the cost of this is borne 
by the companies who are members of regional 
Associations such as the Nova Scotia Fish Packers 
Association, The necessary funds are collected 
through membership assessment, and in addition to 
performing this function, our Association assists 
in the overall direction of the program, A particular 
feature of these promotions is a National Fish Week 
which has been conducted annually in both Canada 
and the United States for the past three to four years. 
These two rather modest programs have 
demonstrated the need for the fishing industry to 
promote its products in competition with other 
proteii foods for a share of the Canadian and American 
consumer's food dollar. However, to undertake such 
commodity advertising on a scale which could be 
expected to show some results, involves expenditures 
of many hundreds of thousands of dollars, and while 
the Nova Scotia fish processors, along with pro- 
cessors in other parts of Canada and the United 


States, are agreed almost unanimously that this 
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advertising 1s necessary and vital, repeated efforts 
over the past number of years to finance such an under- 
taking have met with failure. The most recent 
attempt has been to raise the needed funds for a 
modest program through contributions by processors 
on the basis of 1/4 cents per pound of product, 
but the effort has not succeeded because a substantial 
number of the processors have concluded this would 
be too great a financial burden to undertake at 
present margins of profit prevailing: in the industry. 
This confirms, we submit, that no big 
Profit is made in the fishing industry, and that our 
industry is a small-~margin business handling a large 
volume of product. 
Mr. Chairman, is it your wish I‘ continue 
BLenu Orne 
THE CHAIRMAN: I would prefer if you would. 
Mr. MacKenzie is not here yet, is he? 
MR. JOHNSON: Yes, he has just arrived. 
THE CHAIRMAN: Very well, if you will 
just continue and read the brief of the Canadian 
Atlantic Salt Fish Exporters Association. 
MR. JOHNSON: Very well, Mr. Chairman. 
Formed over 18 years ago, with encourage- 
ment from the then Federal Minister of Fisheries, 
who pointed out the benefits of a medium through 
which the considered views and recommendations of 


the salt fish industry could be obtained, the Canadian 
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Atlantic Salt Fish Exporters Association has a present 
membership of fifteen firms all but one of which is 
located in Nova Scotia. Applications for membership 
are entertained from “any individual, partnership 
or corporation, regularly and activcly engaged in 
the export of salt fish or salt fish products." 

The following companics, together with 
any subsidiaries or branch2s operated, make up the 


Association membership: 


Adams & Knickle Ltd. Lunenburg, N.S. 
Briny Deep Fisheries Ltd. Lunenburg, N.S. 
DWECKer 7 CO, ibd, Lunenburg, N.s. 
eC, omLon CO, bLvision Lunenburg, N.S. 
Pe Mee ome ohac: CO. Ltd, Haditac,: Nios 
Halifax Fisheries Ltd. Halifax, N.S 

G. P. Mitchell & Sons Ltd. Her oes. pilauss 
Burns Fisheries Ltd. Ha litex, Neo. 
United Maritime Fishermen Ltd. Halifax, N.S 
Rowlings Ltd. jnterd cate brzly. or INNA) 

We & C.H. Mitehell Ltd. Halitax, Neo. 
Robin, Jones & Whitman Ltd. Havivewte No. 
Ritcey Bros. (Fisheries) Ltd. Riverport, N.S. 
Nano. coltows Sons Ltd. Port Maitland, N.S. 
Fred Magee Ltd. Port Hicin. NB: 


We estimate that our membership handles, 
in terms of tonnage, between 85 per cent and 90 per 
eent of Nova Scotia's total exports of salted and 
pickled fish and smoked round herring, and with one 
exception, all members operate their own processing 
plants. Almost 100 per cent of mombers'! sales of 
the products mentioned are made in foreign markets 
as the domestic market for these products is negligible. 


The Association supports and is a member 
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ANGUS, STONEHOUSE & CO. LTD, 5 1946 ‘i 
TORONTO, ONTARIO Mr. Johnson 


of the Fisheries Council of Canada, but has no 
Government affiliations and does not attempt to 
present the views of Government, An office staffed 
by full-time employees is maintained in Halifax, 
Hove, oCOUCla at 237 Hollis Street, 

Article 2 of the By-Laws states that the 
objects of the Association shall be: 

"To promote directly and indirectly 

Tae Mterests Of the salt fish industry: to 
consolidate the opinions of all those engaged 
in the producing, marketing and exporting 
of salt, fish and salt fish products» to ex- 
change ideas and information among membevss; 
to act as a co-ordinating body with Govern- 
ments, Government Departments, National 

and International bodies, which may have a 
direct: or indirect bearing on the salt fish 
industry; to negotiate contracts, enter 
into agreements and otherwise act on behalf 
of its members." 

While member companies do their own selling 
through agents in the various export markets, the 
Association has done, and still does on occasion, 
some group or joint selling of specific species on 
their behalf to a particular export market or 


Imarkets. For example, this was done during World 


|War II when most of the foreign markets bulk-purchased 


their salt and pickled fish requirements by contract 
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Mr.Johnson 


with allocations being made by the Combincd Food 
Board. The most recent instance is that of the 
Government of Jamaica bulk-purchasing by tender 
some 90 per cent of the market's requirements of 
salted codfish, which current contract runs to June 30th, 
1958. Since no one member firm could undertake to 
eontract Tor the quantity of salted cod involved 

in the Jamaica Government tender, the Association 
was utilized to contract on behalf of the members, 
and each of nine members supplies a portion of 

each shipment. 

The role of a selling agency is the 
exception rather than the rule, and normally the 
Association is not utilized by its members for this 
purpose. It should be stressed in this connection 
that our Association does not purchase the fish from 
the members, does not make a profit on the sales 
and never undertakes to sell for members in the 
domestic market. Furthermore, it does not determine 
or control the price paid to the primary producer 
or the price paid by the consumer. Buying of 
saltbulk fish from fishermen is done by the member 
firms individually and independently and is highly 
competitive. 

Because the Nova Scotia salt fish export 


trade is centuries old, it is hardly necessary to 


| present a general review of it, although brief 
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reference to certain changes that have taken place 
in the industry in the past two or three decades 
may serve to acquaint the Commission with some of 
Lon complexities . 

While the final product, whether it be 
dried salt cod or pickled herring, differs very 
little from that produced a century ago, methods of 
processing dry salt fish have changed very materially. 
It 1s no longer a matter of salting and sun-curing 
by individual fishermen or numerous small plants 
located along the coastline. On the contrary, the 
processing is done in large modern plants equipped 
with mechanical dryers, refrigerated cold storage 
rooms, etcetera, which represent large financial in- 
vestments in buildings and equipment. Only as long 
as these plants are operated for producing salt 
t43n,. cdo they retain a value Im relavron To tne 
capital investment because the equipment in particular 
tc of little or no use or value Tor any other pur- 
pose. It should also be noted that at certain 
periods of the year, inventories of salt fish are very 
heavy and represent an additional investment of Jaree 
sums of money - hundreds of thousands of dollars 
for some processors. The reason for this is that 
during the relatively short fishing season, stocks 
must be acquired in sufficient quantity to provide 


supplies for processing and export over a twelve- 


=———_____|| month period. 
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ANGUS, STONEHOUSE & CO, LTD. - 1949 - 
TORONTO, ONTARIO 


Mr, Johnson 


Each succeeding year during the past 
decade, the Nova Scotia salt fish processors and ex- 
porters have become more dependent for their supplies 
of wet salted fish upon the fishermen of Newfoundland. 
The once great Nova Scotia vessel-fishing fleet 
which was the main source of salt cod production, 
has all but disappeared - less than ten of these 
vwesseis are operating today. To only .a slightly 
lesser degree cur so-called shore salt cod fishery 
has declined. This decline in our Nova Scotia sale 
fishery - and there is evidence of a similar trend 
in Newfvundland - is attributable in the main to the 
fishermen turning to other employment offering greater 
remuneration for their labours. 

With these facts in mind, it is obvious 
that the salt fish processors and exporters must, 
if they desire to protect their heavy investments 
in plants and equipment, pay the fishermen the 
maximum prices for their production, so that they 
will continue to produce salt fish. However, the 
prices paid to fishermen are governed by the prices 
obtainable in the various export markets for the 
finished products, and a few facts concerning 
these markets will show that some of then present 
problems beyond the control of the exporters. 


Firstly, the principal markets Tom our 


salt fish are the Caribbean countries where standards 


| 
| 


of living and incomes are much below those of Canada. 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO Mr, Johnson 


Secondly, the two largest salt codfish 
consuming markets in the Caribbean - Puerto Rico 
and Jamaica - both have consumer price ceilings on 
salt cod which determine the maximum price “ae 
which the exporters can make sales, 

Thirdly, competition from European 
countries which are producers and exporters of salt 
je les) gh Gal cheee aie eqevenaueet ns determining prices of Canadian 
exports - and we have good reason to believe that 
some of these European producing countries provide 
Government subventions in one form or another 
which enable their exporters to maintain low export 
prices, 

In connection with this latter point, 
the Canadian Government has, since 1955/56, recognized 
the need to ass*st the depressed Canadian salt fish 
industry by paying to fishermen and producing com- 
panies a subvention on fishery salt which amounts 
to approximately 1/2-cent per pound of dried salt 
fish. This is payable on all salt used to produce 
salted and pickled fish which is sold in other than 
the United States market. 

Further evidence of the difficulties under 
which the Canadian salt fish industry has operated 


during the past decade, is the fact that the pro- 


| visions of the Fisheries Prices Support Act have been 


‘invoked since 1950 as follows: 
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. 


Deficiency payments on 1950 production of 
Labrador salt cod - $447,539.36. 


Deficiency payments on 1950 Newfoundland 
salt cod production - $809,626.71. 


Government purchase of 1952 production salt 
codfish amounting to a total of $950,000. 


Government purchase of 1952/53 bloater pro- 
duction amounting to $49,304.76. 


Deficiency payments on 1952/53 production 
pickled mackerel fillets - $21,903.40. 


Deficiency payments to Quebec salt codfish 

producers vovering 1953 production - 

Caio Ll 

Deficiency payments to Newfoundland fisher- 

men on 1953 salt cod production - $646,983.68. 

In response to our request, several of our 

member companies have on this and previous occasions 
supplied us with figures taken from their records 
pertaining to their buying and selling prices, 
dollar volume of sales, net profits, labour-wage 
scales, etcetera, some of which we are pleased to 
include in this submission. For reasons which we 
believe the Commission will appreciate, the particular 
companies are not identified, but we would hasten 
to add that not only with their identities be made 
known in confidence to the Commission upon request, 
but we are authorized to state on behalf of these 
companies that they will gladly make their records 


available for examination by the Commission if 


this is desired. 
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ANGUS, STONEHOUSE & CO. LTD. cma 1952 — 
TORONTO, ONTARIO 
Mr. Johnnso 


1. Average prices paid to fishermen per 
100 pounds of choice grade heavy salted salt bulk 
codfish: 

1943 1957 
$6.50 #05002 6700 

To be equivalent to the 1943 price in 
Germs Of constant Canadian dollars, the 1957 price 
should have been approximately $10.60. 

2, export selling prices to Santiago de 
Cuba market per 100 pounds of choice grade small 
heavy salted codfish, hard-dried, f.o.b. in Canadian 
dollars, including package or container: 

#1943 ##1958 
S16. 72 Rel OO ams Mita) 

4Maximum price agreed by international 
convention and enforced by the Canadian Government 
Salt Fish Administration. 

4#HOourrent quotations by some member ex- 
porters, converted to Canadian dollars allowing 3 per 
cent exchange on U.S. dollars. 

To be equivalent to the 1943 price in 
terms of constant Canadian dollars, the current selling 
price should be approximately $27.60. 

Santiago de Cuba has been selected by 
us as an illustration because it is a large market 
for Nova Scotia salt codfish exporters, it has no 


local price controls and the export prices to this 
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ANGUS, STONEHOUSE & CO. LTD. - 1953 - 
TORONTO, ONTARIO 


Mr. Johnson 


market are governed entirely by supply, demand and 
competition. 
Spe Consumer price ceiling for sazt cod- 


fish, per pound, enforced by Government of Jamaica: 


1955 1958 
Ip eeeor dee ya 
He Hourly wages paid to labourers in 


Lunenburg and Halifax salt fish plants: 


1942 1958 
x 45¢ - 47¢ SS1.05 
xx 45¢ - U7¢ xx 85d - $1.00 


x - Lunenburg 
cx SwhaLiyT ax 


Bis (a) Average annual dollar sales of 
salt and pickled fish and smoked round herring for 
the past five fiscal years, and 

(bo) Average annual net profit after all 
taxes and depreciation for the same five-year period, 


per $1.00 of gross sales: 


Company "A" Company "B" Company '"C" 
Sales: $961,792.48 Sales: $1,342,332 Sales: $609,534 


Profit: 0.69% Profit: 0.8% Profit: 0.029% 


We submit that the Nova Scotia salt and 
pickled fish processing and exporting industry is 
going through one of the most critical periods of 
its centuries old history, and it is understandable 
that the number of these exporters in the Maritime 


provinces has declined from 100 in Apwil of 1944 
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ANGUS, STONEHOUSE & CO. LTD. oS 1954 a 
TORONTO, ONTARIO Mr a Johnson 


to between 30 and 35 at the presert time, 

THE CHAIRMAN: Mr. MacKenzie, I might 
say we are glad to have you associated with Mr, 
Johnson and Mr. Connor in the presentation of this 
brief, Our practice has been after the reading of 
a brief to ask some questions, and I hope that you 
and Mr. Connor will take part in the discussion at 
any stage that you wish to. We are grateful to the 
member companies of the Export Association for the 
indication that if there is further information we 
might wish to have they will be willing to co-operate 
and provide that for us. What we are hoping to get 
in our public hearings is some information bearing 
specifically on the Terms of Refercnce of the Com- 
Mission, but in addition to that as we move around 
the country we hope to get further informavion which 
perhaps does not bear too closely on the particular 
problem that we are concerned with, but it is also 
so as individuals we can get a sense of the local 
situations and the problems of the industry. I 
suspect a fair amount of our questioning this aftemoon 
will be for the purpose of educating the Commissioners. 
We have only one educated Commissioner when it comes 
tO fileh, and I an not colng to ask Mr. MacKichan to 
ask questions because there is a certain element 
of certainty with him asking questions because he 
| already knows the answers, I will start and ask 


| some questions because I do not know the answers, and 
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ANGUS, STONEHOUSE & CO. LTD. =. LOSS ie 
voy oe Mr. Johnson 

perhaps I can ask some of the questions which are 

in the minds of my colleagues and they will have 

an opportunity to follow it up later, 

I would like to start my line of questioning 
in relation to the salt fish exporting, perhaps mainly 
De@ause Bin my) Venorance it sounds’ alittle tore 
Senpie,. Perhaps Wo. isemot, but 1 think = cam tellow 
it through a little more easily, and I would like to 
Startoat the production end and work through, just 
try to get what happens, and the general information 
to let us see how things happen. If someone would 
just tell us what happens, first of all, the output 
at the fisherman's level, the output of cod fish, 
and the quantities, if they have been varying much 
and? 80, On: 

MR. MacKkENZIE: The majority of the 
output today sir, comes from Newfoundland fishermen, 
2n0mLy Woblivary bron, or 20) hase yariedeoverm ine. past 
five years anywhere from 650,000 up to 900,000 
quintals, approximately 40 per cent of that has been 
coming to the main land for processing as a salt 
bulk fish. 

I don't know whether members of the 
Commission are clear by what we mean by salt bulk 
fish, but the fresh cod is caught by the fishermen, 
they are split, the backbone is taken out, and laid 
}open and salted. The fish that comes up here is 


commonly known as heavy sai.ted “isa versus the 
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ANGUS, STONEHOUSE & CO. LTD. - 1956 = 
TORONTO, ONTARIO 


popular production in Newfoundland of light salted, 
or slack salted fish. 

Some markets have distinct preference 
for these two different types, but the fish comes 
up here as a bulk commodity, and then is processed 
in our modern drying plants for export to the 
market. As you all know, costs over the past 10 
years have risen tremendously, whereas by the 
figures quoted in this brief you can see that our 
returns haye not risen at all. iIn fact, this price 
quoted, the average price for the Santiago de Cuba 
market of $17 to $17.50 per 100 pounds. Since 
this brief was made up, that price has now been re- 
duced to $16,50. Actually our export price is 
$17 f.0.b., but when the U.S. exchange is applied 
it brings us down to the $16.50 mark. 

THE CHAIRMAN: If you would be more 


comfortable sitting down Mr, MacKenzie, please do 


On thiseveriation fronwearlitolyear, you 
have indicated I think that the output varied from 
what was it, 600 --? 

MR. MacKENZIE: Approximately I think 
the low production pericd we feel for the last 10 years 
would be 1955 in which the total production, I am 
speaking in terms of cod fish now for Newfoundland 


and Nova Scotia was under 700,000 quintals. 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO = 1957 i 


Mr. Johnson 


THE CHAIRMAN: And it has gone up to 
as high as --? 
MR. MackENZIE: To as high as 900,000 


over the past 10 years. Twenty years ago Newfound- 


land's own production would be 1-1/4 million. 

THE CHAIRMAN: It has been tending down- 
wards then? 

MR. MacKENZIE; The trend has been down- 
wards as the number of fishermen engaged in the 
fishery has depleted. 

THE CHAIRMAN: But this variation from 
year to year, you could have a considerable change 
in output from year to year? 

MR. MackENZ IE: Mainly due to the fish 
themselves. The variation that I think of how was 
from 650,000 to 900,000, is mainly due to avail- 
abljity of Fish te be caught, 

THE CHAIRMAN: Is this unpredictable 
from year to year? 

MR. MacKENZIE: It is unpredictable. 

Wie to ene un: 2m oye les. Your weather conditions 
Mave & 120t to do wlth It. Last year, for tnstance, 
on the Labrador coast, the ice did not go out, 

and Northern Newfoundland coast as well, the ice 
did not leave the coast until well along into 

July The Straits of Belle Isle last year -- I 
flew over them on July 5th, and you could have 


walked from Newfoundland to the Labrador coast. 
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ANGUS, STONEHOUSE & CO. LTD. 5 
TORONTO, ONTARIO = 1953 = 


Mr. Johnso 


Normally that ice is gone, well I know 
of one boat that is preparing now to leave from 
Halifax here in about a week's time to go to 
Bavvietord tom the vwLabprador ‘coast. just. north of 
bel leviisie wand the Ice is) ott sufficiently wor 
the. boat to pass through. Two months earlier. 

THE CHAIRMAN: What is the normal 
fishing period? 

MR. MacKENZTIE: I would say that the 
average period of production of salt cod would be 
from about mid-May through until the end of 
October or early November. As indicated here in 
ene prety thevstocks that aretcarried by .the pro- 
cessing firms are very heavy. Those purchases 
are made during the months of September, October 
and November; .aybe about 90 per cent of your 
total year's returns in those three months, and 
then you must carry through until the next pro- 
duction is available. 

THE CHAIRMAN: Is the output from May 
to November pretty constant monthly? 

MR. MacKENZIE: From the fishermen? 

THE CHAIRMAN: Yes. 

MR, MacKENZIE: The output actually from 
the fishermen after the end of August peters off 
very rapidly, and there is only a very small out- 


put in October and November. 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO Mrs Johnson 


THE CHAIRMAN: Did you say that tis 
the period then in which you buy up the fish? 

MR. MackENZTE: That its when they buy 
them, and they cure them, it takes, the minimum time 
for curing would be 21 days under salt, and then the 
fish 1s gathered up by the vessels at the various 
ports around the coast, and brought into the central 
plants either of Newfoundland or Halifax. 

THE CHAIRMAN: And is storage at the 
eentral wolant? 

MR. MacKENZIE: Storage is maintained 
apecent ral onlant, invmy own plant, for instance, I 
have two cold rooms capable of handling about 
Pent liomipounds of fish. 

THE CHAIRMAN: How many processing plants 
would there be? You referred to the fact that they 
are highly specialized plants. How many would 
there be? 

MR. MacKENZIE: In Nova Scotia? 

THE CHAIRMAN: Well -- and Newfoundlend 
I presume. 

MR. MacKENZIE: tam “‘atraid-«L cannot 
answer the question on Newfoundland. Out of this 
list here of members in Nova Scotia the ones that 
would have these large plants and carry a large 
stock Adams and Knickle Limited, Zwicker and 


| Company Limited, Halifax Fisheries Limited, 
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ANGUS, STONEHOUSE & CO. LTD. a 1960 fa 
TORONTO, ONTARIO Mr. Johnson 


A.M. Smith and Company Limited, Ritcey Brothers 
(Fisheries) Limited, those would be the six largest 
operators as far as listed, but the exports from 
Nova Scotia as indicated here are approximately 

80 to 90 per cent of the total exports handled 
Dyelvheerirms —istedain that dtest. 

THE CHAIRMAN: The fish may travel some 
distance from the fishing points to the plants. 

MR, MacKENZIE: Ch yes. They come down 
as far as -- Oh, up around Hamilton Inlet. 
in uae Lhe, wboats shave: cone += 
one of my own boats here in 1950 went as far north 
as Greenland fishing -- That was on an experi- 
Menve LeLrip. prlbsdiG) notiprove out. too-well; 
Prana ye, 

THE CHAIRMAN: You have indicated that 
the total trend has been downward, but there has 
been also some shift towards Newfoundland as the 
main source of supply. Does that mean that the 
Nova Scotian end of the business has been declining 
more rapidly then? 

MR. MacKENZIE: That is quite true. 

The Nova ‘Scotian production of salt 
cod over the past two decades has declined tremen- 
dously. Twenty years ago our firm would not 
handle -- I doubt if wo would handle one pound 


of Newfoundland cod. We handled a lot of Quebec 
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ANGUS, STONEHOUSE & CO. LTD. a 1961 be 
TORONTO, ONTARIO Mr, Johnson 


cod, Magdalen Islands on the North Shore. At that 
time we probably purchased from 30 to 40,000 
quiontakof Nova Scotia heavy salt and slack salted 
code lish, Today I would say -- one of the larger 
firms would starve to death if they had all of the 
Nova scotlan salt. cod) production: 

MR. JOHNSON: May I interject there. 
For the information of the Commission I obtained 
these figures last year in connection with another 
brief I was working on. Our members, who are owners 
of fishing vessels, gave me the figure of the 
combined total from our Nova Scotian fishing fleet 
which was about 5 million pounds of salt cod fish 
which was imported into Nova Scotia from Newfoundland 
of wet salted cod which for last year was between 
201and) 350mil11.om pounds; so cur, own Local fishing 
vessels contribution was about 5 million, for those 
10 or so vessels, versus 30 to 35 million. 

THE CHAIRMAN: Have any plants been closed 
within the last 10 or 15 years in Nova Scotia, or 
are the same plants operating that were operating 
say 15 years ago? 

MR. MacKENZIE: Yes. One very substantial 
plant that has closed in the last 10 years, Robin, 


Jones and Whitman -- they still have an office 


here in Halifax, but there is no processing done 


ihere at all. 
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In the last 20 or 25 years why there has 
probably been half a dozen or more. I couldn't name 
the names now, but at one time the waterfront was 
dotted with salt fishing plants. 

H.R, Silver, Farquhar and Company. 

THE CHAIRMAN: Would those be small plants? 
You have referred to the changing techniques. 

MR.MacKENZTE: No. Those were very 
large exporters. Robin, Jones and Whitman were 
probably at one time the largest exporter in Nova 
Scoula. Ppelteve chat Leavrienty is 2inou, Mies 
MacKichan? 

COMMISSIONER MacKICHAN: That is right. 

MR, MacKENZIE: The relatively high cost -- 
I say "relatively high cost" of labour in Halifax 
that is paid -- the reason for the use of the word 
"relatively" is because of the inefficiency. 

Lunenburg is paying more for their labour 
than Halifax. They are getting about twice the 
efficiency out of their labour that we are. There- 
fore the use of the word "relatively high cost". 

THE CHAIRMAN: I cannot let that statement 
pass. Iam going to ask you is there any reason 
for the high efficiency of the people in Lunenourg 
and the low efficiency of the people in Halifax. 

MR, MacKENZ IE: This would require a two- 


fold answer. The people in Lunenburg are or have 
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been associated with fishing and the fishing industry 


all their lives, and a good job well done comes 


by second nature to them; whereas, with the high 


cost of operating today and the low cost of return, 
your Halifax plants cannot pay a wage sufficient 
to attract a working man that takes an interest in 
ais ODS He does not care one way or the other 
what happens. You would say "Why keep him", but 
the thing is you cannot get anybody else. You are 
stuck with him. 

THE CHAIRMAN: You mean to say there are 
still people in Halifax like this? 

MR. MacKENZIE:; I am sorry to say that 
there are, 

Mr. Johnson has reminded me they have 
&a large turnover in labour as well. Actually that 
is something I cannot blame them for. He will 
come to work until he can find a job that will pay 
him more money then he leaves. As I say, I cannot 
blame him for doing that at all. TE yOu cou Td 
get efficient labour you could easily afford to 
pay more for it, but you cannot get it. 

THE CHAIRMAN: You have referred to 
changing techniques in this industry. I wonder 
| 1f you could take me through the technical aspects 


| from the actual catching of the fish from the time 


| 


it lands in the plant and what happens to it there 
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before it goes out as a finished product. 

MR. MackENZ IE: Well, pre-war -- World 
War II, that is, roughly 75 or possibly 80 per cent 
of the fish dried were dried by placing them out 
on flakes in the sun. This was done mostly by 
the fishermen themselves. In Newfoundland this 
was done by the wives and children and to a certain 
extent it was done in Nova Scotia, but the man 
did a lot more of it here than they did in New- 
foundland. 

Gradually as the fishermen and their 
families got away from curing fish for two reasons -- 
one, they did not want to do it, and secondly they 
wanted to be able to use that time to produce 
more fish -- more salt cod -- then it Sees 
necessary for the plants handling fish to have 
fFeeliities of their own for drying. 

Hence the so-called modern drier was 
evolved. There are probably 10 or 12 different 
types in operation today. The majority of them 
operate on the principle of forced draft air with 
some heat which raises your temperature and in- 
cidentally in this temperature, the maximum that 
can be put on wet salted fish would be about 80 
or 81 degrees. Beyond that you will burn them. 

It is a slow process. You are hampered by 
| weather conditions. In the summertime with hot 
| 


temperatures and heat humidity your drying rate 
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is reduced as much as 80 per cent. 

I have seen it when it would take seven 
days to run your fish through the crier for the 
£2rSG, Pune There are usually two runs. They are 
put in for about 24 or 36 hours in the winter time, 
taken out and press piled to take the moisture out 
SO you can put them on a second run and bring them 
down to 38 per cent moisture content, as a rule. 

There has been a lot of experiment with 
these driers. Some of them used refrigeration, 
buG acuually your eir did not take” the excess 
humidity out of this. 

There was one brought into Nova Scotia 
operated by Zwicker and Company which used @ 
chemical process to accomplish dehydration, probably 
one of the most modern in use today, but that 
particular drier is an expensive operation. 

THE CHAIRMAN: May I go back just a little 
further here. I gather from you that most of the 
Nova Scotia cod fish which 1s caught is caught by 
vessels owned by processing companies. 

MR. MacKENZIE: That is correct. There 
are only three companies left today operating in 
the so-called salt fish bankers. Apparently the 
so-called salt fish bankers are Ritcey Brothers Fisherie 
in Riverport, Zwicker and Company and Adams and 


Knickle in Lunenburg. 
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THE CHAIRMAN: Those are trawlers, are 
they? 

MR. MacKENZIE: No, those are schooners, 
the old hook and line dory fishermen, although 
one of these firms tried long lining here a few 
years ago for salt fishing, but they found it just 
would not work out, and they are dory fishing 
ria ial AC 

THE CHAIRMAN: They go out, how long 
do they stay out? 

MR. MacKENZIE: Oh, they would be out 
anywhere from three to five weeks, possibly six 
weeks, 

THE CHAIRMAN: What happens to the fish 
as they are caught? 

MR, llacKENZIE: The fish, as they are 
caught, are split and salted right abcard the 
vessel, 

THE CHAIRMAN: So they are stored salted. 
They are not frozen? 

MR. MacKENZIE: No, they are stored in 
a salted condition. Actually the vessel is used 
as a. -curing plant. When they reach the shore the 
fish are pretty well cured, that is to a salt bulk 
stage. 

THE CHAIRMAN: And then, there is 
nothing to do but put them through this other pro- 


cessing? 
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MR. MacKENZIE: They are brought “in, 
put in storage and as they are required they are 
washed out, water force, the water is drawn Ort 
them, when they are washed the drying process com- 
mences, 

THE CHATRMAN: How many employees would 
there be on a schooner? 

MR, MacKENZIE: I am not sure, but I 
might answer that somewhere around 25 to 30, anywhere 
between 20 and 30 men. 

THE CHAIRMAN: And in a typical firm how 
many schooners would you be operating? 

MR, MacKENZIE: The largest operator today 
is Ritcey Brothers, they have five. At one time 
there were 100 operating out of Nova Scotia. 

MR. JOHNSON: fam in the process of 
getting that information now: Ritcey Brothers have 
five vessels, Zwicker and Company have three, Adams 
and Knickle have one, and W.C. Smith and Company 
have one. All except one is under 200 gross tons 
inwsize. . 

THE CHAIRMAN: These employees then are 
engaged in this operation, the men on the schooners, 
for about six months of the year? 

MR, MackKENZIE: In salt fishing, no, they 
have only over the last few years to my knowledge 


only been making about two trips a year salt fishing. 


— FORK 


' 
pian 


. oo .8o © IAGO eee Gye 
ny Ca x sed 
Avenel | es SAO (Open 


v 


' 
; — iy are F ave 
| |e aa Se nee sé * 
2% Na oy ea ra a bit 
Ly 
— a . 
jah) eee PF er Pee a ' * : : : 
"2 0 PD as apy Mesa Me : 
- 4 ae 
~ “rie 
- : 
rk ex y ; .* 
bs BON sew 5 Pay sr 
, = 4 - av 
7 ' | eS | \ yi - 
i fey 2e : ? = : 

1 ee a 3 Dee rae ite oe . Fy 
: at Peta Oreo! ey 
. ; ° 

' x j : 
{ ' se eer i % nae 
Lo oP ee Tage ee ‘ a) 
; : 


| > 5 Ae) Td 
aa - . i ' 
aS are TPs ys : ere 1 
i . _ 7 ‘ 4 * me thy 
bod Gy aah ah yj amine ¥ 
i . a raed HB » . : ra Oe F 
¢ ‘s - ror . ss » mF ¥ 

: i ; 


' s Bris a n°) 3 fT iL) 
a oe ‘name sieht tere s 7 
al, Pals ke ea, OAs a Fe gs ; 
. we =" + 
Sa Pah ud ons 
' : ae eat 5 
{ * an . a 
LANE 4! 
’ b Pinte 
este gala, has 5 
i } ae Toe 
4 
Neat H . F 
ie S one Ue iakabe <a) Oe cee en 
| . a 
VY ¢& ib yl . t 
ae. + Bt : nf 
1 foeaky 9 
re. 
| aes 
| 
Hara) 
: te Pea 
sd u 
i 
a . 
: : 
: 
| - 
f q 
: ; ee hs 7 ' Sn 
Diy ty er A , * 
{ Bape OF ee ame ee ee 4 
: & me eet ath? Syke oS rk MMOL Py See 
A i dell Dai es ie. eA ‘ 
: ‘2 " pS 4 t i < B toe ary ctl o a 
! A me 
= 7 sf Fay os 
? “ i Us ee 5 ¢ 
on biow ' Lr es ae sy 
Ke % : Pe 
7 L rs : 
ed : 
* Tee 
ae ¥: “ . i 
ah Pa rs m " ee} ; 
” g F Rae eo ee 
Oecd ae . ree 
| © bee iy 
SCE, ete = ’ - 4 : a 
. ot 4 q ee rt peas. P a ; 
ney i i re : i * 9 
me YN mks ‘ ‘A fonmy i 
} 
& . f 
| +€00 
reeony a seep A 
i a % AAS a : 
a i 
' 
f 4 
, b a, . i ) 
o ‘ ; 2 Al ; Ae - orth : ry a“ ; 


- 1968 - 
ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO Mr. Johnson 


They make their first trip starting around the 
Piteo wor April» and Jiethey finish by inside: of 
six weeks or to mid-June, they may make a summer 
Drip as weld, 

THE CHAIRMAN: What do they do the rest 
of the year? 

MR, MackENZ IE: The rest of the year 
the boats are used for fresh fish operations and 
for freientine. 

THE CHAIRMAN: Is there a year-round 
activity, can you get a year-round activity out of 
Lt? Can the men work for 12 months? 

MR, MacKENZIE: Yes, very few of the 
vessels that are laid up for any length of time 
make the two salt fishing trips, and during the 
early part of the summer they are used on a fresh 
fish operation, and around about the middle or end 
of August, they go on to a freighting operation 
from Nova Scotia to Newfoundland, taking stores 
down, and taking salt bulk fish back, and that will 
carry on to about the middle of December, and then 
they go into fresh fish operations for the winter 
months. 

THE CHAIRMAN: What sort of wages do they 
earn during the salt fish period? 

MR, MacKENZIE: They are not on a wage 


on the salt fishing trips, they are on a share basis. 
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idea what their earnings on a six-week trip would 
run? 

MR. MacKENZIE: A rough guess, I would 
say around $300 -- Mr. Johnson, you could answer 
that question, 

MR, JOHNSON: I have no figures. 

MR, MacKENZIE: I am basing that somewhat 
on my own trawler operations. I have two trawlers 
and at one time we used them fairly extensively 
for salt fishing, we made five trips one year, and 
the average length of a trip with those boats was 
about 30 to 33 days, and they had a considerably 
smaller crew than the schooners, they carry a 17-man 
erew, and their average earnings per trip were be- 
tween $350 and $400 -- the maximum, I believe, was 
about $430, and that would be for a four or five- 
week trip. 

THE CHAIRMAN: And then would it go 
on to fresh water fishing? 

MR. MacKENZIE: Yes. 

THE CHAIRMAN: But they stay with the 
company, in the company's employ. Do they stay on 
a share basis? 

MR. MackKENZIE: Yes, they stay on a share 
basis on the draggers they are strictly shares, 


THE CHAIRMAN: Can you give us some 
thereare no salaries involved, except that the 
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engineers have a base rate of $4 a day for the chief, 
and $3 for the second plus a share, iv is just a 
little extra inducement to the engineer. Captains 
get 4 per cent of the gross plus a share, and the 
mate, figuratively he gets a share, but in actuality 
he gets 1 per cent of the gross. 

MR. JOHNSON: It may be of interest to 
you to know that I mentioned getting figures on the 
number of these vessels in use at the present time, 
and I obtained that same information in September, 
1952, and at that time there were 23, so the decline 
between 1952 and 1958 is from 23 down to the present 
dl One of the big probisems is to get crews for 
these vessels, and a large percentage of the crew 
men are Newfoundland fishermen, not Nova Scotians, 
they come here from Newfoundland to work on the 
boats. 

THE CHAIRMAN: Now, the remainder of 
the year they are engaged in this freighting business? 

MR, MacKENZIE: The schooners, yes. 

THE CHAIRMAN: I assume they are on wages 
then? 

MR. MacKENZIE: Yes, they are, and possibly 
to forestall the next question, I cannot tell you 
what the wages are. There is one thing I would 
like to add in as far as trawler operations go, 


in this matter I am associated with fresh water as 
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well as salt. We built a trawler in 1944, and 

one in 1945, and again in 1950. To go back possibly 
prior to our operations, to go back to 1930, the 
vessels at that time cost about $30,000 or $35,000 
to purchase, to build a first-rate schooner. Their 
catches at that time were worth an average of about 
3-1/2 or 4 cents per pound delivered to the fresh 
water plant. In 1944 to build the so-called at that 
time modern trawler in Nova Scotia of wooden con- 
struction, was a rough figure of $150,000, and the 
average price per pound of your catch was about 
2-3/4 to 3 cents. Then the third trawler we built 
in 1950-51 was at a cost of approximately a quarter 
of a million dollars, and the average price of fish 
today, fresh water operation is from 3 to 3/4 cents. 
A comparison of operating costs in 1944 when we 
first started, we were paying $7.35 a hundred gallons 
for diesel fuel, last year diesel fuel reached a 
high of $17.40 per hundred gallons, and that is 
based on a quantity of 5,000 gallons. I am talking 
interns of 5,000 gallons. of fuel, so,that when we 
first started the operation, right from the thirties 
up to today, all our operating costs have been 
rising anywhere from 50 per cent to 250 per cent. Our 
return, except that we have increased our production 
through efficiency, our return per pound since the 


start of operations of our trawlers in 1945 has only 
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increased by about 10 per cent, and in actuality 
is about 20 per cent below the price per pound of 
the raw product in 1930. 

THE CHAIRMAN: Has there been any ad- 
jJustment in the share to the fishermen? 

MR. MacKENZIE: Yes, there has. When 
we first started operating in 1944 and 1945, the lay 
with the trawlers was a 50-50 CISA Onl oul One ne 
owner's 50 per cent they paid the captains percentage 
which at that time amounted to 10 per cent of one- 
half of the gross that the owner paid to the Ccaprain., 
I think that is correct. Then, you had all the up- 
keep of the vessel, the insurance, the annual over- 
haul and so on to cover. And now, out of the crew's 
pOmperieentl at that time, they paid for the fuel, 
Uheyices, their food, any extra labour that they had 
to hire when they landed, and I believe there was an 
annual charge for gear, splitting it 50-50. Then, 
around 1949-50 the lay was changed to a 37/63, the 
crew got 3/7 per cent and the only thing they paid 
for out of that 37 per cent was the food. Out” “OF 
the owner's share there was an additional 4 per cent 
deducted for the master's percentage, and all the 
other expenses were borne by the owner, 

THE CHAIRMAN: How are these things 
arranged? Is there an organization? 


MR. MacKENZIE: No, at that time it was 
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arranged more or less with the group talking it 
over with some of the crews and the companies. The 
reason for changing it to the 63/37 Der cent basis, 
on the old 50/50 lay, on a very small trip the 

boat could come in with a crew owing the company 
$400 or $500, or possibly $1,000 depending on what 
their expenses were on the trip. 

Actually, I think that happens in one 
or two instances where I believe the peak that it 
ever happened in our case, our crew owed the company 
$22, They have to work that off on the next trip. 
Granted, on a large trip the crew would benefit 
tremendously from the 50/50 lay, but on the small 
trips particularly what we were getting in the summer 
time, in those periods it was felt that it would 
be better to give them what amounted to a guarantee 
that they were not going to go in the hole, but 
were going to make something out of it. 

THE CHAIRMAN: I believe we have been 
told that there is a Government subsidy for the 
purchase of fish. Are the companies eligible 
for this? 

MR. MacKENZIi: I don't know. Perhaps 
Mr, Johnson could answer that better than I could sir. 
I don't believe -- in a individual company, it would 


have to come on an industry-wide basis. If sufficient 


reason could be given to the Federal Government to 


| invoke price support for any given period, then it 
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would be paid on the basis of payment to the fisher- 
mer, 31 don't believe —-— 

THE CHAIRMAN: I am referring to the 
purchase of trawlers. 

MR. MackKENZIE: Oh I am sorry, I thought 
you were talking -- 

THE CHAIRMAN: I was thinking of price 
Support, but I believe there is a subsidy. 

MR. MacKENZIE: (here.18: accubsidy. or 
$165 per ton on vessels under 60 feet. 

COMMISSIONER MacKICHAN: Most of them are 
59 feet 11 inches. 

THE CHAIRMAN: Really the only point I 
wanted to get clear was are you eligible, I mean are 
the companies eligible for this? 

MR, MacKENZIE: My understanding, I seem to 
be corrected, my understanding now is that the larger 
boat is not eligible. 

COMMISSIONER MacKICHAN: I am sorry Mr. 
Chairman, there is no subsidy of the larger trawler 
such as Mr. MacKenzie has been describing. 

MR, MacKENZIE: What is it up to 100 
feet? 

COMMISSIONER MacKICHAN: Sixty feet except 
at the discretion of the Minister. 

MR. MacKENZIE: The only break that is 


given the operator of a larger trawler is the special 
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Vessels Construction Assistance Act. Assuming 
that you were in the happy position of earning 
sufficient funds, you could write off up to Seles) 
per cent in any one year. 

THE CHAIRMAN: Accelerated depreciation. 

MR, MackENZIE: Special depreciation. 
Unfortunately, you have to earn it to take it. 

THE CHAIRMAN: Now we usually stop at 
4.30, and it is half way through now. I have got 
the fish on shore, I have a few more questions 
about what happens after that, but I think we will 


take our break now if that suits you. 


-~-- Recess. 


--- Upon resuming. 


THE CHAIRMAN: Come to order. Mr. MacKenzie 
some of the fish which go to the plant is caught on 
boats which are owned by the same company that owns 
the plant? 

MR. MacKENZIE: Yes. 

THE CHAIRMAN: But there are other fish 
which are caught by independent fishermen that also 
go to the plant for processing? 

MR, MacKENZIE: That is correct. 

THE CHAIRMAN: Are the fish caught in 


write-off that was set up under the Canadian 
the schooners of the companies that own the plant, 
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are they landed at the nearest point, I presume 
or whatever your vessel fishes out of, and then 
transported to the plant wherever it is? 

MR. MacKENZIE: No. The schooners when 
ney So Onva sale Fishing trio, they bring’ their 
fish back to their home plant. In this case they 
are all operating out of either Lunenburg or River 
Port, and the fish are landed there, at their home 
land. 

THE CHAIRMAN: But the independent fisher- 
men lands his at some fishing village or fishing 
wharf somewhere? 

MR. MacKENZIE: By “independent fishermen" 
I assume you mean the small shore fishermen that may 
row out daily in a dory or small powered open 
boat. 

THE CHAIRMAN: All right. 

MR. MacKENZIE: He in most cases -- he 
has a small building with a landing stage on the 
shore and he skins and salts his own fish. In 
quite a few cities in Newfoundland, some of the 
large companies will have an agent there or have 
a store of their own and they will buy fish from 
the knife. The fisherman brings them in and 
fillets them and ashes them and then they are 
weighed out, and the company pays him so much a 


pound, 
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THE CHAIRMAN: This is precisely what 
I wanted to try and visualize, the independent 
fishermén gets his fish on the shore and then he 
processes it to some extent? 

MR, MackENZIE: He processes it to the 
salt bulk stage, that is in the heavy salted fish. 
The majority of the heavy salted fish is only pro- 
cessed to the salt bulk stage by the fishermen. 

He may dry a few things. In some years they dry 
more than others, but as a rough guess I would say 
85 per cent of the heavy salted fish is dried at 

a central curing plant rather than on the shore, 
whereas with the slack salted fish the figure would 
be just about the reverse, somewhere between 15 
and 80 per cent would be dried on the shore rather 
than at central curing plants. 

THE CHAIRMAN: And never goes to the 
central curing plant? 

MR. MacKENZIE: It goes to the central 
curing plant to be packed and shipped and possibly, 
perhaps I shouldn't use the word "possibly" because 
the fisherman is not drying his fish as hard as 
it is necessary for the market. The majority of 
them are put through the drier again to bring them 
down to 38 per cent moisture content. 

THE CHAIRMAN: An agent of the company 


will buy the fish at his building? 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 1978 2 


Mr. Johnson 


MR. MacKENZIE: Yes, they will have a 
salting stage there, large buildings that they 
can accommodate the produce from 10, 12; 15 or 20 
fishermen, and they will buy them from them. The 
average price paid around Newfoundland last year 
for split fish was a cent and three-quarters to a 
Cent 2 pouride dt or. thes fish vuspiic. 

THE CHAIRMAN: How much lower is the 
Ps isvisic. than the fish unsplitc? What. loss is 
there? 

MR. MackENZIE: On a cod fish they will 
lose approximately 3/7 per cent, that is for the 
head and the backbone. 

THE CHATRMAN: So the price paid per 
pound is about two-thirds of the weight, or less 
than two-thirds of the rate of the fish caught? 

MR. MacKkENZ IE: Essential iy what is 
correct, yes, because in that 3/7 per cent I am not 
making any allowance for the gutting of the fish. 

THE CHAIRMAN: At any point where the 
fish are bought there will be a number of agents? 

MR. MacKENZIE: I wouldn't say at any 
point sir. In quite a few of) ther larger centres there 
would be one or more, possibly two @ more agents, 
but in a small area, some of the smaller villages 
around the coast of Newfoundland you usually find 


only one agent buying from the knife for two reasons: 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO cad 1979 oe 


Mr. Johnsor 


The production is not sufficient in a very small 
village to carry two operations of that kind. 

Most of the companies have an area on 
the coast that they supply with goods in the spring 
of the year and carry the fishermen through until 
they have their fish in the fall that they can 
pay for after at the company’s store and so on 
on. You will find that where one merchant is 
carrying a district that another merchant will not 
go in there, That holds pretty much true. 

THE CHAIRMAN: That is the sort of situ- 
ation then where the fisherman really has no 
alternative but to sell to that merchant? 

MR. MacKENZIE: No alternative in the 
case where there is only one agent. If he wishes 
to sell fresh, he must sell to that party, but if 
he wishes to salt his fish, there is fairly heavy 
competitive buying in that part of the year of 
His sain bulk. 

THE CHAIRMAN: What does he normally 
do when he has landed and split? Can he keep it 
fresh? How long can he keep it fresh? 

MR. MacKENZIE: In the fresh state? 

THE CHAIRMAN: Yes. 

MR, MackKENZIE: A very few hours, a matter 
of less than a day unless -- well, in the early 


summer there are a lot of icebergs around Newfoundland. 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 1980 i 


Mr. Johnson 


In fact, that is the way all the salmon is shipped 
up here, The majority of the ice used is simply 
from icebergs, they chip a piece off and brine. in, 
and grind it up and they can keep their fish quite 
a while that way. 

THE CHAIRMAN: Once it is salted, they 
can keep it for some time. 

MR. MacKENZIE: Once it is salted they 
can keep it for some time, and heavily salted it 
will keep under proper conditions for a year or 
mores long as it doesn't get too much neat. Adz 
salt has this red bug in it that under proper con- 
ditions of heat and moisture will grow and it will 
turn the whole fish red. he Sas GUL Ger adit eu Lb 
process to get rid of it once 1t gets in there. 

THE CHAIRMAN: You gave me some price 
figures a minute ago. I am afraid I have forgotten 
them. Was it 1-3/4 cents a pound? 

MR. MacKENZIE: Pardon? 


THE CHAIRMAN: Did you say 1-3/4 cents 


a pound? 

MR, MacKENZIE: The price Lor spili0 
Chen? 

THE CHAIRMAN: Yes. 

MR. MacKENZIE: From a cent and three 
quarters to 2 cents a pound. I should raise that. 


I paid as high as 2.20 in St. Anthony last year. 


ANGUS, STONEHOUSE & CO. LTD. = Ogi = 
TORONTO, ONTARIO Mr : Johnson 


THE CHAIRMAN: Does that vary? Would 
ou say it varies between points? 

MR. MacKENZIE: It varies between points 
epending upon the competition of the buying, the 
uantity of the production, whether or not there is 
urplus production. If there is more fish than 

plant can handle, they may take so much at a given 
rice, and then you have a price for so many thousands 
f pounds thereafter, 

THE CHAIRMAN: The distance from the 
Jane Si Pa SEBO CONS LS 1G? Are there transportation 
Osts? 

MR, MacKENZIE: In most cases the fisher- 
an can land -- well, I should say, in all cases 
here you have a supply agent like that, the fisher- 
an will land his fish right from the boat on the 
ock, sand. it, 1s -spli Gethere,) and: tThenmaitedte put 
ight into the plant. 

THE CHAIRMAN: Is there a normal seasonal varia 
n the price or does it remain pretty constant 
hroughout the season? 

MR. MacKENZIE: Yes, fairly -- I would say 
airly constant. There is not too much variation. 

THE CHAIRMAN: Can you give us any in- 
ormation on the way in which the prices have changed 
ver the last 10 years? I understand it has been 


airly constant. 
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ANGUS, STONEHOUSE & CO. LTD. Gc 
TORONTO, ONTARIO a 1982 < 


Mr. Johnson 


MR. MacKENZIE: I do not think that I 
could accurately answer that question, sir, Over 
the last five years, the price has risen in the 
remote areas from around 1-1/4 up to a cent and 
three-quarters. By "remote areas" I mean like on 
the Labrador coast where there is very very little 
competition. If there is one supply house in the 
aréasethnac is all, Nobody else will go in there. 

THE CHAIRMAN: Are you familiar with 
the official statistics of these things like the 
value of fish landed and so on? 

MR. MacKENZIE: Ina given area? 

THE CHAIRMAN: Yes. 

MR. MacKENZIE: No. 

THE CHAIRMAN: In general, are you? 

The Department of Fisheries has values of fish landed, 
for example, which are designed, I presume, to in- 
dicate the amount per pound or the quantity and 

value which the fisherman gets. 

MR. MacKENZIE: I can give you, for example, 
last year, and the year before. I can give you the 
approximate value of the price per pound on both 
salt bulk and dry, semi-dried fish to the fishermen 
in Newfoundland. I do know that. 

THE CHAIRMAN: My question was really 
to know if you were familiar with these statistics 
and whether you felt that they do give a reliable 


figure, a reliable measure. 
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ANGUS, STONEHOUSE & CO. LTD. = 1985 — 
TORONTO, ONTARIO 
z: Mr. Johnson 


MR. MacKENZIE: Yes, I would say so. 


THE CHAIRMAN: As far as you know they 


she 


MR, MacKENZIE: Yes. 

THE CHAIRMAN: I did get some information 
from you on storage costs. I gather storage is 
mainly at the plants that the plants have storage 
capacity so that they can build up stocks throughout 
the fishing season, and then feed them out to the 
market. 

MR, MacKENZIE: Practically every plant 
would have refrigerated storage, When I say 
"refrigerated storage" not below the freezing point 
because that is not necessary in salt fish. They 
are held at about 36 to 38 degrees temperature in 
a chilled room for salt bulk, and in my own plant's 
case the second storage room, which is for dried 
fish, we hold that about 43 degrees. 

That eliminates or cuts down, I should 
say -- it definitely does not eliminate, but it 
definitely cuts down the growth of the red bug in 
the salt bulk as well as in the dried and the 
appearance of "done" which is again a kind of 
fungus growth on the dried fish in the cool room, 

THE CHAIRMAN: I have caught the fish, 
and it has been processed, and it is in storage 


now. T am going to try to find out for myself 
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ANGUS, STONEHOUSE & CO. LTD. Z 1924 7 
TORONTO, ONTARIO Mr. Johnson 


what happens after that. I gather that most 
of the dry cod fish goes to the Caribbean area. Is 
that the main market? 

MR, MacKENZIE: That is correct. I would 
say that 95 per cent of the Nova Scotian production 


goes up to the Caribbean area, 

THE CHAIRMAN: Now, we have an exporter 
who has a plant and he has these stocks now. I 
understand that most of the sales are made through 
agents. 

MR. MacKENZIE: That is correct. We main- 
tain agents in every major market. 

THE CHAIRMAN: That is, the companies 
maintain their own agents? 

MR. MacKENZIE: The companies maintain 
their own agents. In my own particular case, for 
example, I maintain three agents in Cuba, one in 
Jamaica, two in the Dominican Republic, two pag! 
Haiti, two in Trinidad, one in Demararara; one 
in Paramarabo; one in Panama and I have one aig) 
Tangiers, Morocco. 

THE CHAIRMAN: The fish leaves the plant 
then -- it is really sold or on consignment to 
the buyer? 

MR, MacKENZIE: No, it is not. The day 
of consignment sales, as far as Nova Seotie: 1s 


concerned, has pretty well gone. 
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ANGUS, STONEHOUSE & CO. LTD. rae 1985 ae! 
TORONTO, ONTARIO 
Mr. Johnson 


I doubt in the past five years -- and 


I doubt very much if 2 per cent of the total sales 


would have been on consignment. Ge ke reel (Onl eet 
straight sales basis. Your agent gets the sale 
from the buyer. There is some of it on Letter of 
Credit, buy the majority or 10 is on silent drarec 
cerns. 

THE CHAIRMAN: Thats £.0.0. DilanG. 

MR. MacKENZIE: With the exception of 
markets such as Puerto Rico and Brazil and Jamaica 
2S OW (Gn. 

Puerto Rico, Brazil and Jamaica is the 
same. 

Trinidad business the same. The Demararara 
bisinese 1S on the (.1.K. basis. 

THE CHAIRMAN: So if we had a price at 
the plant, nav as. really the price.co them pro- 
cessor, Le iG? 


MR, MacKENZIE: Yes. 
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TORONTO, ONTARIO 1® 86 


Mey gonnson 


THE CHAIRMAN: Can you give us any 
figures on recent prices? 

MR. MacKENZIE: Well, that correction I 
made in there to these prices on small choice cod 
fish in the market of Santiago de Cuba there was 
recently a reduction of $1 per case bringing our 
f.o.b. price in American funds down to $17, that 
with the rated exchange that would bring VOL sn OrnD. 
Canadian price to somewhere around $16.40 or $16.45, 

THE CHAIRMAN: Well, the implication to 
be drawn from these figures for 1953 and 1958 has 
been that there has not been any trend in the price, 
Have they varied very much from year to. year? 

MR. MacKENZIE: Yes, they have. I believe 
the low was reached in 1955 or 1956, and we were 
getting $14.25 in this particular market, and at 
that time our product cost was about $15.75. 

MR. JOHNSON: May I interject there with 
this Jamaica price? The Jamacia consumer price 
cellings that we referred to in our brief we have 
here, 1953, 1s.73d. to the consumer and 1958, 1s.7d. 
In between 1953 and 1958 that price went down, 
that consumer price ceiling in Jamaica put it down 
throught the five-year interval to 1s.54d. It 
was only as a result of strong representations 
that we got the Jamaician Government to raise the 
ceiling to 1s.64d. and last year got it up another 


1/ed. It did go down to a low in 1954 of 1s.54d. 
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THE CHAIRMAN: Would you know the cost 
of shipping to Jamaica? 

MR, JOHNSON: I have various freight 
rates: $4.62 for a 448-pound cask, and there have 
been freight rate increase to all our major markets 
over the past two years. I brought along in 


anticipation of such a question being asked some 
advices of freight rate increases, and the first one 
is Jamaica -- it was increased in April, 1957 by 

20 per cent, today it is $3.85 per cask of 448 pounds 
net of fish, and the gross rate of 485 plus 20 per 
cent. it went up 2O per cent. Port au Prince, Haiti 
it was raised $20 per 2,000 pounds, plus port 
charges of $3. Havana it went up by 15 cents per 
hundred pounds, that was November, 1957. Santiago 
de Cuba there were two freight rate increases since 
December, 1956, the first rate was increased a 
December, 1956 from 90 cents per hundred pounds by 
11 cents, and it increased again in November, 1957 
by 15 cents per hundred pounds. The current rate 
there is $1.25 per hundred pounds, and on the 100 
pounds of fish we must pay freight on about 117 
pounds, because the container runs about 17 pounds. 
The Dominican Republic was also increased, Panama 
increased in January, 1957. San Juan, Puerto Rico 
increased from 77 cents to 85 cents plus 5 cents 
surcharge, and was increased again in July of 1957 


from 85 cents, plus le per cent. That is typical 
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of all markets, the freight rates have been increased. 

THE CHAIRMAN: What lines are operating 
between here and the Caribbean that can bo used for 
BLS bral Lae? 

MR. MacKENZTIE; With Canadian National 
Steamships on strike about the only major line we 
have Saguenay Terminals. The representative here 
in Halifax for Lamport and Holt Lines have sailings 
LO vamaica, Puerto Rico and Trinidad, but the rest 
of our markets, the only vessels available are Saguenay 
Terminals. There is a new Jamaica line instituted 
last month, fortnightly sailings to Jamaica direct 
to Canada, but for other than major markets of 
Jamaica and Puerto Rico and Trinidad the only line 
we have available at the present time on a direct 
basis is Saguenay Terminals, and if we have to ship 
by New York it would cost us approximately $1.55 
per case additional. 

MR. JOHNSON: I might interject there, 
so far as Havana is concerned, we can ship through 
New York only for eight months of the year. 

MR, MackKENZIE: December, January, February 
and March are the only months we can ship to Havana 
direct from Halifax. I mentioned a moment ago 
about the price in Santiago having been down to 
$14.25. At one stage in the market of Puerto Rico 
again we had the same problem that we have in 


Jamaica, due to its having a price controlled market, 
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and last year Newfoundland in co-operation with 
Nova Scotia, we were successful in getting the 
price advanced in Puerto Rico by one cent a pound. 
To return to the exporter, at that time on a Gi ell else 
basis was $17.10 per hundred pounds, or in round 
figures $16 f.o.b., but since all our negotiations 
in Puerto Rico are on a C.I.F. I will stick to the 
C.I.F. figure when I am talking here. One of the 
severest competitiors that we have in the market of 
Puerto Rico -- I say we as Canada, not as Nova 
Scotia versus Newfoundland -- is French. France 
last week made an offering of 15,000 to 20,000 cases 
eh OT 2B I had a telephone call from Puerto 
Rico this morning, and evidently Newfoundland have 
quickly countered that offering, and they have 
reduced their price now too on selected salted 
fish which is the preferred quality in Puerto Rico. 
ihey ere quoting nowiate 15.779 Cel.my onvheavy 
salted $14.82, and heavy salted semi-dry, $14.25. 
Now, to convert that back to f.o.b. on a round 
figure basis, take off $1.15 and it brings your 
selected salted down to $14.62 f.o.b. per hundred 
pounds, 

That particular fish on the Newfoundland 
coast last year, it would be better for me to 
put it on a delivered Halifax basis, that particular 


fish cost my firm 11-1/4 cents per pound. Now I 
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Ee Oks 


have had seven months storage on it. TI have had 
cowre-drye dt. if losetapproximately 10 pounds a 
hundred, it will add a dollar to the cost of IG, 
plus the actual cost of drying: your case in packing 
costs ‘about’ $1750; The next cost ex plant would 
be about $15.80 and our net return is $14.62, A 
poor way to do business, 

THE CHAIRMAN: Are there any alternative 
markets there? 

MR. MacKENZIE: For that particular 
product, that is slack salted fish, Jamaica and 
Brazil; Brazil is the major market in the western 
hemisphere. They consume annually almost as much 
fist as bie res of,-- “that “se salt fish sas 
the rest of the western hemisphere put together. 

Dee lo58 sche marker anyBrazde toon, 0, 000; 
50 kilo cases, or one quintal case which at that 
time was greater than the whole of the Canadian 
production of that particular year. Brazil is a 
premium market. It has always paid more than any 
other market in this hemisphere, but through barter 
deals with railway and exchange difficulties, it 
has been closed to us, with one or two exceptions 
since 1950. It opened briefly in 1954 and it opened 
very briefly this past winter. I managed to 
get one shipment in and one only, and I believe the 


total quantity that went forward from Canada 
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was in the order of some 60,000 half drums or 
35,000 quintols-- which is a rough go. 

If the Brazilian market were open to 
Canadian exporters, he could definitely get a 
much better return for his product. We would have 
to be considerably more careful of it in shipping 
to that markct than he is in a lot of the markets 
that we are shipping to today, but if you deliver 
what they want, they will pay a premium price for 
Os 

Due to the agio on the creuizro fish 
that we ship from here, say for argument sake that 
you ship fish, Nova Scotia to Brazil, and we are 
able to get a permit for February of this year, 
the C.I.F. Santos or Bahia or Receife price for half- 
drum of 64 pounds was $14.15 due to the premium. The 
cost to the Brazilian importer was $1.53 a pound as 
against approximately 18-1/2 a pound to Halifax. 
The Norwegian fish is coming in without any extreme 
penalty, call it a penalty that is what it is, 
As-far as Canada is concerned, it is a direct, it 
is an indirect embargo, but it is absolute when 
He Ls in errecte 

THE CHAIRMAN: Dpshould sayy DT think 
you can understand this, that this Commission is 
concerned with the domestic price spread. 


MR, MacKENZIE: I realize that. 
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THE CHAIRMAN: We feel that we are in- 
terested in the export situation in cases of 
commodities whichare almost wholly exported mainly 
to the extent to which conditions in the export market 
are reflected back to the situation in Canada. 

MR. MacKENZIE: In this case I am il- 
lustrating the reason, I did not carry it through 
to its final analysis, the reason bringing in the 
Brazilian picture. If Canada were on an equal 
footing with Norway in the Brazilian market, the 
return to the exporter could be as much as 50 per 
Cent more than it is today. Matetee the ft. that 
we ship to Brazil could return us as much as 50 per 
cent more than the same fish shipped to Jamaica or 
Puerto Rico. If the exporter was getting 50 per 
cent more, ne could afford to pay more, 

THE CHAIRMAN: That is right. 

MR, MacKENZIE: Pay more to the fisherman, 

THE CHAIRMAN: We are interested in the 
story you have given us,. because of that sort of 
réelavionship, but if I mient just, [ am almost 
through, I just want to wind this up by bringing it 
back to the domestic situation. A very small 
portion of your product is actually sold in the 
Canadian market? 


MR, MackKENZIE: In the Canadian, no I 


don't suppose I have sold 5,000 pounds of fish in the 
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last 10 years to the Canadian market. 

THE CHAIRMAN: I don't think I ought 
to take up your time asking you questions about 
LDaG Thank you very much, You have been very 
helpful. 

MR. JOHNSON: Just in passing, it might 
be of interest to know what the price celiing is im- 
posed by the Government of Puerto Rico in so far as 
salt fish 1s concerned. I have the figures here, 
they have a three-pronged price ceiling, a maximum 
on sales to wholesalers, to retailers and to con- 
sSumers, and the maximum price to consumers is 
23 cents a pound at the present time; 18 cents to 
retailers and 17 cents a pound on sale to whole- 
salers, 

Puerto Rico normally buys 30 to 35 million 
pounds of fish annually, as much as the rest of 
the Caribbean put together. 

THE CHAIRMAN: Just a point of interest, 
there is no control of the mark-up I suppose? 

It is just a final consumer's price that is set? 

MR, MacKENZIE: Yes. These are maximums 
enforced by the Government on sales to these various 
people. Now if the wholesaler can buy cheaper 
under the minimum price, he can sell it, buy it as 
cheap as he can and sell at the maximum. 

THE CHAIRMAN: I think my colleagues 


have one or two questions they would like to ask 
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Mr. MacKenzie just to round this out. 

COMMISSIONER MARTIN: Just a minor question 
Mr. Chairman, it is about the figures given on page 6, 
On page 5 you refer to the year 1953-1958 for the 
price paid fishermen, export price, and jon.pace 6 
you refer to a consumer price ceiling for the years 
1953 and 1958, and we do not have the figures for 
the hourly wages paid -- I mean for the veo nr 105 35, 
Would it be possible for us to have those figures? 

MR, JOHNSON: I don't happen to have that 
information, gir, Wwacan develop it for you quite 
readily. The reason I picked 1942 was in the 
course of getting material for this brief I was 
going through Minutes of the Association, and I 
stumbled across a Minute of the meeting in 1942 
which had these figures, and that is why I picked 
1942, I can very readily get those and pass them 
on to the Secretary. 

MR, MacKENZIE: From Halifax I would say 
sir from memory the average hourly wage for 1953 
would be in the vicinity of 75 cents. 

THE CHAIRMAN: We would be very grateful 
Mr. Johnson if you could get those. 

MR. JOHNSON: Tt shalivdo that. 

THE CHAIRMAN: I am not questioning your 
figure, Ne. Mackenzie, but just to, bring jtainyline 


with the prices. 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 


Bb kan 


Mr. Johnson 


COMMISSIONER KIDD: Following through 
some of the points raised by the Chairman, and he 
has covered most of them, but on your last page you 
give us the consumer price in Jamaica. Really 
what you are interested in is the export price, is 
LG TOG? 

MR. MacKENZIE: Yes, but the export price 
is directly governed by what the consumer can pay. 
If the consumer is, in 1958, as the case in point, 
is) limited? tor ori rather: a. should say, the retailer 
DoeeAimioedesOreLio(d. Der pound forbis fish, whe. can 
Oni y payaso. much mor wbx In fact they have got it 
regulated now, that the retailer's mark-up is so 
much, the wholesaler's mark-up is so much, and 
the importer's mark-up 4s so much. They have 
been fixed right down to the last halfpenny. 

COMMISSIONER KIDD: That price is approx- 
imately 24 cents on the fixed rate, is it? 

MA MackENgins (is (a5? 

COMMISSIONER KIDD: At the going rate of 
Spouvpeee ver 23% 

MR, JOHNSON: I think I have with me -- 

MR. MackKENZIE: ls. today is just under 
14 cents, between 20 and 21 cents at today's rate. 

COMMISSIONER KIDD: Did I gather from 
you earlier on, is this a similar price to that paid 


at Puerto Rico and Haiti? 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO = 1996 = 


Mr. Johnson 


MR, MacKENZIE: The price in Jamaica 
is slightly higher than Puerto Rico, 

MR, JOHNSON: Puerto Rico to consumers 
is 23 cents, so it is roughly the same. | 

It might be interesting to know that in 
both Jamaica and Peurto Rico, which is the veeie se 
selling for dried salt fish, they make no dieeance ion 
as to grade and sizes, yet we predaee end have to 
under our Canadian Government Inspection Regulations, 
first the extra large, and large and medium and 
small and extra small. We have choice, standard, 
sub-standard and inferior, They do not recognize 
grades and sizes. 

Of course, it is the practise of the tn- 
dustry to have differentials for grades and sizes. 

MR, MacKENZIE: Except they do ask for 
the special grades and as much of the larger sizes 
as they can get, 

COMMISSIONER KIDD: Well then, going back- 
wards on this f.o.b. basis in Canadian dollars in 
Santiago de Cuba, it comes to about 17 or 17-1/2 
cents, using the same period of time as you have 
used on page 6, 

MR, MacKENZIE: Yes. 

COMMISSIONER KIDD: So the difference 
there runs, I would gather, between 6 and 7 cents 


from the f.o.b. price to the retail price. 
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ANGUS, STONEHOUSE & CO, LTD. 
TORONTO, ONTARIO es 1997 = 
Mr, Johnson 


MR. MacKENZIE: No, the retail price 
goes, nov apply in Cube. 

COMMISSIONER KIDD: At the same time I 
gather that prices are similar in these areas. Is 
there a difference between retail price in Santiago 
de Cuba and Jamaica? 

MR. MacKENZ IE: A considerable difference. 
I am not sure -- 

COMMISSIONER KIDD: There are a variety 
of difference in between your f.o.b. price and the 
final price in these areas. 

MR. MackKENZiBR: Yes, Lf am not sure just 
what the actual consumer's price isin Cuba, but on 
that $17 you have freight. In the first place 
in Cuba freight and insurance amounts to about 
Sl .B5% They have import duty in Cuba around $5 
per hundredy "That? brings you upto 26 cents. to 
the. importer,” I believe: the’retail price of 
salt fish in Cuba is somewhere in the 30-35 cents 
per pound. 

COMMISSIONER KIDD: Working backwards 
and going back stil further, the: price: paid pto- the 
fishermen for bulk cod fish is 6-1/2 to 7 cents 
a pound. 

MR. MacKENZIE: Yes. 


COMMISSIONER KIDD: So that the dif- 


= ference there is approximately 10 cents between 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 


es 1998 = 
Mr. Johnson 


the price paid to the fishermen and the price sold 
Pe Oe Oe 

MR. MacKENZIE: Yes, but it takes L778 
pounds of that salt bulk fish to make 100 dried. 

COMMISSIONER KIDD: I was going to 
ask you; can you give us some information on what 
accounts for the 10 cents? 

MR, MacKENZIE: Well, to start off with, 
the big bite out of the 10 cents is the fact that it 
takes approximately -- depending on how heavily the 
fish are salted -- it will take from 160-165 to 170 
pounds of salt bulk fish to make 100 pounds of hard 
dried, which is what this price pertains to. That 
will take it -- for argument sake -- at 6 cents a 
pound on the basis of 170 you have $10.20 cost for 
100 pounds of fish, 

Your average overhead in the Halifax 
plant and in the Lunenburg plants today is about 
$3.75 per 100 pounds. You have the cost of your 
package and the cost of packing to put on top of 
that which will take from $1.25 to $1.50 per case. 

COMMISSIONER KIDD: Well then you pay the 
fisherman about 6-1/2 to 7 cents. Is there much 
variation in the price paid to the fishermen? I 
notice you say it averages about 6-1/2 to 7. 

MR. MacKENZIE: Last year the prices for 


heavy salted salt bulk fish delivered to Halifax for 
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ANGUS, STONEHOUSE & CO. LTD. - 1999 on 
TORONTO, ONTARIO 
Mr, Johnson 


small fish from 12 to 22 inches in length was 6-1/4 
and on fish of over 22 inches in length from 7-3/4 
to about 8-1/4, 

COMMISSIONER KIDD: Of the final turned 
over to you, by the fishermen, what percentage is 
choice? 

MR. MacKENZIE: It will vary with the pro- 
duction area, and the individual fisherman that is 
handling it, but it should maintain 80 to 85 per 
eent choice quality. 

COMMISSIONER KIDD: You told us, I believe, 
that the boats that are used are owned by the companies? 

MR. MacKENZIE: The boats that are op- 
erating from Nova Scotia, yes. 

MR. JOHNSON: Pardon me. May I interject 
there? That is not 100 per cent correct in that 
some of these fishing vessels in Lunenburg are share- 
owned by a number of local fishermen, There are as 
many as 26 to 50 shares in a vessel. 

COMMISSIONER KIDD: Do these people come 
into the 90 per cent market that you talked about 
earlier in your statement. You said you represented 
about 90 per cent of the sales. Dorany of tThA%sE 
people come into that group? 

MR. MacKENZIE: Only indirectly. There 
are 64 shares in each of these vessels. Some of 


them may be owned by the individual fisherman that 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO 2000 


Mr. Johnson 


are fishing on them, The majority cre owned by 
the company. 

COMMISSIONER KIDD: Well now, that 
being the case, you have given us something about 
the price paid a moment ago. At the bottom of page 2 
you say the buying of salt bulk fish is highly com- 
petitive. I was wondering if you would elaborate 
on that? 

MR. MacKENZIE: Well, the competitiveness 
of the buying -- there is very little or no com- 
petition for the purchase of bank fish produced 
by these Nova Scotia schooners because in effect 
the company -- although there are shares outside 
the company -- is operating them and the fish are 
delivered to the respective companies. 

in the case of salt bulk fish produced 
in Newfoundland by the shore fishermen, there may 
be as many as 30 buyers competing for the availabilities 
of salt bulk. 

A large number of firms in Newfoundland 
and Nova Scotia firms as well do compete throughout 
the major production areas for salt bulk. 

The price ranged last year to fishermen 
on the shore from, I believe, a low of around $9.50 
a draft, that is 224 pounds, through to a high 
“ak mes 3 ol GT ph 


COMMISSIONER KIDD: Just one final point 
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ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO = 2001 = 
Mr. Johnson 


on this. You mentioned that the wages paid at 
Lunenburg were something higher than at Halifax, 
but that the productivity, you said, was about 
twice as great. What would be the reason for 
that, technology or what? 

MR. MacKENZIE: No. Yes, basically 
vechnology “could “bevatcributed tora Lot of 1+. 
reide in your product 1s a very major portion, of 26, 
and the ability and desire to give a day's work 
for a (day's pay: 

COMMISSIONER KIDD: I just wondered. It 
seems you have mentioned about the double productivity 
but there was a 17 per cent difference in wages. 
would you comment on that? 

MR. JOHNSON: May I interject there that 
it occurs to me there is something which we should 
keep in mind: In the producing plants at Lunenburg 
and Riverport they have to export their fish 
through Haliiax . They have the cost entailed of 
transporting their fish into Halifax, which cost 
is rot applicable towbirms in Halifiax. 

COMMISSIONER KIDD: The Lunenburg firms 
would have a competitive advantage because of their 
higher productivity. Is that so? 

MR. JOHNSON: Yes, but they have certain 
disadvantages by their location, where they vary 
from 7O to 75 miles. They have to truck their 


fish in here to dockside for shipment. 
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COMMISSIONER DRUMMOND: TI have one or 


two questions for you. First of all a very simple 


question for my own information. On the very 


first page you refer to salt fish or salt fish 
product. What do you mean by products there as 
distinct from salt fish. 

MR. MacKENZIE: Salt fish and salt fish 
products? 

MR. JOHNSON: We would call boneless salt 
fish salt fish product rather than salt ECS oe 
The fish has the bone removed completely as it is 
stripped, whether it is put up in one pound or two- 
pound boxes. it is boneless fillets. 

COMMISSIONER DRUMMOND: At this point 
Mr. Kidd has just asked you at the bottom of 
page 2 where you refer to the buying being highly 
competitive that is salt bulk fish, from the fisher- 
men, I am not too clear yet. It seems to me a 
little while ago in answer to questions from the 
Chairman you mentioned that the normal situation 
was one in which a single agent on some occasions, 
and not more than two agents on most occasions would 
be in a position to make offers to the fishermen. 
Is that correct? 

MR. MacKENZIE: I meant that in terms of 


buying split fish from the knife, but in the case of 


—_____|| the fisherman who has cured his own fish to the salt 
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Mr. Johnson 

bulk state in the Fall of the year, you have every one 
of the firms in Nova Scotia purchasing large quantities 
of salt bulk fish in Newfoundland. 

In addition to that a large number of 
the Newfoundland processors now have central pane 
plants. Prior to that -- they just put them in 
now -- we put them in 15 years ago. They found 
they had to put them in. P 

If you have a central curing plant you 
must have produce, so that you do have competitive 
buyine er Calo Dulce Tish. 

COMMISSIONER DRUMMOND: How does the 
act of buying take place as between the various 
competitors? 

MR. MacKENZIE: Well, a number of main 
land firms have representatives at various points 
around the Newfoundland coast, and Labrador, or 
you may be dealing through ship operator who will 
charter to go down for a load of fish wherever he 
can buy them at a set price, and so you give him 
a margin to work in, a peak price because after 
all there is a point at which you cannot pay any 
more that is an absolute limit. 

COMMISSIONER DRUMMOND: I want to get 
this, the technical basis of this thing, 1s the 
buying act itself done at the fisherman's place? 


MR. MackKENZIE: Yes. 
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COMMISSIONER DRUMMOND: Does each possible 
or potential buyer call there separately at different 
times? 

MR. MacKENZIE: Nov necessarily, I 
mean, you would not have all 30 buyers, for argument 
sake take 30 firms, you would not have them all 
end up in any one spot, but there would be no place, 
I would hazard a guess that there would not be any 
place on the coast that there would not be at least 
two buyers for the salt bulk fish during the Fall 
of the year. 

COMMISSIONER DRUMMOND: The normal 
process is for different people to call at different 
times and make offers, is that so? 

MR, MackKENZIE: Yes, essentially that 
PEMCOPVECEL Inethnescase of the floor dried fish 
in Newfoundland the select salt fish is ready at 
a given time and you have an influx of buyers. 

There is one area I bought about 75 per cent of 
the fish last year, and there were four other buyers 
there at the time that my vessels arrived. 

COMMISSIONER DRUMMOND: I see, so that 
the buying takes place roughly around about the 
Same time as a rule? . 

MR, MacKENZIE: Yes. i 2 emtenG aad 
to that, in some cases a contract will be made 


with a fisherman before his production is finished, 
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he will be quoted a price, he will be satisfied 
with that price and he will say, "I will produce 
fish for you for that amount and you take whatever 

I have got for the price." If the price goes down 
I have gained, and if the price goes up, I consider 
what I should have made for the fish, and it is O.K. 

COMMISSIONER DRUMMOND: You mentioned 
earlier in a good many cases the individual fisher- 
man secures his supplies from the processors, is 
that correct, in the Spring? 

MR. MacKENZIE: There are merchants in 
Newfoundland, the majority of the large salt fish 
operations in Newfoundland have stores out around 
the fishing villages, and at one time a Newfound- 
land fisherman would have been very lucky if he 
saw $10 cash money in run of a year. That has 
changed considerably over the past five or ten 
years, but it is quite true that people who were 
70 or 80 years old had never had a $10 bill in 
their own pocket, it was all done on credit. When 
the fish came in in the Fall of the year, you 
paid off your debit on the books, and you had a 
certain credit to work on until the next season 
came around. To a great extent they do operate 
on credit. 

COMMISSIONER DRUMMOND: In which case 


they would have practically no choice as to where 
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Ghey cOLd Lish, 

MR. MackENZiE#: Only to the extent that 
if a buyer came in from the outside and offered 
them a high price, if the price is only competitive, 
then they have not got much choice, if they are 
offered a higher price they can take 1t, and pay 
off their debt in cash: 

COMMISSIONER DRUMMOND: On that same 
page you mention the most recent of the Jamacian 
Government's bulk buying by pes who else could 


make a tender? 


MR, MacKENZIE: Who else could quote 
On Lt: 

COMMISSIONER DRUMMOND: Yes. 

MR. MacKENZIE: Iceland, Norway, France, 
Denmark, the Ferro Islands. The Canadian exporters 


got the tender for the period from November to 
June, and Iceland was awarded a contract from July 
to December. We were asked last Novemoer to quote 
on fish that were still swimming for delivery to 
Jamaica in the fall of this year, and we quoted 
under protest. 

COMMISSIONER DRUMMOND: That leaves 
one or two other questions. You mentioned a while 
ago that Brazil is considered a premium market. 

MR, MacKENZIE: Yes. 


COMMISSIONER DRUMMOND: In what sense a 


ANGUS, STONEHOUSE & CO. LTD. 
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Mr. Johnson 


premium market? 

MR, MacKENZIE: In the fact that they 
have always paid a higher price than any other 
market in the Western hemisphere. 

COMMISSIONER DRUMMOND: And at a higher 
quantity? 

MR. MacKENZIE: Yes, bought a higher 
quantity. Norway has enjoyed that market exclusively 
for, very much exclusively, for the past seven years. 

COMMISSIONER DRUMMOND: it) is correct 
to say that Norway is your chief competitor inter- 
nationally? 

MR. MacKENZIE: din Brazil. Not in the 
rest of the Caribbean market with the exception 
of Havana. 

COMMISSIONER DRUMMOND: Can you supply 
us with the figure for the total amount of this 
product that comes into international commercial 
channels? International trade? 

MR. MackKENZIE: The amount of salt fish 
the world consumes today? 

COMMISSIONER DRUMMOND: That is actually 
traded, that is bought and sold internationally. 

MR. MacKENZIE: Between 2-1/4 and 2-1/2 
million quintals. 

COMMISSIONER DRUMMOND: Of that total, 


what would the Canadian percentage de normally? 
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MR, MacKENZIE: Roughly 40 per cent, 35 
to 40 per cent. 

COMMISSIONER DRUMMOND: And there are how 
many other countries producing? 

MR. MacKENZIE: France, Iceland, Norway, 
Denmark, and one country that is frequently forgotten 
in salt fish, England: England produces a sizeable 
quantity of salt fish. 

COMMISSIONER DRUMMOND: Is Portugal in it 
now? 

MR. MacKENZ IE: Portugal is producing 
the major proportion of its own requirements as is 
Spain. 

COMMISSIONER DRUMMOND: So that is why 
those markets are gone? 

MR. MacKENZIE: That is right. 

MR. JOHNSON: The point that might be 
of interest there in the United Kingdom or England's 
production of salt fish is that their production 
of salt fish is fish that is purchased at distressed 
prices. It is only the surplus from the fresh 
fish. Bought in the fresh fish markets, the fish 
then sells at a lower price. They buy cheap fish 
at glut periods, consequently are nasty competition 
when we do get competition fish. 

COMMISSIONER DRUMMOND: The reason I 


am asking you this question is I would like to find 
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if I can whether or not the total amount of salt 
fish being sold by all countries has been going 
down or not, and if so, by how much roughly, and 
then I want to relate that to what has been 
happening in respect to demand, world demand. 

MR. MacKENZIE: The total amount being 
sold on an international basis has definitely declined 
with Portugal and Spain, two of the world's largest 
consuming countries now producing 80 to 90 per 
cent of their own requirements. Even Italy is 
producing some of its own fish today. FE aon' st 
know without having the available statistics for 
countries that are producing for their own consumption, 
I couldn't answer the question as to whether or not 
the total world production is declining. Definitely 
the Canadian production has declined. 

COMMISSIONER DRUMMOND: The total world 
market is declining? The total world demand or 
market? 

MR, MacKENZIE: The world demand has 
declined, yes, but the Canadian production 4s a 
whole, Newfoundland at one time produced from 
1-1/4 million to 1-1/2 million quintals. Nova 
Scotia produced as high as 400,000 quintals, so 
that the two of them combined would produce anywhere 
from 1-1/2 million to 2 million quintals whereas 
today it is probably not over at a peak year, not 
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COMMISSIONER DRUMMOND: It seems to me, 
I have been told at other times there has been a 
general downward trend in the consumption of this 
commodity, in the world at large, Tata 3) .68S 
the standard of living rises, the demand for this 
particular product tends to go down, is that 
correct? 

MR. JOHNSON: Not to any appreciable 
degree. The consumption -- per capita consumption 
in these countries that are normally consumers of 
salt fish, has not changed materially to the best 
of my knowledge. I haven't any recollection from 
glancing at statistics of seeing any pronounced 
trend. 

COMMISSIONER DRUMMOND: But the main 
point is that there is still a normal consumer's 
market? 

MBs MAackKENZ LE sYes. ) “Thewooint tie thet 
the dry salt fish is their major source of cheap 
protein food, and until they find another source 
of comparative value, and comparative protein 
value, they will continue to buy the salt fish, 

COMMISSIONER DRUMMOND: In this case you 
mention in connection with the fresh fish, that 
one determinant of your selling price is the price 
that is paid for competing products. That is for 
other protein foods, you see? 


MR. MacKENZIE: Yes. 
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COMMISSIONER DRUMMOND: Does that apply 
ay the case’ of salt fish? 

MR, MacKENZIE: paltetisn, vo a. certain 
extent -- in some areas, some of the Caribbean 
countries have established fairly sizeable cattle 
industry over the past two decades, Jamacia, for 
instance, who at one time had practically no fresh 
meat at all, has a fairly sizeable cattle industry 
today. The Dominican Republic have made consider- 
able strides in that direction. The Bererinee 
that they have given to people, the inducements to 
have cattle ranches go there, they practically 
roll out the velvet carpet. 

MR. JOHNSON: It might be of interest 
in that connection to mention some figures that I 
have very pertinent to Jamacia. Jamacita's import 
of dried salt fish has changed very little. They 
have increased slightly around 18,000 million 
pounds, 18 million to 19 million pounds a year. 

Yet this item obtained from a Jamacian publication 
that the per capita income in Jamacia rose from 

47 pounds sterling in 1950 to 82 pounds sterling 

in 1955, up 73 per cent. Nearly 19 pounds sterling 
more was spent on food in 1955 than in 1950, but 
two-thirds of that increased amount went to purchase 
bread, cereal, meats, eggs, cheese and butter. 

COMMISSIONER DRUMMOND: Very interesting. 


MR, MackENZIE: There is one more thing 
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Mr. Johnson 


I would like to say Mr. Chairman in regard to 
Jamacia, that has been a sore point in the side 
of the salt fish exporter in Newfoundland and Nova 
Seotia. Jamacia enjoyed a preference on sugar 
exports to Canada amounting to two-thirds on the 
basis of 1957 exports of sugar to Canada, the 
preference that they enjoy on that sugar amounts 
to two-thirds of the total value of all cod fish 
imported into Jamacia, and yet they still maintain 
a price ceiling on Canadian cod f#shn. In other 
words, the preferential treatment through lower 
duties that Jamacia enjoys on its sugar pays for 
two-thirds of the imports of the cod fish, and 
yet Puerto Rico, Cuba and Dominican Republic, 
particularly Dominican Republic is the major 
market for the Nova Scotia production of pollock 
which amounts to about anywhere from 90 to 120,000 
cases per annum, Dominican Republic has been 
excluded from sugar exports to Canada. Cuba is 
on a quota basis. I don't know just what they 
did ship in last year, It is a fairly substantial 
quantity, but proportionate to the amount of cod 
fish, and so on, that they buy from Canada, As 
opposed to the treatment we get from Jamacia, 
there is no comparison. 

MR. JOHNSON: Speaking of the cod fish 


and the sugar figures, I haven't anything for 1957, 
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Mr. Johnson 


but I have these figures for 1956, Canada's 

woval import of raw sugar, or 575,000 tons, 

Jamacia supplied 132,000 tons of that total, which 
represented 23 per cent of our total imports: 

The import duty on sugar from Jamacia, and all 

other Commonwealth countries, is 28 cents a hundred- 
weight; some Commonwealth countries $1.28 a hundred- 
weight. We bought in that year from Cuba 90,000 
tons of sugar of which the Canadian Treasury collected 
$2,580,000 in import duties, and yet the sugar is 
sold at the same price. 

COMMISSIONER DRUMMOND: In your discussion 
of your operations, Mr. MacKenzie, I am thinking 
of your processing operations, what length of year 
or how many months per year or how continuously 
can you operate? 

MR, MacKENZ IE: We are operating con- 
tinuously 12 months out of the year. You must lay 
in sufficient supplies from the end of August to 
carry you through until the end of August. 

COMMISSIONER DRUMMOND: Can you carry 
supplies without them deteriorating in any way? 

MR. MacKENZIE: Good quality salt bulk 
fish kept under refrigeration, if the salt used on 
it originally is of very low rate bacteria count 
we have kept them in our own plant up to 2-1/2 


years without any serious deterioration. That is 
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Mr. Johnson 


in the salt bulk state, once you process them 
to the dry state the deterioration is much more 
rapid. 

COMMISSIONER DRUMMOND: Well, this 
permits you to carry on more or less on an orderly 
marketing operation? 

MR, MacKENZIE: Yes, the only thing you 
can visualize, if you carry fish for 2-1/2 years 
your storage and operating charges are prohibitive. 

COMMISSIONER DRUMMOND: Now, on pages 
4 and 5, you refer to these deficiency payments, 
how is the size of these deficiency payments deter- 
mined, who actually does the determining? 

MR. MacKENZIE: The Federal Government. 

MR. JOHNSON: The Fisheries Prices Support 
Board. 

MR. MacKENZIE: In co-operation with 
the industry. You will note in regard to those 
deficiency payments that the only one that in any 
way was applicable to Nova Scotia was the Government 
purchase of 1952 salt cod fish amounted to $952,000. 
Every other subvention that was paid was either to 
Newfoundland, Quebec or New Brunswick. 

COMMISSIONER DRUMMOND: Just one other 
thing: I notice in your final page including your 
profit figures, these percentage profit figures 


that 1s percentage of sales, is it not? 
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MR. MacKENZIE: Percentage of gross 
sales. 

COMMISSIONER DRUMMOND: JI was wondering 
if it would be possible for you to supply the 
Commission with corresponding figures showing the 
rate of profit on your investment? 

MR, JOHNSON: I shall make a note of 
that and contact the three firms that provided 
these figures and ask the rate of profit on capital 
investment. 

COMMISSIONER DRUMMOND: Thank you, that 
aera. 

THE CHAIRMAN: Mr. MacKenzie, you have 
been extremely generous to us, and given us a great 
deal of very helpful information, and we appreciate 
it very much. We are also very grateful to you, 
Mr. Connor, for saying that you will be willing 
to see us tomorrow morning, because we have now 
reached the normal time for closing our hearings, 
and we would like to take some time with your brief 
which we feél is quite important to us. We will 
discuss with Mr. Connor and Mr. Johnson the brief 
of the Canadian Atlantic Salt Fish Exporters 
Association, starting at 10 o'clock in the morning, 
and perhaps about 11 o'clock we will receive the 


brief on the Nova Scotia Federation of Labour. 
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Mr. Johnson 
We will now adjourn to resume tomorrow 
at 10 a.m., May 2nd, 1958. 
The Commission adjourned at 4.40 p.m, 
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VOLUME NO. 10, PAGE 1687: After " 


establishes himself in price leadership", 


insert "Others follow". 
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NOVA SCOTIA FISH PACKERS ASSOCIATION 


Appearances: 


Mr. R.F. Johnson secretary 
Mr, H.P...Connor Executive Member 


THE CHAIRMAN: We will come to order 
and start proceedings this morning. Yesterday we 
read into the record the brief on behalf of the 
C.nadian Atlantic Salt Fish Exports Association 
and also the Nova Scotia Fish Packers Association, 
and we had an opportunity yesterday afternoon to 
ask some questions of Mr. MacKenzie, representing 
the Salt Fish Exporters. Mr. Connor was good 
enough to say he would come back this morning, so 
we might deal with the Packers brief. Shall I 
direct my questions at Mr. Connor directly, Mr. 
Johnson, is that all right? 
MR. JOHNSON: Perfectly ail riehnt, yes. 
THE CHAIRMAN: Mr. Connor, you I hope got 
some impression of what we were trying to get from Mr. 
MacKenzie yesterday by way of the background of his 
relationship to the fishing industry, and I wonder 
at the beginning at least, in the light of that, 
if you would like to make some comments with re- 


gard to your side of the industry bringing out some 
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ways in which it differs, or, on the other hand, 

a1 you, can or anstance, that until-the fish is 
caught the problems are much the same, but it differs 
after that in certain ways, if you care to deal 

with it, we would be glad to have you do so, and 

we will pick up some points. 

MR, CONNOR: Very good, sir. Before I 
start, I would like to explain my position here, 

As I understand it, I am here supporting the Associ- 
ation brief as a member of the committee that 
prepared it. 

You will note the Association in our 
case, as opposed to the salt fish group, does not 
deal in any way with the matters of price or buying 
or selling tish., It is different in that respect 
and, therefore, I have not prepared myself particularly 
in regard to detailed questions on price, costing 
and so on. If it develops you would like to 
have more information on that, I understand there 
is another opportunity Later in the year, and I 
know that our company and other companies would 
be only too elad to give an, industry brief. and 
possibly fill in that aspect in greater detail. 

I will do the best I can with any 
questions, but I am not too well prepared on that 
score. 


As far as background is concerned, I 


a think I might say that there is a great deal of 
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difference, there is the difference between black 
and white between our branch of the industry 
which consists of the catching and merchandising 
of fresh, frozen and smoked fish as opposed to 
the branch you heard yesterday, which deals en- 
tirely with salt and pickled fish. 

Starting chronologically, from the time 
we go out to catch the fish, the differences would 
in a broad way be these: We use the same type 
of craft that they do to catch the fish, mainly 
the traditional Bluenose type schooner, 128 feet 
long, manned by 20 or 30 men. We also use the 
smaller type of boat that they use in Newfoundland, 
that operate a few miles from shore with one or 
two men, and they bring the fish in, land it and 
salt iG. in addition’ to that,:and much the larger 
proportion of the fishing fleet of this province 
and of the Atlantic coast, we use the type of 
eraft that they do not use at all, or almost not 
at all, we use the trawler or dragger and we use 
more modern -- I should not say more modern, the 
new type of long liner which is now becoming quite 
successful and common on the coast. When we go 
to sea and catch the fish, first of all, we handle 
everything we catch pretty well, whereas the 
smoke fish industry is mainly concerned with cod, 


although we do use a little haddock and I believe 
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Mr. Connor 


pollock, whereas we use all the fishes and in 
addition very large quantities of flounder or 
plaice, sole, red fish, halibut, perch and deep 

sea scallops and so on, everything but lobster. 

We cover many more different species of fish. When 
the fish is brought to shore it is handled in a very 
different way, there is no need for seed in their 
branch of the industry, because once the fish is 
split and laid down in the hole of the vessel and 
salted, it is going to keep for an indefinite period. 
In our case we must catch it as quickly as we can, 
rush it to port as quickly as we can, because it is 
very highly perishable and we only have so many 

days to make up a trip. Ti eeaetripe es, not made up 
in the proper period of time we have to go to port 
anyway with a small ship and of course not too 

good in paying. There is that difference. When 
the ship is landed, it is landed at a plant where 
speed is vitally important again so within 24 hours 
the fish is) pucve intoysts lina form uca ther 2sod 
fresh product for the North American market or the 
north United States market, or it is smoked and frozen, 
or it is filleted and frozen, all within 24 hours. 
Then, it is either immediately shipped out if it 

4s fresh, or it is held in storage and later 

shipped: out if 1t is frozen. In the case of salt 


fish, the fish is brought in, dried and stored in 
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the warehouses and usually sold at a much later 
date. I am trying to get over the idea of speed. 
It 1s a much faster moving branch, it has to be 
because of perishability. Then, of course, the 
method of shipping is totally different: palt fish 
is shipped in, I think in ocean bottoms and to the 
markets of the Caribbean and North and South America 
whereas 98 per cent of our fish is sold either in 
Canada or the United States, and is Shipped over 
by freight or by express or by Grucks’ = In“each 
case it must be refrigerated, and refrigerated to 
quite a high degree of regrigeration, Merchandising, 
of course, is totally different, our products are 
sold in stores in Canada and the United States, 
chain stores and the like, with which you are all 
familiar whereas their pean is sold in different 
ways in South America and the Caribbean. 

That is a fair picture of the phases in 
the industry briefly. 

THE CHAIRMAN: Yes, thank you. With 
regard to the first point you mentioned, we will 
be breaking off our public hearings after we complete 
the hearings in St. John's tomorrow, until the Fall 
months, and we will be holding public hearings in 
the Fall in Ontario md Quebec, and winding up 
with some in Ottawa. 


In the meantime, we will be reviewing 
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the evidence that we have, and having a look at 
some of these problems and we can concede that it 
is quite possible that there will be various 
points on which we feel the evidence is incomplete 
that we may wish more information on, 

MR. CONNOR: Good. 

THE CHAIRMAN: In that event, we will 
either be in touch with those who can provide the 
information with the suggestion that they may appear 
and present a brief covering it, or that they would 
supply the information in some other way to us. 

MR. CONNOR: That will be fine, sir. 

We will be only too happy to comply. 

THE CHAIRMAN: We will therefore leave 
some matters on which you have indicated you have 
not got the information until we can handle it 
that way. 

We have, of course, prices from the 
official sources, but one of the assignments of 
this Commission is to see whether these are adequate 
or can be improved upon, and while we will use the 
official data as fully as we may, again we may 
want to check on these, and have sort of the actual 
experiences of people, and the adequacy of the in- 
formation. I think we would be interested in 
the costs of processing, but here again perhaps 


it will be more fruitful to us to pursue it in 
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this other way. 

MR. CONNOR: We will do our best to 
answer any question you have in that Vegards Ai 

THE CHAIRMAN: May I just ask one or 
two questions. The companies which you have in- 
dicated are members of the Association, would they 
in general be integrated operations right from the 
catching of the fish to the processing and the 
equipment all the way up to the retail level? 

MR. CONNOR: No sir, They tend to be 
integrated from the catching point of view, through 
the processing point of view in the plants and 
they stop there, Some of the companies go on to 
the next step of having some wholesale houses, 
but there 1s no one in Canada of which I know 
that has a retail outlet. 

THE CHAIRMAN: At the catching end -- 

MR. CONNOR: On the East coast. Tao 
not know about the West coast. 

THE CHAIRMAN: At the catching end the 
vessels engaged in this business are the property 
of these companies. 

MR. CONNOR: They tend to be both, sir, 

In the case of larger companies, such as 
ours, -- a large catch comes from our own vessels -- 
a large percentage comes from independent sources, 


Some of the smaller companies have no 
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owned catching equipment. It varies between having 
none and having a majority of the catching equip- 
ment. We tend not to prefer that method of pro- 
curing our fish. We find 1f a captain and a group 
of men, independent of the company, owning their 
own vessels tend to work on it, that it tends to 
be a more efficiently operated vessel, and better 
results are obtained; so wherever possible we 

like to see that, and we encourage it by methods 

of loans and assistance of one kind and another. 

That has never been possible since the 
depression to procure enough or to get enough in- 
dependent capital investment in a fleet so we can 
free ourselves entirely of the responsibility. 

One thing that I think many people pos- 
sibly do not realize about fishing is this: That 
more so than any other enterprise, I can think of, 
it depends on the incentive motive anywhere in the 
world. I say that because I do not think there is 
a single exception in Japan, Germany, Italy or 
Portugal -- you never find men working for a wage 
for the simple reason that the sea is rough and 
hard at times and one can fish in that weather or 
one can decide that maybe this is just not the right 
day to fish. If they are on a share basis, if 
they are sharing what they get, the incentive has 
full play. It. will bring in much larger cargoes, 


and the whole enterprise will be more successful, 
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so there is this tendency, even from the DOLD .OL 
view of ownership, to see that the captains and 
as many of the men as possible have an interest 
in the vessel. 

THE CHAIRMAN: In the case of your own 
vessels, any crew that you would have would be on 
a participating basis. 

MR. CONNOR: Tia cases, Sire. bderntc 
know of any anywhere that the system is otherwise 
than that. 

THE CHAIRMAN: In the case of your own 
fishermen whom I presume are Operacine Out sor va 
great many points, I notice your plants are almost 
entirely in Lunenburg or Halifax, 

MR, CONNOR: Oh no, 

THE CHAIRMAN: I am referring to the 
members here. 

MR, CONNOR: Well, you see, they have plants, 
Sir, at these points, but they are at Mulgrave, and 
Canso, and Louisbourg. There are two large plants 
at Louisbourg, two at North Sydney. No, they are 
scattered all around the coast, sir, fairly evenly. 

THE CHAIRMAN: Would it be generally 
true that the independent fishermen when he goes 
out fishing and comes back in again he goes to a 
point at which there is a plant? 

MR. CONNOR: Oh definitely. In our 


branch of the industry the only way it could be 
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done, otherwise it would be if he were sorting his 
fish and drying it himself and then taking at into 
a plant later, and Mr. MacKenzie spoke about that 
pose nae In our case he would always have to 
operate at a plant. 

THE CHAIRMAN: These parts, are there 
many parts at which there is more than one plane, 
or a majority of cases is there only one buyer? 

MR. CONNOR: The main plants are located, 
we have come from Digby around, there is 
only one plant at Digby. It 1s a very small op- 
eration. No, there is another plant there, that 
is right. At Yarmouth there are several. At Lockport 
there are at least two or three. At Shelburne 
there is one there and at Liverpool the big plant 
there was burned last year. It has not been re- 
constructed yet. There is an interim operation 
going on there at Lunenburg. There is only one 
large plant at Lunenburg in our branch. In Halifax 
there are two. 

MR. JOHNSON: We missed Clark's Harbour 
in our way around. 

MR, CONNOR: Yes, there is one there, and 
at Halifax there are three, The next point is 
Louisbourg where there are two, and North Canso 
there is one. Mulgrave is next with one, and one 


at Petit de Grat, and two at North Sydney. Generally 
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speaking there are more than one in the province. 

THE CHAIRMAN: If they don't like one 
plant they can go to another? 

MR. CONNOR: Yes, they could do that. 

THE CHAIRMAN: Leaving out the co-operative 
plant, and thinking of the others, they buy these 
fish outright from the fishermen when he brings his 
catch in? 

MR. CONNOR: That is right. 

THE CHAIRMAN: The information we have 
ts that enevprice, and this is probpanly true over 
a period of years, being somewhere around 3 cents. 

MR. CONNOR: I suppose it would average 
thay ssimeebut there Isequite da variance. Haddock 
today is fives bute for a iong time this winter ait 
was six, and cheaper fish like pollock and kake are a 
cent and a half. So that would tend to average 
about 3° cents. 

THE CHAIRMAN: We have indicated in 
press releases that there are certain products 
which we propose to study. We have made a 
selection of them. Among the fishery products 
we have included cod and fillets, and I think 
perhaps in our thinking today we might keep 
that particular product in mind. I know there 


is a great variation. 


MR. CONNOR: It is probably the largest 


a) 
eo 
Er : 
ens | : 
vb al 


ne ct ai aia sa | ; 


se ge on ae 


Be Es, 


Sp ition ope bog. 


PA reh eormy Pk 
a 


Cr te : 7 my : 
Ltads ot Aleec werd 129k LAOS saM bs 


Belg reg>-0n Al Guo AKSVES., ies ie . ay 


Vee Gime ie eee 


wands, eis: Get? Nan arty prs? EA Oe ho «Sesaid 


" 
Ne py NO hide 


25. aE a A ve Sas 
ck LS tak ae 
aa Pes re at ine: hed y! Ps Pee as ah ta a 
yea aah Sota ec fra Fat 
Sty eae ea a 


Py , } g 
: oe A ee an bee oy < bette, va. HL MSI ES i 
‘ ne Oe ong, ne 5 An te i a wen * ecb ai - 


a ak Co al ae a ae = 
ira - 


=e oe ee 
a@ ifr, Reps i. Je". -20S Le eee 


YES Bar ipl tay? ‘ind eat h SEE a: BP ap F 
‘] fas ery Scohe ® _ bd 
ethan & Sas Ps 


i" dns oye ‘etllauarng ul 4 hak Give 
ae if Bm VOL: seat a - 


wise £ Saucers ab at -y IAS. eee Ser Ro Dee 


= Pen, ia - 
eae Sek ee ee 


j : 
eg rtr #53 Lune vs 2eO he tr j YASS, oes a any At: ad 5 


Ps ee i 
ash saunel sews stlag 6B! Wig ed he dent 
: Pie cone Bo Ses <—See es 
agora SRE" le pee a 


“italy ¢iily cid Cook c aeiied ee ht eb eee 
ASS i 


Boa Best} ontohee y. f 
oe 
A a gout ¢ - ee ef = . te 
| sled bie dootis ‘ PJ'h Hels ghee Bae oie ew? 
ie abe aie 1 far Rep: Tu u she ye is 
PH) GOP pan oe 


RAINE OS BEET BOR OD Olle, os et at ae aRes 


afi > hee 2 gute 


eas Rein 
i 


wugthic? evel z To AND MW oy iy Ge 


SLGOtG Wo Lara LA 9 arid poly, . eal 
“ be pyle eee A “UPS Eh as ba , aaagol BEOTC 


Oe ee eee Sheer erne Se neem 


es ble “a —aa > Se : UB ys ; tet ano Ggmbhired ty 


oot A oP ee ams 


i) be — =f 
au | A OR ea ee ane ees eee aw - 


ee ape , -- . wee rbot, "eg, auhe ngs 
‘y & p.dov rd bl ete & 2 2 = 


Le ik atl Sree Seis pina tdegcrads ae 


Fie eae ae 2k 


- _ steiner ted 


peat SEARS 


eeee“A2 Sd ¢ijedgeme 


who 


—v 


Rates es te ay 2 


7 = 


? 
i. 


ANGUS, STONEHOUSE & CO. LTD. = 2020) .— 
TORONTO, ONTARIO Mr Conno 
e 


Single item, although haddock is very close’ on its 
heels. 

THE CHAIRMAN: Now what about the volume 
of output of these plants, does that vary consider- 
ably? 

MR, CONNOR: Per plant or per province? 

THE CHAIRMAN: Per plant, yes. 

MR. CONNOR: Well, the largest capacity 
plant is the one that I am quite closely associated 
with in Halifax where we put 50 million pounds of 
fish through in the 12-month period, and they would 
go all the way down to 5 million pounds. A plant 
under 5 million pounds would be very hard to make 
it economical I should think. 

THE CHAIRMAN: In technical language, 
are the economy of scales substantially the small 
plant in a local area would inevitably be a higher 
cost operation? 

MR, CONNOR: I wouldn't think so. 

THE CHAIRMAN: Equal efficiency of 
management would tend towards equalization of cost? 

MR, CONNOR: I believe this is a pretty 
broad question sir, but I would think when you 
get under 15 million pounds, you would tend to 
lose your productivity until you got down to a 
plant of five, on the diminishing return basis, 


if you know what I mean, but there would be a slow 
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increase of advantage between 15 and 40 or 50 million 
really. 

THE CHAIRMAN: Have you any idea what 
proportion of overhead and direct costs are involved? 

MR. CONNOR: The proportion in relation 
to -- 

THE CHAIRMAN: In terms of your total cost 
in the plant, what proportion of the overhead and 
what would be direct, have you any idea? 

MR, CONNOR: Ll am not too sure of that 
one sir right now, especially on an across-the-board 
Dasa 

THE CHAIRMAN: Your direct cost I presume 
include labour costs? 

MR. CONNOR: I was looking at something 
last night that I thought possibly might be help- 
ful in that respect. Iwas just looking at a 
company report here on the publication of income. 
Taking sales dollar at 100 per cent, the purchase 
of fish took 53.3 per cent. Of the dollar paid 
for supplies such as packing material, coal, ice, 
etcetera, services such as insurance, light and 
power, water, telephone, telegraph, bond interest, 
and other business operations including depreciation 
and taxes, 22.4 per cent. Pay in the form of 
wages and salaries, 22.7 per cent, and paid as 


dividends, .9 per cent, less than 1 per cent. 
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Retained in the business -( per cent, That is 
one of the big operations in the province. Is 
that helpful at all? 

THE CHAIRMAN: Yes, that gives us some 
seneral Ides: In the case of your labour costs, 
would I be right in assuming that the main labour 
cost, and IT think I am thinking here of wages rather 
than salary employees, is in the filleting activity? 

MR. CONNOR: Oh definitely. Filleting 
and packing, 

THE CHAIRMAN: Have you any knowledge 
of the physical productivity of fillete? 

MR. CONNOR: Expressed in what form sir? 

THE CHAIRMAN: In the number of pounds 
of fillets per day, or something like that. 

MR. CONNOR: It depends. on the size 
of the fish. For instance, a filleter working on 
flounder of a certain size would produce 200 pounds 
an hour. That is, he would take 200 pounds of 
whole fish, and cut fillets off that. If he were 
working on a large fish, steak cod fish, 10 pounds 
and up, and eee depending on the size because 
they go up to 4o pounds, he could produce a thousand 
to 1,100 pounds an hour. Put it this way, he 
could cut fillets for that many pounds of fish 
and his yield would be about 33-1/3 per cent 


approximately. 
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Connor 


Actually, I looked that up and checking 
all kinds of fish together for the last yearye 1 


would appear to me that the yield is 32.8 per cent. 


Now again sir, certain fish are higher than that. 
Haddock would go to nearly 40, and the flounder 
and the red fish would go down to 25 or even less, 
and again it depends on the condition it comes to 
you. If it is very fresh it would give a better 
Vrera Chad ribose noteso < resn: 

THE CHAIRMAN: As a generalization one 
could think of about one-third? 

MR. CONNOR: One-third is very safe, and 
one-tenth, I think the public does tend to forget 
that. They think what the fisherman gets for his 
fish and doesn't think of the fillet they buy, 
forgetting that it takes three pounds of the fisher- 
man's fish to make one pound of the fish they buy. 

THE CHAIRMAN: Has there been much change 
in the technique in the plants? I presume there has 
been some change which would effect the physical 
PLCouctAVvivy of the filleting? 

MR. CONNOR: Yes there has been sir, 
since the war particularly, I suppose because things 
have been rising, costs have been rising so rapidly. 
The Germans have invented a filleting machine which 
for 20 years the Americans worked on very hard, 


but never succeeded in perfecting. They got almost 
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there, but never quite achieved Sav israction,« put 


the Germans have produced a filleting machine now 


that is doing a very good job, and it is a mechanical 


method of cutting fillets off the PLS; Lt sti 
employes a good deal of labour, but only about ‘half 
as much, or slightly less than half as micheas* 1c 
would if it were by hand. 

Then they also have that tied in with that 
filleting machine, a skimming machine because most of 
our fillets are skinned. Not all, but most are skinned 
before they go to market. That used to be done by 
hand, These skinning machines, generally speaking, 


do a good job and have eliminated a lot of labour, 
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THE CHAIRMAN: Could you give us any in- 
formation on wages in the processing plants? 

MR. CONNOR: PavhA ke Leceuld csi. ug 
Woitvhave to take Halitex, for instance == thisiis 
a union plant. I just happen to have these figures 
for another purpose. In 1939 labour in our plants 
were paid 33 cents an hour, and cutters 44 cents an 
HOUR . There came the war freeze, but immediately 
after the war the 33 cents for labour rose to 54-1/2, 
and the cutters to 66-1/2. 1947 the raise was to 
65 cents for labour and 74 cents for cutters. Then 
I have for this purpose jumped to 1957 when the rate 
for labour was $1.05, and the rate for cutters 
$1.15. 

THE CHAIRMAN: We have heard a good deal 
about packaging, and packaging costs as we move 
around, and this is obviously the one product that 
has to be packaged. Have you any information on 
packaging costs or could you describe the process 
to us so that we could visualize it anyway in this 
case? 

Mes CONNOR: pat think IMcoldusir.. basicaly 
our product is packed in two ways. There is what 
we call a bulk plant which is normally a five-pound 
package of frozen fillets. I am speaking frozen 
now. These bulk fillets are wrapped in cellophane 


wrappers, attractively printed and there are usually 
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six wrappers in a five-pound carton. They are 
not weighed individually, but merely the bulk. 


That is why we call them bulk pack, and they are 


frozen in Bird's Eye type of freezer which is the 
most modern known, and they go to market in that 
IcH Rorm. 

Mose tillets. are usually used in restaur- 
ants, hotels and in the more bulky stores, but the 
eonsumer pack retailers now tending to buy almost 
exclusively the-pound or 12-ounce package where 
the fillets are put in cartons and weighed individually 
to an exact amount, 12 or 16 ounces, and then they 
are wrapped up by machine either in cellophane or 
in a bleached white sulphite paper with attractive 
markings on them and all the necessary information 
as to weight, price and then frozen in a similar 
way. They then go to market and are picked up 
in the self-serve counters in the chain stores. 

There are other products, but those are the basic 
ones. We are still selling a large number of 

finnan haddy fillets and kippers and so on, but 

it is not possible to wrap them quite as attractively 
in quite smadl parcels as it. is the fillet. Does 
that answer the question? 


THE: CHATRMAN:— Yes, You have no figures 


on the costs of packing? 


MR. CONNOR: On the cost of packing the 
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THE CHAIRMAN: Yes, 

MR, CONNOR: Well now, just giving the 
materials, yes. 

THE CHAIRMAN: Yes, just materials. 

MR, CONNOR: Not the labour? 

THE CHAIRMAN: As long as we know whether 
it 1s materials alone or materials and labour. 

MR. CONNOR: Well, let me see if I can 
help you there. The package cartons themselves 
in 1's would be 2.35 cents a pound, 

THE CHAIRMAN: For the 1's? 

MR, CONNOR: Yes, for the 5's it would be 
1.85 cents a pound. Now, these figures are a year 
or so old, and I have not adjusted them, but they 
are roughly right, roughly 1-1/2 and roughly 1-2/3rds 
eenvts a& pound for just material. 

THE CHAIRMAN: Material cost only? 

MR. CONNOR: That was true for all the 
packaged costs, but I see the cellophane is shown 
separately in the case of the bulk pack, so it 
would be 1.85 plus .54 which would be 2.39 I think. 
Then, there are other costs, there is the cost of 
the freezing, the cost of the truckage and the 
cost of in this case what we call a factory burden 
and then there is the labour cost. 

COMMISSIONER MacKICHAN: There is the 


additional cost there for the master cartons. 
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MR, CONNOR: That is all included. 
Roughly the labour of cutting the fillet today 
and handling fish and packing it is somewhere be- 
tween 4 and 7 cents a pound, depending on the 
kind of fish and the type of package used because 
obviously it takes more labour for a one-pound 
package than it does for a bulky package. 

THE CHAIRMAN: You mentioned trucking 
costs, and this raises the question at the point 
where the fish leaves the hands of the processors, 
that would be an f.0.b. price? 

MR. CONNOR: The tradition of the 
business has been to ship on an f.o.b. point of 
shipping. There is a tendency away from that in 
the United States today which we rather regret be- 
cause we have to finance it when we sell C.I.F., 
DULVIG Is badgically 1 .o-b. shipping point, ‘there.as 
substantially still that. 

THE CHAIRMAN: The firms in this industry 
have really the two markets in the United States? 

MR. CONNOR: They would have only the 
two, there is a little trade in the Britim West 
Indies, but it would not come -- Mexico, of course 
pecagionally, pub 10 would not come to: 2 per een. 
It is substantially the United States and Canada. 

THE CHAIRMAN: We know there are.certain 
duties imposed on Canadian fish to the United States, 


and we can get that information, so I do not need 
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to ask you about that. 

MRy CONNOR” at Ya very simple, I can give 
LE TUOryous 

THE CHAIRMAN: Well, if you have something, 

MR. CONNOR: Well, all ground fish varities 
up to 15 per cent of the average of the last five 
years -- 

MR. JOHNSON: We have the actual figure 
quoted for this year. 

MR. CONNOR: The American tariff works 
on the basis of a quota at 1-3/8 cents a pound, and 
all above that is admitted at 2-1/2 cents a pound, 
Now, this quota as I recall from memory is 15 per 
cent of the average of the last five years consumption 
of these products in the United States, and this 
particular quota reads as follows, starting in 1951 
and coming down to 1958 -- I will just give you 
the round figures: $29 million; $31 mititon; ($33 mila 
$33 million; $35 million; $35 million; $37 million 
and this year it is $38,800,000. Now, all quantities 
admitted in excess of that go in at 2-1/2 cents 
a pound duty. And now, there is an interesting 
thing about that, most of the Atlantic coast -- 
I should not say that -- most of the Nova Scotia 
and New Brunswick and Prince Edward Island trade 
tends to come in at the higher rate of duty, whereas 


a much larger proportion of the quota is absorbed 
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by Newfoundland, and that is due to the better 
communications that we have here. What they do 


is, I am speaking of Newfoundland, they tend to 


send boat loads of fillet up in a little better -- 
I should explain the quota is made available by 
the quarter, a quarter of these figures given is 
available, you trade for that quarter and it is 
all absorbed in the first two days of that quarter, 
two or three days of the quarter. The Newfoundland 
people who have not as good a method of transportation 
as we have tend to send large boat loads in just 
before the quarter, hold them in bond and as soon 
as the quarter is struck they flow in at the lower 
rate of duty whereas we of us on balance, it ag 
better for us to ship our fish as soon as we 
possibly can, it is fresher and there are less 
marketing charges and we do better so we seldom 
get advantage from the 1-3/8ths as opposed to the 
2-1/2-cent differential. 

THE CHAIRMAN: As I pointed out to Mr. 
MacKenzie yesterday, our problem is the domestic 
spread, and while we appreciate a proportion of 
your product goes to the United States, we are 
interested in that market only in so far as it 
relates back to our own. 

MR, CONNOR: Quite. 


THE CHAIRMAN: JI presume, having in mind 
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the specific costs of entering the United States 
market and any differential in transportation 

and things of that kind, that the domestic price 
and the United States price do not get very far out 
of line at any time? 

MR. CONNOR: The Canadian price and 
the United States price? 

THE CHAIRMAN: Yes, 

MR. CONNOR: They tend to stay fairly 
close together. The American market has to some 
extent been used as a surplus proposition over the 
years, and we tend naturally to look on our Canadian 
market as a far more desirable market because we 
do not ever know what they are going to do about 
tariffs,and they do the most unpredictable things 
at times, and it is a much shorter market, one 
with a more secure and safer future, so we all do 
everything we can to develop it and look on the 
American market as a secondary proposition. 

In order to handle the volume we must 
have that to have any kind of economic operation. 
We must sell down there because I don't know what 
the export figures are, but I don't think you will 
be far wrong to say half of our fish goes to the 
United States. 

Some companies in the business longer 


would have a smaller percentage, but some of the 
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newer companies, in Newfoundland particularly, 
would have a very high percentage, possibly 90 


per cent and could be 100 per cent of their product 


would go to the United States’ market. 


THE CHAIRMAN: We can get information 
on transportation costs as well as the costs of 
shipping to the United States. Just one last 
question. Do the companies sell to wholesalers 
opmjobbers in Montreal and Toronto, or do they 
have their own agents? 

MR, CONNOR: Well, the normal trade 
from the processor -- the sales from the processor 
are made to wholesale houses in Montreal and Toronto 
and other points, but to service that business 
they usually have their own employee-representative 
in the area or possibly if their volume was not 
great enough they might have a commissioner to do 
it for them. In abl cases you would have someone 
acting fory,you ‘en the spot. 

THE CHAIRMAN: Would this be true in the 
United States as well? 

MR, CONNOR: It would be true in the United 
States as well. 

THE CHAIRMAN: Well, the retail side 
is another side of this, and we shall be taking 
that up with the people engaged in the retail trade. 


| Those are all the questions I have to ask, but I 
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Mr. Connor 


am sure my colleagues would want to ask one or 
two. 

COMMISSIONER WALTON: I was just in- 
terested on page 6 of your brief yesterday, you 
indicated that you instituted a public relations 
program -- at the top of page 6 there, and I was 
wondering If you could tell me just what type it 
was and has it had any visible effect or has it 
not been in effect long enough to know? 

MR, CONNOR: Mrs. Jalton, we really have 
two -- have we not -- one in the United States and 
one in Canada? We have done a fair amount of work 
On Unie Porra year, I thinks] will let Mr... Johnson 
state the actual cost, but we felt that an outright 
advertising program was far beyond our means, and 
we felt alternatively that a public relations program, 
recipes in the newspaper, leading articles and so 
on and that sort of thing, would not be so costly 
and might possibly be just as helpful. 

We have been doing that now in both 
countries for quite some time, Mr, Johnson can 
give you the time, and we have been encouraged. We 
feel it is early -- -it is awfully difficult to 
judge the effect of advertising these things. 

COMMISSIONER WALTON: With the improved 
attractive packaging and probably this sort of 
thing, you feel it has perhaps increased the con- 


sumption of fish? 
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Mr. Connor 


MR. CONNOR: We know, of course, the con- 


sumption of fish is sad enough, and hasn't risen 


very much. If my memory serves me right, it has 
varied between 12 pounds and 14 pounds a year since 
the war, whereas Canadians and Americans eat approx- 
imately 150 pounds of meat products, beef, veal and 
pork products and so on, The trend does seem to 

be up but we would like to see it much sharper 

then 1b 8). 

COMMISSIONER WALTON: Perhaps some good 
recipes would help. 

MR. CONNOR: Can you help with the 
amount 8? 

MR, JOHNSON: The costs of this program 
are somewhat modest, Mrs. Walton. In both cases the 
American and Canadian are handled or co-ordinated 
through the Fisheries Council office in Ottawa. 

The cost is pro rated among the member associations 
concerned according to a formula. We have the 
figures of the overall cost for the American program, 
The total Canadian industry subscribes to that, 

and it was about $23,000 a year. 

Our program in Canada, which is handled 
through the Fisheries Council, and in turn J. Walt 
Thompson Company in Montreal has been in the order 
of about $22,000 or $23,000 a year. 


At the recent annual meeting of the 
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Fisheries Council of Canada when that was discussed 
the meeting approved raising that amount for the 

next year to $42,000 for the Canadian program, and 

in addition to that, of course, each local association 
Goes some tinancing, of ia national fish week effort 
within its own area, spends $1,000 or $2,000 a 

year on that. 

I have the figures here which our associ- 
ation contributed towards these programs for the 
various years. 

Our own association, for example, ranged 
from $7,500 to $8,200 a year, which we contribute 
towards the American program. That is the Nova 
Seotia Fish Packers Association. The Nova scotia 
Fish Packers Association contributes towards this 
domestic program to which I have referred. It 
fluctuates from year to year. It is based on the 
poundage of our member sales in the domestic market. 
It fluctuated from $3,500 in 1951 up to $6;1000in 
1956 and it was $4,078 last year. That was dropped 
by the way by virtue of our kind salmon friends on 
the West coast having a larger share of it. 

COMMISSIONER MacKICHAN: Mr. Chairman, 
forgive me for interrupting. The Lirst “elope 
of the Fisheries Council in public relations was 
having the president of the Canadian Association of 


Consumers address the Fisheries Council. You can 
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imagine we received some very good advice and 
Pobre ol Criticism from. which 1 think we ail 
benefitted, Mrs. Walton gave a very very fine 
review of the situation as it existed in Toronto, 
and in some other Canadian cities. I believe 
that was one of our first efforts of the Fishery 
Council in public relations’. 
COMMISSIONER COUVRETTE: Just one 
minor question for clarification purposes. On 
page 4 of the Fish Packers Association brief you 
referred to -- in the third line last paragraph -- 
"Since well over two-thirds of 
Canada’s Atlantic coast production. or, 
all fresh and frozen fillets and blocks 
are sold in the United States --" 
Did I hear Mr. Connor mention about half 
OF 12 
MR. CONNOR: Yes. You see, Mr. Couvrette, 
I think that I referred to this because I took that 
out of my memory. You see it varies with companies 
very much. I am tending to think of our own 
company where it is 50-50. This is industry- 
wise. 
MR. JOHNSON: That includes Newfoundland, 
if I may interject here. You may recall Mr. 
Connor mentioned some Newfoundland companies sell 


as high as 90 or 100 per cent of their production 
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to the American market. 

COMMISSIONER COUVRETTE: It said well 
over two-thirds. It may be somewhat over 20 per 
cent stays in Canada. 


MReeCONNOR s ont wouldn't think == no, i¢ 


is not well over two-thirds. We were perhaps ill 
advised in using "well over", Slightly over, 
possibly. 


MR, JOHNSON: It is possible DER ena 
over" may have been a more accurate statement. The 
figure that comes to my mind -- I don't know how 
accurate it is -- it is about 70 per cent goes to 
the United States. 

COMMISSIONER KIDD: Mr. Connor, in 
answer to a question regarding labour costs, I 
assume the labour rate that you gave us were for 
males only? 

MR. CONNOR: Yes, they are. I have them 
for females too, 

COMMISSIONER KIDD: What percentage 
of your labour force in this representative factor 
would be female? 

MR. CONNOR: I will have to guess at that 
Mr. Kidd, but it wouldn't be too far out. About 
one-quarter to one-third would be female. 

COMMISSIONER KIDD: They perform jobs 


like candling, packing, inspecting? 
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MR. CONNOR: Yes, they do mostly that 
type of work, 

COMMISSIONER KIDD: What are female 
rates in relation to male rates? What percentage 
of male rate would a female rate be? 

MR. CONNOR: Well, just looking at that 
as they are today, the basic female rate at Halifax 
today which, incidentally, is the highest female 
rate for any manufacturing industry in the province 
of Nova Scotia is 76 cents as opposed to basic 
labour for men $1.05. 

COMMISSIONER KIDD: Would you say generally 
female rates are about 75 per cent of the male rates? 

MR. CONNOR: Yes, I would say that. 

COMMISSIONER KIDD: Has there been any 
change that you could suggest in the patterns 
of productivity from the time of the start of your 
wage list that you gave to us? I believe it was 
1939, but I don't recall. 

Mn. CONNOR: That is riene. Our 
preductivity I am afraid has not risen I don't think. 
I don't know whether I could say it has fallen. I 
think it has just about maintained a level. 

COMMISSIONER KIDD: It is stili pretty 
well a hand operation? 

MR. CONNOR: It is, although it is tending 


to become more mechanized. 
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COMMISSIONER KIDD: it is still mainly 
a hand operation is it? 

MR, CONNOR: That is) eLent. 

COMMISSIONER KIDD: On page 1 of your 
submission you list a number of companies that have 
about 90 per cent of the business. What proportion 
of the industry is operated by the main companies 
on this list? For example, National Sea Products 
I notice six companies and British Columbia Packers, 
two companies. What proportion of the total 
would each one of those companies have? 

MR, CONNOR: I haven't worked it out 
Mew Kidd 

COMMISSIONER KIDD: Some of these things 
might come up later in the Fall, but possibly some 
of the questioning will give you an idea what sort 
of thing to have ready. 

MR. JOHNSON: I am afraid that any 
figures I get, the only figures that the companies 
are required to give to me Mr, Kidd, are to enable 
me to pro rate the assessment for domestic advertising 
and this American advertising. Then the figures 
they give me in that connection in conftidence,.or 
for the office purpose, are the dollar value of 
their sales in the domestic market and their dollar 
value of sales in the Canadian market. It would 


not necessarily be a yardstick. 
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COMMISSIONER KIDD: Are there any co-ops 
at cols 1186? 

MR. JOHNSON: Not in this particular tist, 
but the co-ops were in the salt eens 

COMMISSIONER KIDD: What proportion of 
this market did the co-ops have, if any? 

MR. CONNOR: They have some, 

COMMISSIONER KIDD: Some of the 10 per 
cent? 

ME. CONNOR: Yes, it istnot greath. & 
can only think off hand of two co-ops. One at 
Lockport and the other at Port Bickerton and 
Cheticamp. Mr. MacKichan would be able to help 
us on that. 

COMMISSIONER KIDD: I haven't consulted 
with him this morning. On page 2 Mr. Connor you 
mention some of the operations of the association, 
and in the second paragraph you say the association 
has nothing to do with establishing and so on and 
S20. Torth., Could you give us for our information 
an idea of how prices are established by the primary 
producer, and how the price at the retail level 
is established? I am not asking for great detail 
on this at this time, but I just wondered if you 
could give us a brief outline of those situations? 

MR, CONNOR: You want to know I take it 


how we decide at what price we will buy and what 
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price we will sell? 
COMMISSIONER KIDD: Yes, 
MR, CONNOR: Well we know our costs 


and we have the pattern and the basis to go on, 


We are very much influenced of course by the American 
market, and we try also particularly to pay the 

best prices we can to the fishermen realizing that 
the whole industry really rests on his efforts, 

mae Deilng ‘satisfied with his lot. 

One reason I think possibly that the vessel 
investment has not tended to be too good a paying 
proposition over the years -- it is an awfully 
difficult question for me to answer. Could you 
help me a bit? 

COMMISSIONER KIDD: Take it step by 
step, possibly at the stage of the primary producer 
then you did give some information on this this 
morning, but I am wondering regarding your point 
that there were various plants in the various 
groups that the fishermen might pick up a differential 
in-price on, going from one plant to the other. 

I was wondering how effective that was in so far 
as the fisherman was concerned? 

MR. CONNOR: I don't think really that 
that would be too effective Mr. Kidd, because 
traditionally he tends to fish for a season or 


two at least for one place. Arrangements are made 
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for a certain production, and there isn't too much 
of a vessel going from one plant to another, 
although there is some of it. 

COMMISSIONER KIDD: The movement of 
vessels from one plant to another would have a tendency 
to level prices? 

MR, CONNOR: It would, yes it would. 

COMMISSIONER KIDD: And also the fisher- 
men would have to consider the cost of transporting 
mis caten? 

Mae CONNOR? That is rieht. 

COMMISSIONER KIDD: From the closer to 
the more distant plants, so this would have a 
levelling effect on the price to the fisherman, 
would it not? 

MR. CONNOR: Yes, it would if there 
was much of that taking place. 

COMMISSIONER KIDD: We had some indication 
OL price, What is the price for fresh cod say 
to the fisherman? 

MR. CONNOR: The bulk of the cod is what 
we call market cod, that is a size of fish between 
2-1/2 and 10 pounds, and the present price for that 
at Halifax is 3-1/4 cents a pound. It is legs 
than that in Cape Breton, and it is more than 
that down in Lockport. I think it is more than 


that in Lockport. I am not positive of that. 
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Generally it is a little higher price paid there 
than here, 

COMMISSIONER KIDD: Thank you. IT am 
not talking about the association you realize. 

MR. CONNOR: It is common knowledge that 
that is the price. 

COMMISSIONER KIDD: When we get into the 
other area, is there much variation say in the price 
of frozen fidievs from region to region In Canada 
at the various markets? 

MR. CONNOR: There is some variation 
depending of course on the brand, quality and at 
times there is of course distress selling which 
happens in any business, but they tend to follow a 
tCeend Mr. Kidd, There is always a range of three 
Or Tour cenus 2 pound in the buying price of 
fillets in the market place, depending on the 
reliability of the producer, the brand he has, and 
hie reputation For quality, service and so on, 

COMMISSIONER KIDD: Then on the American 
price again, you have already given us something 
about the United States market. I gather that 
is the real bulk market for your products? 

MR. CONNOR: That is the bulk market. 

COMMISSIONER KIDD: That is the {5 per 
cent? 


MR, CONNOR: Yes. 
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COMMISSIONER KIDD: Well could you give 
us anything more definite on the relationship of 
toe price to the product in Canada, as to wnat it 
is in the United States than you have already 
given us? 

MR. CONNOR: i you, FunSinvowra pad 
marketing situation in the United States, and you 
can because you see there we compete rigorously 
with the Islandic people and Norwegians, and we 
are right into international trade with no holds bar- 
red, and at times those people sell very cheaply, 
for one reason or another, 

When they lower their prices, if you 
want to sell fish, and we have to sell fish to 
keep in business, we simply have to go along, 
but that situation where it develops and you see 
it frequently in business naturally has its over- 
flowing effect into Canada. 

COMMISSIONER KIDD: Further on in your 
submission you make this statement regarding other 
areas of production of fish in Canada, that some- 
times there is production without due regard to 
marketing. I was wondering what you meant by 
that phrase, 

MR. CONNOR: Well in Newfoundland 
since the war, there has been a very sharp 
diversion of the product from the salt fish in- 


dustry into the newer branch of the industry about 
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which I am speaking this morning, the so-called 
fresh frozen smoked fish branch, and there has been 
a good deal of Government assistance, provincial 
Government assistance to plants, and as a result 

a large number of plants have been built, and they 
of course have been operating in due course, and 
the products have flowed into the markets without 

as we said in the brief, as much consideration as 
should have been given to the problems of marketing. 

COMMISSIONER KIDD: Well, would it be 
fair to ask this, is the Canadian market easily 
flooded? 

MR. CONNOR: Very easily flooded. 

COMMISSIONER KIDD: But there 1s always 
the refuge of the market in the States? 

Mie CONNOR: 1 imue:, 

COMMISSIONER KIDD: But so far as Canada 
is concerned, it is relatively inelastic? 

MR. CONNOR: JI would say so, yes, being 
the smaller market it is. 

COMMISSIONER KIDD: Just one final 
dvuestion, “do you find any difference in the productivi. 
in the plant workers in Lunenburg and Halifax? 

MR. CONNOR: In our branch of the in- 
dustry I would say no. I would not like to say 
that the Lunenburger is not a productive worker, 


because it is known all over the province that the 
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Lunenburg people are good workers, but in our case 
our business has been operating here in Halifax 
since 1917, and we have a good steay staff of workers 
and they are not as iterant as the ones Mr. MacKenzie 
spoke of yesterday, and they all do a good job. 

COMMISSIONER KIDD: I just wanted to give 
you a chance to redeem the good name of Halifax, 
One final question: On page 6 you mention about 
profit margins that prevail, we would be right in 
assuming now that there are different profit 
margins fcr the different operations as you go from 
the top down the scale? 

MR. CONNOR: Yes. 

COMMISSIONER KIDD: Some of these pro- 
ducers might be marginal? 

MR. CONNOR: Yes. 

COMMISSIONER KIDD: Perhaps later on you 
could give us something on returns on investment 
as well. 

MR. CONNOR: I think that had better be 
done later on. 

COMMISSIONER KIDD: All right, thank you. 

COMMISSIONER MacKICHAN: One question 
on prices, would you regard the fish prices that 
are published in the daily paper from day to day 
as pretty reliable, pretty accurate? 


MR, CONNOR: We certainly have found errors 
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but generally speaking I think they are quite 
accurate. 

COMMISSIONER MacKICHAN: How are they 
supplied to the press? 

MR, CONNOR: Well, I only know how 
they are done in our instance, and I presume it 
is the same with the others, the chap from the press 
phones up periodically and checks, and we always, 
if we make a change in price we get in touch with 
him, and nociry himvaccordingly. 

COMMISSIONER MacKICHAN: That is all, 
thank you, 

COMMISSIONER DRUMMOND: Mr. Connor, in 


your list of objectives on page 2 you include con- 


servation and development of the fishing industry 
on commercial, scientific and educational lines: 
Would I be correct in assuming that among other 
things that aims to maintain a correct conservation 
program, or does it primarily relate to the scale 
of operations or the speed of the total production 
or what? 

MR. CONNOR: You are speaking of the 
word "conservation"? - 

COMMISSIONER DRUMMOND: Yes. 

MR. CONNOR: Very definitely it means 
we are doing everything we can to preserve and 


conserve our fishery. For years we felt 
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this was a very, very prolifie fishery at our coast, 
probably the most prolific in the world, and for 


years the scientists held and we believed, because 


the facts seemed to support them, that one could 
fish as extensively as one wanted, without hurting 
basic supply. After the war, the fishing fleets 
of the world multiplied many fold, the skippers 
will come in and tell me, "Mr. Connor, there were 
56 ships fishing beside me yesterday." They tell 
me it is like New York at night out there with all 
the lights on, and that is something that has 
happened since the war. The Russians are building 
these gigantic fish factories, floating fish factories 
which not only process the fish, but catch them 
Sewell, vordet 13. 211 scopted from a British in 
vention, They are out there in numbers, and in 
the last 10 years it became obvious to the scientists 
and also to us that productivity was falling off. 

I am glad to be able to say that steps have been 
taken and very successful steps to preserve the 
fishery or to help to preserve the fishery. What 
we have done is, an international organization 

has been set up, and it is called the International 
Commission for North Atlantic Fisheries, and the 
principal fishing nations of..the world, are all 
members, they meet and have a permanent secretariat, 
and they meet periodically, and study these 


problems. They started with the famous American 
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bank called George's Bank, and they began on a trial, 
voluntary basis using larger mesh nets in the belief 
that it would conserve the fisheries. This worked 
extremely well, and strangely enough we got 10 per 
cent more fish, and at the same time increased the 
body of fish on the banks, Then, after two or 
three years of success there, they moved to our gso- 
called Nova Scotia banks, and for the last year and 
a half we have been doing the same thing. About 
Six months ago they moved to the Newfoundland banks, 
and they are moving right up to the coast of Greenland 
to do this work, and as long as the proper spirit 
continues, and it seems to be continuing today, 
iy is 2 eo00 thine. Our little association here 
and its blgger one in Canada is solidly behind this, 
and that is what we mean by conservation. 
COMMISSIONER MacKICHAN: I promised my- 
self and also the Chairman that I would not take 
very much part here, but I would like to take the 
opportunity of paying a tribute to Mr. Connor's 
company. In co-operation with the Federal Fisheries 
Research Board we have a lab in town here and any 
of the experiments you want to try out such as 
lining the inside of a boat with aluminum and 
having refrigeration in behind to find out if 
that would bring in better fish, his company co- 


operated with the Board to the extent that if the 
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operation was a failure, the Department of Fisheries 
would pay for the cost, but if it were successful, 
they would pay for the cost. 

MR. CONNOR: Thank you, sir. 

COMMISSIONER DRUMMOND: In the interests 
of conserving fish supplies, would you say that there 
has been any tendency on the part of the association 
LO °Limivethe amount of fish caught, the total supplies? 

MRS CONNOR: “Nov sir, “Dh would not say that 
at teu Ly 

COMMISSIONER DRUMMOND: Among your other 
objectives, of course, is that of promoting increased 
consumption of the product. That of course was 
related to what Mrs. Walton was discussing? 

MR. CONNOR: Yes. 

COMMISSIONER DRUMMOND: I mention this for 
the simple reason that in the next paragraph you 
State very definitely that the association is not 
concerned with the buying or selling, and therefore 
price determination. What I was wondering was 
whether or not you did not feel that perhaps very 
indirectly, to some extent, you were as an associ- 
ation attempting to exercise an influence over 
demand perhaps in the long run over supplies, and 
by doing both of those whether you were not in- 
directly having some influence on the actual prices 


that were being charged. 
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MR. CONNOR: I wouldn't say that we 
feel. that. way, sir. It is just -- I am not sure [I 
possibly follow you exactly. We are doing every- 
thing we can as an association to promote the sale 
ol our goods. Surely it stops there in so far as 
price is concerned, pricing policies are concerned. 

COMMISSIONER DRUMMOND: My point simply 
was this: That price after all in the last analysis 
is simply the result of the interactions of supply 
and demand. 

MR. CONNOR: Yes. 

COMMISSIONER DRUMMOND: And tn so far as 
you, aS an association, you say, attempt to influence 
the demand -- 

MR. CONNOR: If we can be successful 
in that way, it may have an effect on increasing 
the demand for our goods, and the price in the 
long run. Yes, I see your point. I do not know 
whether we have looked at it exactly in that light 
but that is true. 

COMMISSTONER DRUMMOND: One other point. 
You were speaking earlier about the fact that it 
takes three pounds normally of fish to produce one 
pound. of fillets. I think we would be interested 
in knowing what happens to the other two pounds, 

MR. CONNOR: A good, question,. sir. 


Well, very good use is made of the remaining 
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carcass of the fish, the 66-2/3 remaining. The 
fish “is euttved avisea, ie comes in with the 
head on, but the euts Trenoved. We get our 32.8 
per cent off that on the average. 

Now, the carcass or offal as we call it, 
is in all cases taken to what we call the fish 
miii plant, which 1s Simply a rendering plant. We 
drive off 80 per cent of the moisture remaining, 
and then we mill it into a fine flour-like substance 
which has no odour, and which is just a little 
darker than white flour. 

Lt-is sold cto the millers; and it 4s 
mixed there as a balanced diet for animals, chicr iy 
forveniekens and poultry of all kinds. It used to 
be used for feeding cattle, but there is not much 
used for that now: 

COMMISSIONER DRUMMOND: Is there a 
fairly ready market for the products? 

MR. CONNOR: There is. Again, the 
rapid growth of the industry in Newfoundland, which 
has really been an over-expansion of the business 
in the last seven or eight years, has tended to 
Swamp the market a bit, but it has been sold, and 
I think we are developing a new demand for it too. 

EC is-ealiso being sold in the export 
market recently. The surplus has tended to be sold 


| to Britain and Germany. 
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At one time it was a terrible problem 
to us to take this 66-2/3rds per cent of our products 
to sea and dump it at considerable cost. Now every- 
thing is used. 

COMMISSIONER DRUMMOND: Would that be 
true of all the companies engaged in the business, 
or just the large ones? 

MR, CONNOR: It would be true really of 
almost every -- any who did not have a rendering 
plant would probably be located not far from one, 
and would sell to them, 

COMMISSIONER DRUMMOND: Would you still 
say that this would be a by-product industry, rather 
than a main industry? 

MR, CONNOR: Oh yes, definitely. 

COMMISSIONER DRUMMOND: No possibility of 
a reversal of that? 

MR. CONNOR: No, although they have some 
fantastic ideas. Possibly I should not get into 
that here, where that could be so. 

THE CHAIRMAN: What is the price of fish 
meal? 

MR. CONNOR: That is not my particular 
branch of the industry, but I belleve today it. 1s 
selling for $2.05 a unit. A unit means a unit of 
protein. It varies between 60 and 70 per cent protein, 


so that would be 60 per cent meal at $2.10 -- it would 
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be $2.10 out of 60 -- I don't know, $120 or $198 
oregiel 2° ton: 

MR. JOHNSON: If I may just add something 
here. I notice by reading one of the many publi- 
cations that comes to the office, a U.K. publication 
the other day, it referred to the price of fish 
meal in the U.K. as something like $102 a ton. 

THE CHAIRMAN: Is this the price to‘the 
ultimate purchaser? 

Mas CONNOR? “No, this would be Sheer tor ps 
Halifax price. 

COMMISSIONER DRUMMOND: Just one other 
point. You mentioned before when you were speaking 
to the Chairman you shipped the largest part of the 
total to the United States market. I was wondering 
if you could give us a general indication as to how 
far west in either country your products tend to Zo? 

MR. CONNOR: “ln that country? 

COMMISSIONER DRUMMOND: In both countries. 

MR. CONNOR: Yes sir. There is no reason 
to believe it would tend to be sold more in the 
east than in the west. We have large markets in 
Seattle and I have just come back recently from 
Oklahoma City, Kansas City, where we sell a great 
deal of our products. Los Angeles, San Fransisco, 
the whole of the United States, the south included, 


Galvestone, Texas, right across. 
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COMMISSIONER DRUMMOND: The reason T 
asked you that was, since we have large fishery 
operations of a similar character on the West coast -- 
MR. CONNOR: They are non-competing, sir. 
They are non-competing. You see, ours are haddock 
and cod, They have cod on the West COAST mebuitras 
Lo aelitele different. ihere is laing and a black 
cod which is not quite the same as ours, and they 
do not wet 1b an nearly the quantity we do. They 
have no haddock, inhey shave usoLe, sbutGudtn toes slightly 
different type of sole than ours. Our commands 
a slightly higher price, and we have larger quantities 
of it so we are able to sell in those ParGs. 
COMMISSIONER DRUMMOND: Just one other 
thing. In respect to the matter of plant pro- 
cessing, you have given us considerable detail in 
your brief indicating the transition that has taken 
place from the large labour using original method 
to the more or else mechanistic one at the present 
time. 
MR. CONNOR: It is still largely a 
labour operation. 
COMMISSIONER DRUMMOND: You did indicate 
a great deal of capital is now required. 
MR. CONNOR: That is true. 
COMMISSIONER DRUMMOND: As a general 


result of this change, would you say that the per 


. 


ce 


ee seins 9) ait aise. fag: 78H Sip ees 


a aie ieee ve ae <= mg: i ior 
a hp: ; eve rive. .se re ave “eon ate 
_ Se tee teas eid vine aga —<“é. bet) ot 
~ i ae ; me eo . 
. ee ale b bis MAL, arnciia., ; sees Tieb aia a bi 
a a alps tane eases ek ee ear o2cuP, io Ee i rche fey) 
A me By ee: a =i 
ee gate - . ae is cian ets AP ie RE i em aa 


H | 


ete bia ‘sel ue ah (ao ei SPAT nedtiad on ‘ven 


a4 : + Sy ee 
4e Be ee ‘ 
ao ain dect “a. ‘eee fad? oh ihe Fos pepe | 


Re : 

: . > 
es a Sy he : 
ne 


a fizshtas' as Ral sad aw rig | ti aeren ql icy 16:8 


: ies ce - wt 
eS Be « a 
asad > pet pt, CG tre “ide cov on <i te 
: Pres 
‘ ae oye 
ners : 
Alo. one at sau aay ae Wivituek 
rene ‘7% 4 ae 
Gola t ae al cid 
7 4 
7 >, toh GAP oF ,gSoogbonws = - 
A FS 
; pak af. reetens Ev cove evAd, sow) Bikeeee 
I Sa] st ra 
} 4 7 ca nee 
rl = fy wteleose she nol bet hab sie aoe 
‘ a i) ee 
. | , a 4 a 7k ie dae 
oiwek Cen lars their Yeegel ew4ins Shey 6sele 
=> : a ma Oss e 7 
a - P ace a he 
Tue Tus va D2 00 toedcte Gas 'y 36. ste ere od 
A eek = 7 ry, Cae : 
5 F, SAE ats a : 
wa 7 a + ; 
SN Rie ; ~ . ueldg 
bet : 
are Rae 
ei ee J} Does Dede SHRI) a ee as a 
Lv eel yee 
ere niijcoae “dodal 
eee 


basi pl? Pk cava ering nau Sete 


pe 


ber iirpéo wan.et Gia kees. b tughncaoty 6 


ee (ee “ 
a al agers "oye A aM... Fae % 
: ae to : 7 | 
ivzengy 4 » ab 1s THOMA LIGID ce"? 


one 4 


ante = 


Seq eh) 12 foe voy, Alagy eaaats ah38 
sae a, -% 
ee ern 


: 
5 


ANGUS, STONEHOUSE & CO. LTD. a 2065 ant 
TORONTO, ONTARIO a 


Mr. Connor 


unit cost of doing the processing has definitely 
gone down or is there a trend in that direction? 

MR. CONNOR: If we could state in terms 
of constant dollars I would say yes, but this in- 
flation we have had since the war has tortured 
it about. In constant dollars it has had a reducing 
cost-errect ; 

COMMISSIONER DRUMMOND: Is there very 
much variation -- 

MR. CONNOR: Otherwise we would not do it. 

COMMISSIONER DRUMMOND: Is there very 
much variation from company to company or from 
one city to another? 

MR. CONNOR: In the amount of mechan- 
ization? 

COMMISSIONER DRUMMOND: In the actual 
degree of efficiency and actual cost, 

MR. CONNOR: Not so much in this province. 
I hope we are not mistaken. We believe that we 
have an advantage in fishing over Newfoundland be- 
cause I think their industry is much newer over there, 
and we have been at it much longer, and one learns 
tricks of the trade in time. 

COMMISSIONER DRUMMOND: My point simply 
was this: I think you mentioned to the Chairman 
earlier there was quite a variation in the size or 


sections of operations from company to company or plant 
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to plant. I was wondering if there was any cor- 
responding variation in the actual processing costs 
depending on steel, 

MR, CONNOR: Yes, I think we dealt with 
that earlier where I was asked if a larger plant 
would have much larger production than a smaller one 
would have. I wouldn't think so. we built a 
plant at Louisbourg handling 15 million tons of 
fish, and they have handled this as efficiently and 
as cheaply as our bigger plants do. There seems 
to be a point below 15 million where the law of 
diminishing returns starts to work. I don't know 
where it is on the upper end because none of us 
have that large plants yet, but it could come. 

You know what I mean. 

COMMISSIONER DRUMMOND: Yes, it simply 
means as far as processing costs are concerned, 
what you may call the optimum scale would be from 
anywhere from 15 million to 14 million or something 
like that. 


MR. CONNOR: That would be my personal 


opinion. 

COMMISSIONER DRUMMOND: i think: thas 
a Aly, 

THE CHAIRMAN: We have worked you quite 
hard, and appreciate your help. I would like to thank 


Mr. Johnson for his dual function here, We are very 
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eracerul Lo both or you. We will take a recess 
of & or 10 minutes. 

MR. JOHNSON: Mr, Chairman, before you 
recess, I should like to say that there were two or 
three questions asked yesterday, for which we did 
not have the answers. In the meantime, I have obtained 
answers for those. Would you like me to give you 
those when you re-convene after recess? 

THE CHAIRMAN: We will take them now. 

MR, JOHNSON: First the wage scale, we 
were asked I believe by Mr. Martin, or I have forgotten 
who it was asked the question for the wage scale for 
ODS ot Une Golo fish plants in Halifax, 

THE CHAIRMAN: Ne will not ask any questions. 

MR. JOHNSON: I have obtained them in the 
meantime. Po53 Labour rate Tor salt Bish planta 
for Halifax ranged from 70 to 85 cents an hour, and 
iuinenbure for 1953, 90 to 95 cents an hour: 

The other question asked was with regard 
to world production of salt fish, and I looked up 
this F.A.0O., United Nations publication to see how 
close we were to our estimate yesterday. In these 
world figures in thousands of metric tons per world 
production on dry salt fish, they have 1938, 271; 

1948, 237; 1953, 284; 1954, 288; 1955, 303; 1956, 
317, so there has been actually a trend upwards. 
THE CHAIRMAN: Thank you very much, 


We will now recess. 
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NOVA SCOTIA FEDERATION OF LABOUR 


Appearances: 
Mr. H.J. MacLeod 


My fe Maecii dlan 
Moe eee Bel) 


SUBMISSION OF 
THE CHAIRMAN: The brief .of the Nova 
Scotia Federation of Labour will be filed and marked 
Born tb ep NOS. 
EXHIBIT NO, 43: Brier of the Nova 
Seotia Federation of 
Labour. 
THE CHAIRMAN: We will come to order, We 
will now hear the brief of the Nova Scotia Federation 
| 
| of Labour to be presented I understand by Mr. MacLeod, 
| 


and you have with you Mr. MacMillan and Mr. Bell. 


relationship to the Federation. 

MR. MachLeoDs Mr. MacMillan, ne wile 
introduce himself. He is an organization man. 

MR, MacMILLAN: Atlantic Provinces 
Representative in the National Union of Public 
Employees which embraces all civic and municipal 
employees in the province. 

THE CHAIRMAN: This organization is a 


Would you introduce them to us, and tell us their 
member of the group? 
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MR. MacMILLAN: Yes it is. 

MR. BELL: An executive member of the 
Halifax and District Labour CounGien, 

MR, MacLEOD: And that is affiliated with 
Gees I would like to point out the Federation is 
made up of local unions throughout Nova scotia, 
affiliated. We have approximately 50,000 members, 
and I would like to point out that we are appearing 
here today as both producers and consumers, the 
largest body I think of producers and consumers 
in the province. 

THE CHAIRMAN: Thank you, would you 
read “your brier , 

MR. MacLEOD: On behalf of the Nova Scotia 
Federation of Labour I wish to express our appreciation 
for the opportunity of appearing before your Commission 
and outlining the views of organized labour in this 
province on one of the most vexing problems con- 
fronting wage earners and those citizens having 
fixed incomes; that is, their inavilixzty to maincain 
a fair standard of living in the light of continuous 
upward price adjustments. 

First of all, we would like to take this 
Opportunity of dispelling the mistaken view, which 
is widely publicized, that higher prices are a 
direct result of wage increases obtained by the 


trade union movement from the employers of labour. 
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An objective study of price-wage relation- 
ship since the end of the last war shows that in 


a basic industry such as steel, prices have in- 
2reased $3 for every $1 granted workers in wage ad- 
justments. 

Taking for example three of the largest 
IMaUsSU Pal enterprises on thisscontinent, = Uso) Steel 
Corporation, General Motors and Ford Motors, the ex- 
perience has been as follows: 

Since 1945 there have been 21 increases 
in the price of steel and only nine wage increases. 
During that period the company has made over $3 for 
every dollar given in wage increases. This year 
the Corporation's net profits after taxes are 


running al ae sraver or *f4ol 79: mivition. You can give 


Pessing va nickel to the ‘consumer. “That. te. Jf you 
want to. 

Take two more examples of how the big 
firms sock the public to increase their profits when 
they give a wage increase. General Motors was making 
$3.20 for every hour worked by every one of its 
more than 100,000 production workers. They gave 
their workers a wage increase of 21 cents an hour, 
Instead of taking this out of profit -- which would 
still leave them $2.99 an hour -- they raised prices 


a lot of wage increases out of that amount without 
to a point where they were making the highest profit 
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Lnecheleinistory. The Ford Company was making 
$3.06 per hour for each worker. Instead of the 
el-cent wage increase out of this $3.06, it raised 
prices by more than 4-11/2 times the wage increase. 
General Motors' profits (after taxes) have gone up 
234 per cent between 1947 and 1957, and Ford profits 
have gone up 256.2 per cent between 1948 and 1957. 

While the above experience is an American 
experience, the Canadian experience is quite similar 
with only this glaring difference that while wages 
paid in the United States are substantially higher 
than those paid in Canada, the prices of steel and 
automobiles are much lower in the United States 
than in Canada, excluding tariff. differentials. 

The trade union movement must be credited 
with at least that amount of intelligence to under- 
stand basic economics and to recognize the inflationary 
effects of wage increases, profits and price increases. 
Price increases are borne by consumers, of which 
organized labour is the largest single group, 
and it would not make sense for organized labour to 
add to the price factor through wage increases which, 
in the final analysis, must be met by themselves. 

It can be shown that inflation has pre- 
sented itself in those countries where the trade union 
movement is undeveloped and where wage earners 


receive a small pittance for their labour and live 
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in constant want, unable to purchase many of the 
products which they produce, 

We would refer your Commission to the 
report of a previous Royal Commission on Price Spreads 
under the Chairmanship of the Honourable H.H. Stevens, 
which was undertaken during a period of low wage 
rates and substandard working conditions. These 
factors did not prevent prices from rising to record 
heights and producing fantastic profit returns on 
capital investment within industry which combined 
bo Tix prices to the “extent the traffic would bear." 

To disprove the unfair claim that prices 
are directly influenced by wages, it can be shown 
from the recent report of the Royal Commission on 
Canada's Economic Prospects that wage rates in this 
region are approximately 30 per cent less than the 
national average; yet a survey of prices, particularly 
on those items manufactured in this region, does not 
show a downward price differential but in most 
cases the price differential is greater than that 
found in other regions where wages are much higher. 

A glaring example of wage-price relation- 
ship in this region can be shown in those industries 
where the customer is charged by the hour for labour 
as a separate item of cost, stich as in the automotive 
repair industry where the average hourly rate paid 


auto repair workers in the Halifax area is $1.25 
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and where the average labour charge to the customer 
Lande. 

We do not wish to burden this Commission 
with reams of statistics taken from official sources 
on prices and living costs in this area, as we feel 
that your Commission is aware of the situation 
from the statistical viewpoint, but we have compiled 
an outline on retail food price averages in the 
Halifax area, and these can be compared with the 
Pecurn. tothe primary producers, which undoubtedly 
Will be supplied your Commission by the Nova Scotia 
Federation of Agriculture, 

However, there is one primary product 
that we would like to comment upon, in view of the 
fact that this branch of industry is not organized 
as it. should be, - the fishing industry. 

Primary producers in the fish industry are 
on an average paid 5-1/2 cents a pound for haddock, 
3-1/4 a pound for cod, and 1-1/4 cents for scrod. 
These species of fish are handled in sizeable 
volume in the domestic market and retail at a price 
of 55 cents a pound for haddock fillets and a 
slightly lower price for scrod and cod ha @ Gsicg 
We are aware that the prices paid the fishermen 
are for round fish and that it takes three pounds 
of round fish to produce one pound of PAllec, Dat 
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to a by-product of fish meal on the basis of 500 
pounds of waste fish producing 100 pounds of fish 
meal. It is our opinion that the total cost of 
producing one pound of haddock fillet amounts to 
eae cents per pound and the final price represents 
the profit to the fish plants and the dealers mark-up, 
which is more than double the actual cost of pro- 
duction, including payment to the primary producer. 
It 1s our contention that whereas this 
province does not produce sufficient meat for local 
consumption, that a more realistic spread on fish 
prices would help to lower living costs and add to 
the stability of one of our few natural industries. 
We should not be penalized with high fish prices 
because the industry is fortunate in obtaining more 


favourable prices in the American market, where the 


bulk of our fresh fish is exported. 


In- the case of the fishing industry, 2b 


can be conclusively proven that high wages are not 


the factor responsible for high prices, as wages 
paid in the fish processing plants are below the 
national average in manufacturing and the primary 


producers receive an annual wage return substantially 


ee 


less than the national average for industrial workers, 


Our province with its limited known 
natural resources and lack of industrial activity 
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| in comparison with the central region is handicapped 
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by the absence of finished processing plants for 

the development of natural resources. In the 

case of gypsum where some four million tons are 
taken out of the province in the raw state, our pro- 
vince merely derives a 6-cent a ton return from this 
exploitation, and we are further handicapped by 
being obliged to pay $54.50 a thousand for gyproc 
board. It is estimated that gypsum costs in the 
vicinity of $1,06 a ton to mine and transport to the 
finishing plant outside of Canada, and when returned 
to C.nada costs over $100 a ton in finished form, 
notwithstanding the fact that the finishing process 
of kilning the material and placing it between two 
sheets of building paper is not an expensive or 
complicated operation. The item of $100 mentioned 
above is derived from a calculation that one ton 

of gypsum is used in the manufacturing of 2,000 
board feet of gyproc board. 

One of the two companies exploiting our 
natural gypsum refuses to provide Nova Scotia labour 
with a wage rate comparable to the level of wage 
rates paid In. industry in this province. Yet it 
18 noticeable that the cost of Tinished gyproc board in 
this province supplied by the same company is higher 
in price in this region than the retail price in 
those regions where wage rates are higher. 


We feel that these two examples show 
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that wages are not the prime factor in price 
setting, as is generally claimed, but that in 
this region, wages are insufficient to provide 
workers with a decent standard of living and that 
prices are not being set in consideration of the 
earning power of the consumers, but on the inhuman 
and unreasonable basis of what the traffic will bear. 
In conelusion, Mr. Chairman, we would ex- 
press the hope that your Commission will be more success- 
ful than most in having your suggestions and reccom- 
mendations implemented. It has been our feeling 
in the past that the recommendations of Commissions 
such as yours tend to be minimized or ignored, 
and it is our earnest wish that this will not 
apply in the case of your recommendations. 
THE CHAIRMAN: Thank you Mr. MacLeod, 
We appreciate your good wishes at the conclusion of 
this brief. We received your brief yesterday, and 
the Members of the Commission have had an opportunity 
to read it. Our feeling is that there are parts 
OF It. which fall ouveide our Terms of helerence. 
As you know, we are concerned with food products 
of agriculture and fishery origin and not with 
gypsum and steel and automobiles, so any questions 
that we will ask you will be confined to those 
paragraphs which deal with the prices in the 


fishing industry. 


On page 4 you state that you have compiled 
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a variation of retail food price averages in Halifax 
area, Do you wish to present those as a contri- 
bution? 
MR. MacLEOD: I will leave them with 
the Secretary. I intended to have photostatic 
copies made of them yesterday, but I just didn't 
have time. 
EXHIBIT NO, 43-A: Retail Food Price 
Averages for Halifax 
by months, 1957. 
(Obtained from Price 
Section, Dominion 
Bureau of Statistics 
THE CHAIRMAN: We will not be able to 
deal with this at the moment as evidence, but we 
would like to have it. 
MR. MacLEOD: I will stand corrected 
in compilation of the brief as far as wandering a 
little afield, Mr. Chairman, but we thought that 
there was a tie-in between prices of food and prices 
of such things as we mentioned. We have tried to 
put it in there, and if vot can be accused of us 
using your Commission as a sounding board we don't 
mind too much, 
THE CHAIRMAN: Well, I gather your general 
point that you are trying to make is that rising 
prices cannot be attributed to labour alone? 
MR. MacLEOD: That 16:0ur main point. 


THE CHAIRMAN: We would find it more 
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appropriate if you could cover this with the particular 
commodities with which we are concerned. 

MR. llacLEOD: Fine. 

COMMISSIONER MacKICHAN: I have one 
question here which is on the first page in the second 
paragraph, the mistaken view that higher prices are 
a direct result of wage increases, what do you mean 
by direct result or what is the difference between 
a direct and indirect result? 

MR, MacLEOD: Well, I am not quite clear 
on the question. 

COMMISSIONER MacKICHAN: You state here 
there is a mistaken idea widely publicized that higher 
prices are a direct result of wage increases obtained 
by the trade union movement from the employers of 
labour. Down at the next paragraph you mention 
there was only $1 of every $3, well, can I say that 
in every case that one-third could be credited 
to wages, resulting from that? 

MR. MacLEOD: No, I would not say that. 

You gee, «it is not related to costs, I.mean, this 
one-third we are speaking of, that is the overall 
increase. What we contend is that the increase 
should only be one-third or a little better than 
it actually: is. You see, the increase is 
granted -- well, we will have to go back to steel 


for the moment because steel is a basic industry. 
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The employees get a raise of 5 eents per ton, 

so the steel company raises the price by 15 cents 
per ton and, of course, they always lay the blame 
on the increased labour costs, That is the 
point we are trying to get across, 

COMMISSIONER MacKICHAN: I gathered that 
but we cannot dispel completely that the idea is 
wrong, that increased wages have some effect on 
fit. 

MR. MacLEOD: Oh definitely we do not 
deny that, but I say the proportion is exaggerated. 

THE CHAIRMAN: On page 4, Mr. MacLeod, 
there is one primary product that we would like to 
comment on in view of the fact that this branch 
of the industry is not organized as it should be, 
the fishing industry. Could you tell us about 
the organization? 

MR MacLEODs “That) is ‘the primary producer, 
the fisherman. You see, in Nova Scotia they do 
not come under the Trade Union Act, they have a . 
rather weak act of their own. I would pay, an my 
Opinion, the biggest stumbling block in the 
organization there, that any person to represent 
a fisherman, that is to represent them in any way 
trade unionwise, he must be working at the trade. 
That is one of the big stumbling blocks against 
the organization there. I think brother Bell has 


a better understanding of that, I know he has 
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worked at it before, and I will turn it over to 
him, 

THE CHAIRMAN: Would he be able to 
tell us about the organization of labour in the plants 
as well? 

MR, MacLEOD: Yes. 

MR, BELL: Mr. Chairman and Members of the 
Commission, the point made in the brief with regard 
to the insufficiency of organization in the fishing 
industry, as Mr, MacLeod has pointed out, hinges 
on the fact when the Labour Relations Act came under 
Federal jurisdiction in wartime, under P.C.1003, 
the fishermen of the province attempted to organize 
themselves into a trade union organization. As 
you know, there is a peculiarity in the relation- 
ship between fishermen and their omployers in as much 
as they do not work for a fixed wage, but receive a 
share of the proceeds, a lay basis of return. 

When the union is formed, and they apply to the 
regional board of the Labour Relations Board at the 
time for certifications and bargaining rights, the 
regional board ruled that because of the fact they 
were not receiving a fixed wage, but were co- 
adventurers or co-partners in an enterprise with 
an employer and the return was an indefinite one, 
the men were not employees within the meaning of 


the particular Trade Union Act. The decision was 
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appealed to the Labour Relations Board, the Federal 
Board in Ottawa, and the decision of the Nova 

Scotia board was reversed. The Federal Board ruled 
that these employees were employces under the meaning 
OF tEy.005, ~Untortunately, P.C,1003 went out of 
existence a few months later. That was in 1947, 
and when the Legislature met early in 1947 in order 
to get around this problem in so far as employers 
were concerned, the benefit of the employers, they 
drafted a Fisherman's Federation Act which was 

quite restrictive in so far as fishermen forming 

an effective organization. 

The Act stated that fishermen located in 
various areas, known as a station, would have the 
rignt to-roerm a unite of organization: Then they 
put in a restriction no person could represent that 
station unless he was a person who was fully employed 
within the industry. That is a full-time fisher- 
man, 

We think that piece cf legislation 
negates the whole principle of British justice in 
which one individual has the right to be represented 
by another. Why the legal profession of the province 
did not on principle object to this, we don't know, 
but this single illustration, that is confining 
fishermen to be represented by a person who is full- 


time, is impossible and a ridiculous situation 
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because of the fact if he is a full-time fisher- 

man, surely, he has not the time or means in 

order to look after his fellow fishermen who have 

to devote their full time in trying to make a liveli- 
hood. 

As a result that pretty well effectively 
killed the fisherman's organization in the province, 
Now, the remaining organization within the industry 
is confined pretty well to the fresh fish processing 
plants and there are some 11 unions, local unions 
in the province representing a majority of these 
fishermen employed in the fresh fish industry 
processing! plants. and it is interesting to note 
that the differential between the wage rates in 
Lunenburg and Halifax, as mentioned yesterday, in 
the salt fish industry point out this to be simply 
because of the fact in Lunenburg in that particular 
local union there, the members of the union who 
were employed in the salt fishing processing plant, 
are also members of the same union in the fresh 
fishing processing plants. The same wage rate 
is applicable in both plants and it’ is only because 
of that fact that the Lunenburg fishermen enjoy 
a basic rate of $1.08 an hour, whereas in Halifax 
it is substantially less because of the fact 
although the fresh fish processing plants are 


organized, the salt fishing plants are unorganized, 
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That explains the discrepancy between the wage 
rates in Lunenburg and in Halifax with regard to 
salt fishing processing plants and fresh. 

THE CHAIRMAN: Just stop there to make 
sure I have got this clear, In Lunenburg all the 
fishermen working in processing plants whether 
salt fish or fresh fish are unionized, 

MR, BELL: Pretty well with the exception 
of probably one or two of the smaller plants. Pretty 
well all fish processing workers are organized. It 
has one local union. It combines workers from the 
two sections. 

THE CHAIRMAN: What union is that? 


WR. BELL: The Canadian Sea Food Workers 


Union, 

THE CHAIRMAN: In Halifax? 

MR, BELL: In Halifax they have two locals 
of that. particular union. They are part of the 


fresh fish processing plants. 

THE CHAIRMAN: Are all fresh fish pro- 
cessing plants organized. 

MR, BELL: Yes, with these two local 
unions, the Canadian Sea Food Workers, 

THE CHAIRMAN: But none of the salt fish? 

MR. BELL: No, none are organized. 

THE CHAIRMAN: You made a comparison be- 
tween the wages in Lunenburg and in Halifax a minute 


ago. Just to make sure that I have this clearly. I 


ae reed cj pepe 


sie) tous eal Susaanoong Se 
SA DP apauts Sie aD © ths HT” 
aia Ma sitascast ny... sieete ct ake enti 
| sachs (obtased sorb eewoo%d as giibinot fievodten ae 
kel ‘abestootay, ots Ae ld Aeon” 40 ett : saan 


th a 
rotvasons sid adtw: ffew" ‘etgeat ‘a Ha | 
- oe a 


qatar? - Snbay teLf BEG, Os oe ows ae aid iedaderaq to 


31 <berineaio sis eran Pa ee ‘Rett Lie: i fev | 


cae 


snd aoe) aiestiow: Sabre Tig wz iil fas OE: 806 wai | 


Dts) oe 
tat. 


Pk) A FP 7 -anctysea' ows | 
Spa? slunpiou anv onaT AD HT 


BTONTON LOOT sah NeLbdnsy 9FT  HIISA . AM 
; he renee Fe) 


AY, cay ye ina e 
Oe ee . - - a , Do rit HOLA 


“EVGHSy A 7 : Pal : cy “ng } 
“2 e9qaean oft RAMEE SBT 
atusol “owt avad yedy KOTLERE at isa one oe ae 


sre to osge ayes yor pokes i palo ker seg: Seng, 30. 


= or 


ioe ytakooong iat? oe 


aong Heth daou'd Lis ems : WHMEY AHS SS hase 


Peta ry : +HSELOARTO ainsigq anigeses 7 M 
ra Re Ys : eas ene ¥ = 
Vang Siti en ct. ay te LIS ANE. her Bc i 
AU Ontea 
SRE eepeniae aM. Rot Bee npbbasie’ ST «gp RtORmy |] 
Sde lt i Pbe eng te. PAK, 28 st dae 
PG Fe o0 | yee 


mi OKee,. LAN aE OL annp. (Om ~ ¢G088°4Lam 


cm Ee 


“sed BG sta ST aa 7 eee 
2 a erthenws: 4 rhage . . ke HR ante: Fe 


Stunim * tstiich wine Souaivemias’ gt Bese edingpens 
T .eheaets ez avad I tank are sum of aud 9 4a 


ANGUS, STONEHOUSE & CO. LTD. = SOF tc 
TORONTO, ONTARIO 
Mr, MacLeqd 


think you said $1.08 basic in Lunenburg which then 
applies to both types of Disncs. 

MR. BELL: ‘That is right, 

THE CHAIRMAN: The evidence we have heard 
this morning was that the current rate in fresh plants 
is $1.05 in Halifax, 

MR. BELL: True, that is true. 

THE CHAIRMAN: But the rate in the salt 
Pompano am add fax tie lower, 

MR. BELL: Yes, substantially lower, 

MR, MacLEOD; t think. 1 can clear that 
uD’. The Lunenburg workers have just signed a new 
contract at $1.08. The contract in the two plants 
in Halifax is pending -- at the present time -- in 
fact they are going to conciliation. The Chairman 
and the Board have been appointed, so that explains 

the discrepance between $1.05 and $1.08. They have 
already signed the contract in Lunenburg, and the 
contract has yet to be signed in Halifax, 

THE CHAIRMAN: Mr. Bell, in relation to 
the fishermen, are you familiar with the Allied 
Union? 

MR. BELL: Yes, in British Columbia. 

THE CHAIRMAN: How does it manage to 
operate? You have no similar organization here, 

MR. BELL: I think the Allied Fisherman's 


Union on the West coast has been successful in maintaini g 
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itself as the voice of the various sections of fisher- 
men in British Columbia because of the fact that 

first of all, they derive perhaps their greatest 
support and strength through the men who are working 
aboard vessels that are owned by fishing companies, 
which constitutes a fairly large block of membership. 

They, along with the membership that is 
employed in the large shore plants, have been able 
to do such an effective job in getting a fair wage 
return that many of the smaller operations, such as 
fishermen with two or three helpers employed aboard 
the smaller craft, have seen the good work of that 
union with the small fishermen which will be comparable 
here in Nova Scotia to our inshore fishermen who are 
also members of that particular union. 

Here in the province of Nova Scotia there 
is absolutely no organization of the inshore fisher- 
men. They have no type of organized voice at all. 

In so far as the fishermen who fish out of 
trawlers, there was an attempt made back in 1946-47 
and that attempt was successfully defeated by the 
operators. 

THE CHAIRMAN: Is there anything else you 
wish to say? 

MR, BELL: Yes. There is just one other 
reason, I believe, the fishermen on the West coast, 


when they are compared to our inshore fishermen, 
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Supply the trade with a greater volume of fish 

than what is the percentage here in the province 

of Nova Scotia. As was pointed out by the repre- 
sentative of the industry yesterday and today, the 
amount of fish that is handled or caught by the in- 
shore fishermen is only a small percentage of the 
total volume as against that caught by the trawlers 
and long liners and schooners in the salt fish 
industry, so I think that has a direct relationship 
to the organization, and effectiveness of the union 
on the West coast as against the practically non- 
existance of unions here in Nova Scotia. 

THE CHAIRMAN: I think that helps us 
get a view of the organization within the industry. 

COMMISSIONER COUVRETTE: Just for 
clarification, one or two questions. The fa rst 
one, we were given to understand yesterday I believe, 
that the Lunenburg fishermen were of a higher 
calibre or were producing more or were better 
fishermen than Halifax. 

MR. BELL: tf think Mrs Connor, =— 1 
think Mr. Connor corrected that situation this 
morning when he pointed out that just recently 
their company opened up a branch in Lunenburg 
and hired new people. The production return from 
the new plant was in line with the production 


return of their plant here in Halifax, which has 
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been established for a great many years, and I 

think that while it is true that workers in Lunenburg 
may be slightly more efficient in the salt fish 
industry, because there was no alternative employ- 
ment in Lunenburg, whereas here in Halifax Hieiche 

as soon as you are able to get a better job, people 
who work in this salt fish industry leave. fi 

think that that would be about the sole factor 

which would probably leave this impression with 
regard vo productivity and efiveiensy 

The statement made by the representative 
of the industry, the fact that they admit that they 
only pay somewhere in the vicinity of 85 cents an 
hour in a metropolitan area like Halifax where 
living costs are quite high, in itself would answer 
the question of efficiency and productivity. The 
industry is grossly underpaid in the Halifax area, 
and any problem they have in productivity and in- 
efficiency must be as a result of that very substandard 
low wage. 

COMMISSION ER COUVRETTE: I just wanted 
to make this clear in my mind. From the answer 
that we received yesterday, I was under the im- 
pression, not knowing anything about fisheries in 
Nova Scotia as an outsider, except for the Bluenose 
which I notice was out of Lunenburg, but I had 


gathered that Lunenburg fishermen seemed to have a 
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better reputation of craft, which ceuld well be. 

You will find some better craftsmen in certain parts 
of the country for specific reasons. Would that 

be true? 

MR. BELL: I don't think so, because the 
fact I think, for example, even a fisherman, people 
who fish out of Lunenburg or out of Halifax or out 
of some of the other ports, you will find them te 
be quite cosmopolitan. You will find a fair per- 
centage of Newfoundlanders working on the vessels, 
the same way as you would find them in Halifax. 
so it is pretty difficult to take one part of Nova 
Scotia and say that the native sons of that particular 
region are better in the fishing industries because 
now with the mechanization of the industry you 
find that the working forces are made up of people 
who come from all over the province and from outside 
the province. 

COMMISSIONER COUVRETTE: Well then before 
the advent of the organization of the union or union- 
ship in Lunenburg were the wages on par with Halifax 
wages then? 

MR. BELL: They were below before the 
advent of the union in Lunenburg. 

COMMISSIONER COUVRETTE: I know what they 
are today. Were wages in Lunenburg on the same 


level as wages then in Halifax? 
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MR, BELL: I would say the same. In 
some cases even lower. 

COMMISSIONER COUVRETTE: They would be 
lower? 

MR. BELL: Prior to the days the pro- 
cessing plants becoming organized. 

COMMISSIONER COUVRETTE: That is all 
Mr. Chairman. 

MR. MacLEOD: I would like to say that the 
man who made that statement, I believe Mr. MacKenzie, 
he was a brave man to make such a statement. 
Possibly he is considering moving to Lunenburg. 
that as tne only thing I can think of. 

COMMISSIONER KIDD: Mr. MacLeod, the 

| Chairman is in a particularly advantageous position 
| here. He has the first shot at the questions, and 
he has asked most of the ones I had thought of. 
On page 5S you say it is our opinion that the total 
cost of producing one pound of haddock fillet 
amounts to 22 cents per pound. Now tell us how 
you arrived at that figure. 

MR. MacLEOD: That figure -- I don't 
know if you could call it arrived at scientifically. 
We got that information from the employees of the 
plant, employees who were working there over the 
years and taking an interest in such things, and 


doing research for contract negotiations, and 


——— so on. We got that figure from the unton people 
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ANGUS, STONEHOUSE & Co. LED, _ 2090 ~~. 
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Mr. MacLeod 


in the plant. 

COMMISSIONER KIDD: Would you say, Mr. 
Macleod, that that would include the cost of 
packaging also? 

MR. MacLEOD: Oh definitely, yes. 

COMMISSIONER KIDD: You believe that to 
bewthe: final cost price? 

MR, MacLEOD: Yes, I wouldn't say that 
that figure was exaggerated. I would say it was 
possiviera Witvtie high, 

COMMISSIONER KIDD: You think that might 
be wa Jittlewnien? 

MR. MacLEOD: A little high. 

COMMISSIONER KIDD: And you say it 
returns 55 Gents a, pound . Is that here in Halifax? 

MR, MacLEOD: Yes, we just checked a 
store this morning and found that haddock fillets 
were selling at 55 cents a pound, two pounds for a 
doliary, 

COMMISSIONER KIDD: You believe a spread 
of 33 cents in there? 

Meer MacbiCp=s \Taat asarient., 

MR, BELL: Just on that, Mr. Kidd, we 
think in view of the information that was supplied 
the N va Scotia Federation of Labour on the return 
with regard to filleting from round fish, that 


we make the statement here one-third, and it was 
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brought out by the employer that they had it worked 
down to 32.8 per cent, that that being the case and 
also the information the employees were able to 
ascertain with regard to the reduction of the fish 
waste, 500 to 1,000 pounds coincides with the 
operators, and with what their estimates were of 
the 22 cents a pound taken from a layman's view in 
outlook, that is of men working right in the plant, 
and not having the statistical or the financial in- 
formation at their disposal, would work out fairly 
aceurately., 

COMMISSIONER KIDD: Have you any idea 
as to the price of haddock fillets elsewhere, say 
in Fredericton or Montreal? 

Mk MacLEOp: “No, i) wouldne G, 

COMMISSIONER KIDD: You don't know whether 
there 1s a similarity in the price between here and 
elsewhere. I just wondered because you seem to 
say, the implication seemed to be in there that the 
spread, or let us not say spread, but the final 
prite could be reduced here, I was just wondering 
if you have any information on whether that price 
was similar elsewhere. 

MR, MacLEOD: This morning Me. Connor 
admitted I think if I am not mistaken, I could be 
wrong, but I don't think I am, he admitted that the 


price in the United States and the price here were 
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TORONTO, ONTARIO 


basically the same. I would Say they keep them 
that way. Lower cost of transportation,. —~— J 
don't think it is passed on to the consumer here, 

COMMISSIONER KIDD: You suggest there 
might be more consumption if the price were lower? 

MR. MacLEOD: Lhe te Vs eens. 

COMMISSIONER KIDD: I believe it was 
mentioned to us that the annual avy erage Ss Spout 
12 to 14 pounds for Canada. Have you got the figures 
for Nova Scotia? 

MR. MacLEOD: No, I haven't. 

MR. BELL: We could supply those. 

COMMISSIONER KIDD: We can probably get 
them elsewhere. I just wondered if you had them, 

MR. MacLEOD: We did not concentrate 
too much on statistics and figures, because we 
thought that you people would have them, and it 
would be a repetition on our part. 

COMMISSIONER KIDD: Sometimes we get 
a different interpretation on figures from place 
to place, That. is.all Mr... Chairman, 

COMMISSIONER MacKICHAN: I have one or 
two questions I would like to return to. Mr. Bell 
mentioned the shore fisherman had no voice. Are 
you familiar with the operation at Port Bickerton? 

MR. BELL: Yes, we have heard of a group 


forming in a local area for purposes in which they 
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tried to bring about a better Price from a buyer, 
where they have had some problems, but generally 
speaking there has been no organization among the 
fishermen that has continued and developed and has 
worked in the interests of the fishermen as an 
economical organization, 

COMMISSIONER MacKICHAN: The situation 
is a bit different in Bickerton. I thought we 
should get it on the record. TI think they have one 
of the most modern plants there igs along this shore 
now. The fishermen have probably 14 long liners 
at an average cost of S305 000) These fishermen 
own this plant. 

MR. BELGE: We are aware of the co-operative 
there. 

COMMISSIONER MacKICHAN: You are aware of 
the co-operative there? 

MR. BELL: Yes, Iam talking about fisher— 
men organizing for the purposes of bargaining with 
buyers, and with the main fish processing plants, with 
whom most of the fishermen have to deal. 

COMMISSIONER MacKICHAN: These people are 
bargaining in the market place very effectively, and 
with the result that in the area they have got a cod 
price that has been about equal to the price for the 
top grade cod, and that is the fish we are interested 
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TORONTO, ONTARIO Mr, MacLeod 
MR. MacLEOD: There is a difference. 
Those people are owners. 

COMMISSIONER MacKICHAN: Owners, absolutely 

MR, MacLEOD: The people we are interested 
in are the employees of owners. 

COMMISSIONER MacKICHAN: SULeL ye buG Et 
am very interested in this group and saying there 
was another way -- 

MR. BELL: We are aware of the stride 
that the co-operative movement is making, and there 
is no conflict between the trade union movement and 
the co-operative movement in the province in so far 
as basic objectives are concerned, 

COMMISSIONER MacKICHAN: But I would like 
to hasten to say that we have some co-operatives that 
are not in a position to pay that same price: that 
Bickerton has because they are in the immediate 
position of having lost their plant) by. fire, and 
Pe=bulldineg 46, and. aa such they have to put part 
of their fish money into paying for their plan, 

MR. BELL: We are aware of that situation 
at Cheticamp. 

COMMISSIONER DRUMMOND: Just one or two 
short questions to supplement those which Mr. Kidd 
has already asked relative to this, The first sentence 
or two on page 5, this difference between the 22 


cents which you feel is the actual cost of production 
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and the 55 cents which you mention as the retail 
selling price, the difference of 33 cents is there- 


fore made up of the dealer's mark-up, plus DOr. 
is that correct? 

MR. MacLEOD: That is right. 

COMMISSIONER DRUMMOND: Have you any views 
at all as to how those two things might be divided, 
how much of the 33 cents would be mark-ups, how 
much might be -- 

MR. MacLEOD: Well, there must be quite a 
high profit figure there, because there are some 
pretty wild fluctuations in the retail prices here 
in Halifax. Now, the price we quoted here this 
morning, 55 is naturally the top price, and you 
will find some lower prices in the general stores, 
you will find lower prices there, so there must 
be quite a bit of that made up of profit. 

COMMISSIONER DRUMMOND: In any case, your 
general view is that this difference between 22 
and 55 represents a very excessive spread, is that 
correct? 

MR. MacLEOD: Yes. One point I would 
like to make, I believe from the question asked me 
by Mr. Kidd if I knew the price of haddock fillets 
in Moncton, Winnipeg and so on, I do not know, 
but from the statement made by the representative 
of the company here this morning I think I would 


take the view they are pretty well standard throughout 
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the country. Now, if they sell haddock fillets 
in Winnipeg for 55 cents a pound surely they can 
sell them cheaper here in Halifax where they are 
produced, 

MR. BELL: There: Ss usc. chi saoeher 
observation that I think may be of some interest 
to your Commission, and that is, we have noticed 
that some of the chain stores have been handling a 
fish stick product that is packed in the United 
States, and we believe that because of the fact that 
the Americans will not allow the Canadian fishing 
industry to send in the fish sticks in the in- 
dividually packaged form for re-sale to the consumer, 
but insist on the fish coming in in block, frozen 
block form, and they are made up and re-packaged 
in the United States, that it seems a shame that 
fish has to be marketed here in Halifax which probably 
in the final analysis was sent from Halifax in block 
form, and taken up there and cut up into slices 
and re-packaged and brought back here and sold in 
the local stores, We feel that. .certainiveche 
Canadian consumer is paying the shot both ways in 
that particular aspect. 

COMMISSIONER KIDD: Mr. MacLeod, I 
was talking to you about this price, and you say it 
is your opinion it is probably similar across 
Canada, what would you say or would you have any 


comment on the point raised out in British Columbia 
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by the consumers that the price of B.C, salmon 
was the same in Eastern Canada and people in 


British Columbia have to pay for it. 

MR. MacLEOD: Well, it seems to be a 
peneral practice, in facet, to eo From the ridiculous 
to the sublime or possibly vice versa, but we have 
a brewery here in Halifax -- 

THE CHAIRMAN: Is this a food product? 

MR. MaclLinOp: You ‘ean buy the product 
of that brewery cheaper in Montreal than at Halifax, 
not the same price, but cheaper, so they ship the 
stuff to Montreal -- 

COMMISSIONER KIDD: You have not any 
comment on the reasons for these things? 

MR. MacLEOD: Well, as far-as. i am con- 
cerned, from the layman's point of view, I think it 
se price Lixin. 

COMMISSIONER MacKICHAN: To return to 
Mr. Bell's fish sticks, here there are at least 
three or four firms right in the Maritimes manu- 
facturing fish sticks, I just cannot understand, -- 
do you think there was anything manufactured in 
the United States in aifish stick, In che product, 
anything but the wrapper? 

MR. BELL: T°think that Te fer aid they 
was manufactured. 


COMMISSIONER MacKICHAN: The fish sticks, 
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the product did not go down there to be processed 
on this market? 

MR, BELG: I think some of the fish 
Sticks that go to the States wind up there and the 
wrapper has been put on, and sent back to Canada, 
and we think, since the price compares favourably 
with the local product, that is the price is pretty 
well the same, we feel that if some of that fish 
is taken with the added trucking Goines wo Go 
Boston, and has been cut up and re-packaged in 
Similar packages for re-sale, that surely the 
price here locally of the fish sticks that are 
wrapped here locally for the consumer should be 
less than it is on the stuff that is coming back 
from the United States. 

COMMISSIONER MacKICHAN;: Eetindeen 
hard to comprehend how any manufacturer could do it. 
We heard this morning the block going into the 
United States, that its the block that can be sawn 
up bears some duty, it is ati.on a poazne Dasis, 
1-7/8ths until you reach the quota and then it is 
2-1/2 per cent. Now, you are quite right in that 
the duty on fish sticks of Canadian manufacture 
going into the United States while not prohibited 
by statute of any kind are prohibited by duty as 
it is 2-1/2 cents per ton, the duty on fish sticks 


is 30 per cent ad valorem. 
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TORONTO, ONTARIO 
Mr. MacLeod 


MR. BELL: It makes it practically 
prohibitive. 

COMMISSIONER MacKICHAN: Yes, if you 
take it to the United States and pay 2-1/2 cents 
duty, it is just beyond me, I am inclined to raise 
a question mark over it. 

MR, MacLEOD: We produce basic steel 
in Sydney, and if we wish to produce a bridge the 
stuff has to be sent to Quebec or Ontario to be 
processed in the "T" shapes and so on that are 


required, so, therefore, nothing surprises us. 


COMMISSIONER MacKICHAN: Well, some things 


become impossible. 

MR. BELL: It is quite possible, because 
of the fact that these companies across the line 
have sale contracts for these large merchandising 
organizations that now have connections in Canada, 
and they find it to their advantage to work out the 
transactions in the States, and pick up the entire 
brand wrapper from a plant in the United States 
there or its affiliates in Canada, rather than 
buya similar product in Canada. We say that in 
itself the fact that the package of fish sticks 
coming back from the United States which more than 
likely was supplied in block form from Canada, 
in the first instance, if that price is the same 


as the price of fish sticks supplied here locally, 
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Something is amiss, and the consumer here locally 
is being forced to pay through the nose, 

COMMISSIONER MacKICHAN: TI think we 
had better have our research staff work on that 
one, 

COMMISSIONER DRUMMOND: In Sespech. to Mr, 
Kiddise last: question, we understand that the Maritimes 
aS an area is very much in a deficit position with 
respect to meat products and apparently as a result 
of this the retail price charged for meats down 
here is higher than in some other areas of the 
country, in fact, most parts. 

Mie MachhODs 4 That struc. 

COMMISSIONER DRUMMOND: I wonder if you 
thought there was any relationship between this high 
retall price of meats and the high retail prices 
that are being charged for fish? You mentioned a 
while ago in the brief there is a tendency to charge 
what the traffic will bear, maybe the higher prices 
charged for meat makes it possible, 

MR. MacLEOD: That could be a reason, 
There are many strange things down here in the 
Maritimes, and it is too bad you people could not 
appear in the town of Liverpool, because food prices 
are much higher in Liverpool than in the surrounding 
towns, just because the traffic will bear more. 


There is a paper mill in Liverpool, and pretty 
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high wages paid to the people. The people of 
Liverpool drive to another town for the weeks 
groceries, attend a movie, pay for the wear and tear 
on their car, and their gas and o11 and still save 
money. 

MR: BELL: Not only that, but the food 
is trucked down to the shores, to Liverpool, which 
1s 100 miles from here, and workers working in 
the paper plant in Liverpool are known to go down 
the road another 60 miles to Shelburne, and there 
buy food at less than what they pay in Liverpool, 
notwithstanding the fact that the food is trucked 
right through Liverpool and on another 60 miles. 


They contend prices are geared up to the wage 


rates in the town of Liverpool, it is higher than 
that in the town of Shelburne, and therefore the 
workers are forced to pay the difference. Food 
that is trucked by wholesalers from Halifax through 
Liverpool and 60 miles more is cheaper in Shelburne 
than what it is in the town of Liverpool. 

They contend that the prices are just 
geared to the wage rates in the town of Liverpool, 
which is higher than in the town of Shelburne 
and therefore the workers are forced to pay for 
his food that is trucked by wholesalers into 
Halifax, through Liverpool and 60 miles beyond, 


and it is cheaper in Shelburne than what it is 
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in the town of Liverpool. 

Just to go back to the fish situation, 

I just returned from the National Convention of the 
C.L.C. in Winnipeg, and we perhaps did not put the 

time on this submission as we Should have because 

of that interruption, but I did notice while we were 

out there in Winnipeg, lobster was selling for 7 cents 
a& can in Winnipeg, and yet one of the chaps who came 
from P.E.I. mentioned the fact that the same can was 
selling for 79 cents in Charlottetown, SO nis 
question of even a fixed price per unit does not 

Just bear out because of the fact -- 

It would not be too bad if the prices 
were fixed so that at least we paid the same as the 
people in far away places paid. It is just the 
reverse, In a lot of cases that is the Story, 
and in the Maritime provinces -- actually the price 
a thousand miles away is actually less than what 
it is here within the Maritime provinces, which is 
a low wage area compared to the rest of Canada. 

THE CHAIRMAN: It 1s quite obvious we 
will have to take a good look at price statistics 
because based upon the particular cases which are 
cited in evidence, there is a good deal of conflict. 

I would just like to mention one point 
at the bottom of page 3 where you refer to this 


matter in generalization that wage rates are lower 
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in this region, It seems to me the implication 

of the last part of the sentence -- the sentence 
reads: "A survey of prices, particularly on those 
items manufactured in this region, does not show 

a downward price differential, but in most cases 

the price differential is greater than that 

found in other regions where wages are much higher," 

We have had one of our staff take out 
for us from the official statistics, the retail 
hOOd prices in various cities, and compared them 
with Toronto. Would you think that the food prices 
would be higher in Halifax, let us say, than in 
Vancouver? 

MR, MacLEOD: Well, I would know, but 
I know that they are not lower if they are lower 
then the wages are lower here than Vancouver. 

THE CHAIRMAN: That may be so. 

MR. MacLEOD: I would say that the food 
prices would be -- my opinion -- of course -- 

THE CHAIRMAN: You say in most cases 
the price differential is higher than in other 
regions. I am not quite sure what that means, be- 
cause it shows here that the Halifax food prices 
are lower than Vancouver, Edmonton, Calgary, 
Saskatoon, Regina and Winnipeg, which covers quite 
alot of territory. 

MR. MacLEOD: Yes. Regardless of your 


statistics there, Mr. Chairman, I just spent a week 
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in Winnipeg, and if the food service in a restaurant 
there is any indication of the cost, I would say 
they were lower, because you can get a good meal 

in Winnipeg, a better meal cheaper than you can in 
Halifax, I know that. I think Mr. Bell was there 
too. I think that he would bear out that statement. 
There 1s no comparison. You get a better meal 
cheaper in Winnipeg than you get in Halifax. 

THE CHAIRMAN: This will be es of our 
job to look at these things very carenulinn. 

MR. MacLEOD: On the same subject, Mr. 
Chairman, I think it was last year or two years ago, 
no, I think it was last year, the real estate dealers 
across Canada had a convention here in Halifax. 
They were amazed at the price of real estate here 
in Halifax with regard to the wages people were 
Seecting and so Or, There is no comparison 45 all. 
Rent and real estate here is -- regardless again 
of statistics, I would say I think statistics 
will bear this out, it is higher than any.other 
city in.Canada. 

THE CHAIRMAN: Well, we will have to 
confine ourselves to food prices, but we will get 
the statistics and make the best of them that we 
can. 

It is a difficult problem, we realize. 


The people in Halifax may eat a different basket 
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of food than the people in other places. You 
have to make these comparisons, and Beneralizations, 
but it is dangerous to generalize in particular 
cases, 

We have travelled from Vancouver to 
Sa litax We are going to St. John's, and I would 
not like to make a comparison of all the meals that 
I have eaten across Canada. 

MH, MacLEOD: I think if you did that you 
would have to agree with me, 

THE CHAIRMAN: I will leave the last word 
with you, Thank you very much, gentlemen, we 
appreciate receiving your brief. 


MR. MacLEOD: Thank you very much, 


THE CHAIRMAN: We will now adjourn 


Gnois 2 olelock, 


--- ZLuncheon adjournment. 
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SUBMISSION OF 
THE NOVA SCOTIA FEDERATION OF AGRICULTURE 


Appearances: 
Mi hoses. Hilt President 
Mr. Douglas Curtis Chairman, Policy Committee 
Mr. Jim McNeil Nova Scotia Department of 


Agriculture 


= =a uOOn resuming at 2 <peim, 


THE CHAIRMAN: The brief of the Nova Scotia 
Federation of Agriculture will be filed as Exhibit 
Noy 42. 
EXHIBIT NO. 44: Brief of the Nova 
Scotia Federation of 
Agriculture, 
THE CHAIRMAN: Come to order, please, 
We will now receive the submission from the Nova 
Scotia Federation of Agriculture presented by Mr. 
ROSS Hill, President. Mr. Hill, you have others: with 
you, Would you like to introduce them to us? 
MR.-HILL: This is Mr, Douglas Curvin we 
is Chairman of the Policy Committee of the Nova Scotia 
Federation of Agriculture, and Mr. Jim McNeil, 
Nova Scotia Department of Agriculture. 
THE CHAIRMAN: We are glad to have you, 
and later on when we are asking a few questions, 
if you want to pass them to Mr. Curtis you can do 
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MR, HILL: I can assure you I will be 
pleased to do so, 

THE CHAIRMAN: Would you care to read 
your brief now? 

MR, HILL: The Nova Scotia Federation 
of Agriculture is pleased to submit to your Commission 
this brief, setting forth its views concerning certain 
aspects of price spreads. 

In reviewing the Terms of Reference of 
the Commission it 1s particularly pleasing to note 
that the scope of the inquiry is not limited to 
the extent and causes of spreads but also to make 
remedial recommendations if Spreads are found to be 
burdensome and to generally examine the adequacy 
of the price information now available, 

In 1934 and again in 1948 Royal Commissions 
were appointed to investigate prices and price spreads, 
In 1955 a Royal Commission on Canada's Economic 
Prospects devoted considerable time to marketing 
trends, and margins. In these investigations a 
Close examination of the marketing machine was 
carried out and although the extent and nature of 
cxisting spreads were described with considerable 
accuracy, little remedial action resulted, and the 
spread continues to widen. A review of this literature 
would lead one to believe that the farm-retail 


spread is a rather nebulous quantity, the existence 
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of which is certain but at the same time most 

CLT MeuLt To cope with. This Commission wi31 un- 
doubtedly receive testimony justifying the existence 
of any spread, no matter how large. Other testimony, 
like that presented to you now, will describe 

the fear and anxiety that results from the spectacle 
of an ever-increasing farm-retail spread, The 
composition of this Commission lends great hope 

that a precedent will be set, in that its findings 
and recommendations will contain measures calculated 
to resolve these divergent views. 

This submission does not pretend to 
examine in detail the make-up and extent of the 
farm-retail spread, as the complexity of this task 
is very apparent. Considering this spread as 
the difference between the retail price and the 
farm value, with necessary adjustments for by- 
product values and shrinkages, the personnel and 
facilities required to obtain this is beyond our 
resources. Furthermore, the Commission is more 
eapable and better equipped to do such a job. In 
view of this, our submission will be confined to 
certain observations of the marketing machine 
that have a bearing on the problem that is being 
investigated. 

Recently published material on marketing 


margins indicate that the farm share of the retail 
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food bill is gradually declining, Between 1949 
and 1956 this share fell from 51 to 45 per cent. 
In 1956 the farm share declined from 46 to 45 per 
cent as the result of a 2 per cent rise in retail 
prices and farm prices remaining reasonably stable. 
I would refer you to Index 1. 

An examination of data on specific 
foods for the last 25 years indicate a trend towards 
higher marketing costs and a Smaller share of the 
consumer dollar going to the producer Tables 1 and 
ey The popular remark that marketing costs more 
than production, is generally substantiated By vole 
data and the worrisome question in the minds of 
farmers is just how long and at what rate will this 
trend continue, In the 1956 March-April issue of 
the Agricultural Institute Review, H.K. Leckie 
of the Meat Packers! Council of Canada writes as 


follows: 


"The total costs of processing and 
distributing farm products will increase, 
relative to agricultural production Costes 
or stated in the vernacular, marketing 
costs will make up an increasing share of 


the consumer's dollar," 


Coming as it does from a representative 


of an industry that accounts for a large part of the 
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average consumer's food expenditure, it augurs 
little respite in the years ahead. To belabor 

further the belief that farmers hold regarding the 
existence of a burdensome farm-retail Spread and its 
impact on farm prices would be superfluous, = Riencly 
or wrongly, the belief exists, and only a thorough 
revelation of the facts can dispel it. 

The existence of an increasing farm-retail 
spread indicates that its incidence must necessarily 
be felt by some segment of the economy. How has 
the consumer fared in this development? Between 
1946 and 1956, the amount of certain staple foods 
purchasable with one hour's industrial wages gradually 

increased - Table 3. During the same period total 


food expenditure as a portion of the disposable 


tncome declined’ from 22.4 “to 21.6 per cent — Table 4. 


Basing our appraisal on this data, it can be generally 
concluded that food expenditures have not excessively 
burdened the income of the average consumer. 

We hasten to explain that in stating 
pnese Tracts, GUtiiis nov our antention to-anieiatce 
hardship on consumers. On the contrary, we view 
the position of the average consumer as being a 
continuous struggle to make ends meet, due to the 
demands of modern living. 

Indeed, many low-income families are 


forced to extreme measures in order to do so. This is, 
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however, a matter of income distributdion. in this 
appraisal of the relationship between food prices 
and purchasing power, our conclusion is Ehac 

the relationship is reasonably favourable, 

The biological problems of production 
shrink to nothingness in face of the problems 
arising from interplay of market forces. Prices of 
farm products fell steadily from the peak levels 
of 1951 until the Spring of 1956. From then on, 
only a modest recovery took place. From 1052.60 
1955 farm costs fell slightly but rose again, and 
early in 1958 were 3 per cent higher than the peak 
levels of 1952, Coupled with an increasing farm- 
retail spread, the overall position of the farmer 
is. not. food. 

DoUGdLeSs carried oul byalhes Uo ume, 
indicate the farm-retail spreads follow very closely 
the wholesale price index for all commodities rather 
than for farm products. These apparent independent 
non-agricultural forces not only regulate spreads 
but also costs. This is an area where investigation 
would prove fruitful and remedial action effective. 

The nature and composition of the farm- 
retail spread has some disturbing influences. A 
major portion of this spread can be accounted for 
by labour, transportation, taxes, light, power, 


heat, etcetera. Most of these costs are inflexible 


4 


14 


AD 


{ iplotar: a0 eae” 


yoy: jake btn | ete 
<2 ythnpol tates sie. 


. 


fstaua PATO l do | site. > 


 @epl OL seeneit(ifon od olaiiete 


roy it ray * ae hae 
pe) Soh amo, alge ae ae eee 


, 


oe 
Te ates os Beta, NA ’ bars ' ma "i ae ae 3 
eCeVel.iiwag oft aoe ve ines ile? eo pubery: weve’ 
oe aha 7 : fa 7 : > ra 7 
cae sii eS A a a ‘ ' pieaia wy 6 We 
Vb trie: HTS eT “Whee. Sale: YZ rau LL TS 
ae bs . ‘ - re 
opie . ‘ st vik bs 7, 4 
ee 2, twa eeere io vrevg jasbod & “ine 
4 y 
mn ot) ass es ‘ on .- 
oe a ~ aay aag 2 © A pil a a 2 ee Fa 2 
Oren ., shalt “a th.  loieliia (iel eet meh Bees 
. - i ae Seas : <: . i ee ea rs ° ~~ # s i 
Prey Sid *~ aor ie 1 tooo 944° Evers CceL at pisses 
¥y 7 
oe eae : Hed i - . <n ie Gach roe usecase 
ars ar TAG ust 2 St at ; -) 22772 
on oe, 3 7 Phe eon 
4 r me di ad Dt, a] f / 
rat bE ae fas? ett ier J ‘ao edi ,f4e24 7e 42 eee 
tai ebes Es de a) aah s mee * 
a - E ; +/DG 1 = 
Re 3 : 4 if 
oe wae. 4S Aaa s liber 
aeN Cree @ 
: : Seah eae e aon ot ag net 
ke ais . 
‘ts 7 peed ec) y - , n ; ot — } ri oT ; 
:y =, tal : picgabe BY Pisgee ts “epfers i owt + 
hn wet isp so aie We 
athe Dar 2} OTE. & en (7 OW ofle 
i vf j ‘ mt ne Lity be Bead 1 at i} f 
: 1 oe i ac iw + 
; ie Ago af howe . brea “s') vera 
aaa b : rey ‘ Eysies 
is : a» ecbel ‘~ ur vento? [etait lyst tead-—ron 
$e Xe ? ‘ann cy rw " eu? oF re . wy i at « tT: oe 
7 eat) & 2 ns la BP ut ,etens vete 2G 
+ ey i Het wae rt ‘ a _ nat a ay o Fe sis 
Ss Wlwoe Jah anes tae f:7eth ‘oid Disiow 
Fo a ed ik ‘ oo sees Ban sine 
“Aer S) iy 60 Te Peony, Rie, syuvat ant 
ai OW a re ee an : oy ed 
; Lf 2st Gniote i alb eae S$ Leerawe ttriw: 
erste: a * ni cee ae ee Lye: ~ we . . ay 
1.) eitit | o4 wR eft? le aol Mr a0) saa) 
7 
? si 7 a Sa rene we F Le ae nH: . 
“ g e @ ’ Page 
i sibel soothes —"\mertadrogarets © ‘liodal ye 
Bho en te + a ae : ye eat “a 
; e - . 7 + , . d . a ee 
aisteal al oss wFb08 seeds “iovdesdM > eaeene sd: ied 
: cs 4 SR Wi. erie al : et Socte 
: areas f . F for ckey aks ii 


H 


ANGUS, STONEHOUSE & CO, LTD. sas ol 12 os 


TORONTO, ONTARIO Mr, Hill 


because they are fixed over a period of time. 

Wages are fixed by contract between unions and 
employers; freight charges, power, telephones, 

and taxes are fixed by Government agencies. These 
services are built into the economy with some degree 
of permanency and when flexibility exists it is 
generally a one-way flexibility, and that is up- 
ward. On the other hand, most farm prices are 
subject to the oscillations of general economy, 

and are characterized by their flexibility. Since 
1951 farm prices have dropped sharply with marketing 
margins steadily climbing, resulting in an overly 
Severe “impact on farm income. 

It is a generally accepted opinion that 
pre-packaged foods, convenience foods, and built-in- 
MaiG services account’ for a major “part ormthe 
increases in farm-retail margins. Some observations 
appear necessary before accepting the overall 
veracity of this opinion. There are, no doubt, 
cases where this development is carried too far, 
but living in an age when extremeness is idolized, 
the possibility of ‘curbing this appears difficult. 
In some cases, processed and prepared foods cost 
little more than the same food in a less highly 
processed or pre-packaged form, and in most cases, 
the so-called staple foods are available in their 


almost original form, The important point of 
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this development is in the idea that built-in- 

maid services should bear the cost of the conveniences 
provided. The cautious homcmaker should have the 
opportunity to choose and stretch the food dollar 

if she chooses. 

Pre-packaged and processed foods offer 
savings in transportation that cannot be overlooked. 
A further argument for pre-packaged and processed 
Foods is in the opportunity for areas of seasonal 
production to keep their products before the consumer 
for longer periods of time. 

Farmers view with alarm the danger that 
exists in the tendency towards market power being 
concentrated in a few major organizations. Since 
the war the balance of power in the field of 
marketing is being removed from the farmer with 
unprecedented celerity. The Report of the Commission 
on Price Spreads of 1935, termed by Dr. B.S. Keirstead 
a "sort of nine day's wonder" pointed out some of 
the institutional devices of monopolistic control 
in the Canadian economy. As described by Dr. 
Keilrstead, it was a "significant document" and 
worthy of more attention than it received. A 
thorough review of the findings of that Commission 
may shed considerable light on the situation today 
in regard to the trend towards the concentration 


of marketing power and the resulting burdensome 
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farm-retail margin. 

Well-managed co-operative marketing 
organizations have given farmers a measure of 
marketing power, and enabled them to obtain a satis- 
factory part of the consumer's dollar. A case in 
point is the Cape Breton Dairymen's Co-operative 
in Sydney, an organization owned and operated by 
producers, They take in raw milk, pasteurize and 
bottle it, and distribute it to consumers. Their 
latest financial statement indicated that 65 per 
cent of the dollar spent by consumers on milk 
was returned to producers, as compared to 52 per 
cent for Canada as a whole. 

The lack of capital has been the major 
detriment to the wider use of co-operative organ- 
izations for marketing purposes. Production equipment 
has so burdened farmers that only in very outstanding 
circumstances is farmer money available for the 
establishment of marketing facilities. 

The built-in nature of the major com- 
ponents of the farm retail price spread demands 
a counter-balancing force. Marketing boards, if 
Wisely administered and generally accepted, could 
Supply this required force. By their use farmers 
could give some stability to their income, and 
meet on common ground the other factors contributing 


Postnencostsacor food. In the eyes of some farmers, 
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and the business public generally, marketing boards 
have not been accepted as part of the modern 
marketing machine. For some reason the legislation 
upon which they are based has not provided the 
substantial foundation enjoyed by labour contracts 
and utilities. We earnestly urge this Commission, 
in their examination of price Spreads, to recommend 
a complete review of marketing légisdiatien.. both 
ena loesi and national basis. 

A Major portion. of the, finid mi hic marketing 
in Nova Scotia is regulated by the Board of Com- 
missioners of Public Utilities. It is difficult 
to obtain perfection in any marketing plan, and 
some differences arise on various occasions, but 
generally speaking, however, this set-up has proved 
to be very satisfactory. It has given Stability 
to an industry that was previously racked by mis- 
dealing and disorder, 

Summary and Suggested Policy Objectives: 

Las Previous Royal Commissions made an 
excellent examination of the marketing machine. 

For some reasons unknown to us, little remedial 
action was taken. 

ae In this inquiry, the Commission is 
more fitted to obtain the final necessary data 
and information regarding the nature and extent 


of spreads. Local data is apt to be incomplete. 
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SK Available data suggests that the 
farm-retail spread has increased Steadily since 
1946. The prospects of a downturn in this trend 
are Mon encouraging, 

4, The relation between food prices 
and industrial wages are reasonably satisfactory. 

a Marketing costs and farm production 
costs are mainly influenced by non-agricultural 
forces. 

Os The portion of the consumer dollar 
received by the farmer declined from 51 per cent 
in 1949 to 46 per cent in 1956, 

Wag Thetinflexipility of the margin 
results in particular hardship on the farmer 
during periods of declining prices. This has been 
the case during the period 1951 to 1956, 

ole Partly through fault of their own, 
and partly through general public opinion, great 
difficulty has been encountered in obtaining 
a degree of inflexibility and stability in prices 
of farm products. 

ae Farmers require a counter-balancing 
force in order that stability of income be attained. 

10; Marketing boards, board of public 
utilities and producer-owned marketing organizations 
could give the farmer assurance of a stable in- 


come. 


Per fon) Goniau® aaety ‘atte tev 
oo: ae ere ian heorgs nee 


a a siaggeety Sg * 


Ye to ite 
i 


tetasrueots toy | 


¥ 


AgoOTQ alg. meswiag podistet aay 2 
whe .y thy : ol Bisa eae wis S9R i) a oF ra reuse ‘ : 


Agee yee 7 TS. NAR LIAOe SIRI aaE RN” | ae 


get Mugizesrnce Gt Saeqeolint Viet ee ys ele 


soon ti 
2: uaeynnes si; Ba HoOkIIyG aay ..8 


f + 


ane eam Se Ss PST Tah "TRS iar 


a8 oft thaw vag OF OF Shae erp 


| Rion aff le usp idewel Sat ae 
| Serie seit WC SLM oTel Relat erag GS oi yee 


paey Mel BH wqnpry milgif~eS Io abepreq Sola 


Fe 
H » a> Tf mm @ F ef Oo ry Cue i “ 
. Pures OS [Ooh bolted BAe Sosquh Shee 
Ite a ate Agtionr ce ceray m . 
Lae eile ont Ps are =st 7 ’ . 
) + s ~ = ba 
| eat Odegn OLL6isg Laer Pee SS le #4: yitreg ae 
3 4 - 4 ma + > r ~~ 
aS up 146 i= ae 7 zt he) ea Re an 4 af rrk bd wary u 
xo er. oe » e i ws af? 
‘SR 498 Piste Yet iedede AG tthe ALS Oe Fr ‘SINS 

| Fanti as 
{ thas Ulead of Sol goes b e® 
| 7 
f ® © 6 P ¢ 2 Lf —_ ¢ 

y ASS be HAs ot r 40 YRES Fon Pest 45015 (LE Gate 

=G0G *3 140 . Seaee eek leis ee «Or 
~ 4 - ’ . 
1c. s ap er Py a iow 7 é = i 
wit eee See POSS ROVOCTe baw Beliepkee 


MS ARURSS TeLST ae eis Ripe! 


ANGUS, STONEHOUSE & CO. LTD. << EMS LY pe: 


TORONTO, ONTARIO Mr. Hill 


We therefore recommend:- 

a, More frequent publication of price 
spread data and more comprehensive market in- 
formation. 

ae An appraisal of the non-agricultural 
factors contributing to the farm-retail margin. 

Se A review of marketing legislation 
in an effort to obtain for marketing boards a more 
dignified position in the world of business. 

a That in order to permit the more 
widespread use of producer marketing co-operatives, 
a study be made of banks for co-operatives in an 


effort to supply adequate capital. 
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a Preliminary, subject to revision 
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THE CHAIRMAN: Thank you very much, Mr, 
Hill. We would like to follow our usual practice, 
and ask yau some questions, I am going to ask Dies 
Drummond if he will Start off, 

COMMISSIONER DRUMMOND: Mr, Hit) in tia 
earlier part of POUL baler, you lay considerable 
emphasis on the fact Chatathis marketing spread 
has been widening very pronouncedly and very continu= 
ously and you appear to draw the conclusion that 
in your opinion this is not only unfortunate, but 
definitely bad. Am I correct? 

MR. HILL: That is nieghst.. 

COMMISSIONER DRUMMOND : Then you quote 
from Mr. Leckie's recent article to the effect that 
the width of the marketing spread has been becoming 
gradually wider as times goes on. 

MR HILLS. That: 4s moet. 

COMMISSIONER DRUMMOND: The question I was 
Going to ask you first of all was this: Whether 
you agree with Mr. Leckie that the spread widening 
is inevitable, or if you disagree? 

ae: ee I might add before we get 
into questioning any further, that Mr. Jim McNeil, 
with the Department of Marketing Servicés, has 
given us a great deal of assistance in this matter, 
f am by nature a kind of nervous chap, and by the 
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in pretty bad shape, until I get my plpe going 
and steam up to argue. If you, would, do-that. 

MR. MeNEIL: I will take that. 

THE CHAIRMAN: Mr. McNeil, I am glad to 
say, is known to us. We will be very happy if he 
will take part in these discussions with us. 

MR eeRMONELL: Le tssjust a matter of talking, 
and the point is this, Mr. Drummond, I don't think 
that is within our realm to decide. I think that 
is your job, and as you recall, in the early part 
of the brief, and it has been reported in the press, 
that Dr. Stewart has some doubts as to whether the 
margin was too big or too small, and what was happening, 
so [I think that is the job that only your Commission 
can provide. I think that is the main purpose 
for your Commission to determine these things. 

COMMISSIONER DRUMMOND: Assuming for the 
moment that your conclusion is correct, that that 
is our job, I think it would not be amiss nevertheless 
to get the best possible opinion from those here. 

MR. McNEIL: I will give you a general 
opinion, yes, I will give you a general opinion, but 
Mind you, this,is just.an.opinion, As an economist 
we can talk the same language, I guess. 

We can talk that we must determine those 
things. We have taken Leckie's statement here 


as a statement of a responsible representative of 
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Mr. Hill 


a large portion of the industry, of the agricultural 
industry and. it is a rather disturbing thing, I 
would think, to both farmers and consumers to think 
that there is going to be a continual spread. There 
is no end to this thing, and that is exactly what 
his commentary on it says. 

COMMISSIONER DRUMMOND: I don't know. 
I*have not had a chance to read this article. I 
knew he was writing it. I saw a reference to it 
the other day. { just didn't have time to read it. 

MR. McNEIL: I will provide you with a 
copy. 

COMMISSIONER DRUMMOND: I have a copy, 
but I do not know the context in which this: particular 
statement is made or the basis on which he comes 
to ‘this “*eonelus ion. We did hear the other day 
from another witness who claims that as time goes on 
that this thing we all speak of as the standard 
of living will become higher and higher and the mere 
fact that that happens is in itself sufficient 
proof that a number of different services will have 
to be provided, and will be provided and it would 
all cost money, and when these are added up it 
means the continuing of the widening of this spread. 

MR. McNEIL: We probably agree with 
that, but I think the major issue that we take in 


this, on a theoretical basis, the major issue that 
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we take is this, that it is the ini lexibility. We 


do not argue, I do not think we are arguing here 


against the spread, how big it is or to what extent 


it is, it is your responsibility to* determine that 

at the end of these hearings. The polaG lam 

trying to make or we are trying to make as farmers 
and we are all farmers, or we would not be nere today, 
buted tase the inflexibility of the thing. In other 
words, we bear the burden of any increase. This 

is a subtracting machine, if you had an adding 
machine you could work it out pretty well, but this 

is a subtracting machine, and that is the way it 
works; 

COMMISSIONER DRUMMOND: Before leaving 
this point, may Llesugeéest thia for your consideration? 
This evotakelong Galt 4% marketing, may become more 
and more elaborate as times gocs on, in other words, 
the number of marketing functions or the importance 
of each may change and become more involved, 

MR. McNEIL: DPI, 

COMMISSIONER DRUMMOND: But. in your opinion, 
do. you! not think ‘therc is at Veast a pogcsloliisty, 
if you like theoretically again, that each of these 


functions as time goes on could be performed more 


efficiently even if the number of functions might 


have to change? 


MR. McNEIL: Well, again that is your job, 
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I think you must determine that, because I do 
not think we can with the limited resources we 
Nave TOrco tars soo. { think that is a job that 
has to be done by your Commission, 

COMMISSIONER DRUMMOND: My only reason 
for asking this is the stress you lay apparently 
on the fact that the spread is widening and has 
been widening and the conclusion drawn is that this 
is a really serious matter, it is definitely bad 
from the farmer's standpoint, and presumably from 
the general welfare standpoint. Now, if that con- 
GLUS VOM 18 cOrrecty, thay 2s one Ching, On the 
other hand, if we must, and I want to emphasize 
that word very much, if we must eventually conclude 
that some other conclusion is necessary, it sort 
of changes our picture. Of course, we have not 
arPived ay any conclusions yet, 

MR, McNEIL: Well, I would leave you 
Lo your conGlucion, thau is: your job. buy i leave 
the major part of the examination. The only 
thing that we can do, I as a marketing representative 
and here with two.good farmers from the province, 
the only thing we can do here, and I believe this 
is it, is to present to you some of the things 
which we think are in the minds of people. I believe 
that is the only reason this Commission was set 


up, it is in the minds of people, and this exists 
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and if you prove they are legitimate Clalamsaof 
costs and prices, all CVOnG. Chai 1S your business, 
The only thing we can present is argument that 

this exists in the minds of people, The new 
Government that came in for some reason or other, 

I do not know why, they must have had a reason, C6 
present this case, it was a very acceptable thing 
to producers and consumers. 

COMMISSIONER DRUMMOND: It does seem 
to me to be at least what wemight call an implied 
hope that each of the marketing functions would be 
performed more efficiently, that is at a lower cost 
per unit as time goes on, instead of the reverse, 
Just the same as we try to get our farmers to 
produce their products at a lower cost De sania, 

MR. McNEIL: I would rather you would 
repeat that, I did not get it. 

COMMISSIONER DRUMMOND: That is what we 
call marketing, you have had a lot of experience 
in marketing right in this province, and on the 
basis of that experience, would you or would you 
not say that there is a possibility of performing 
any one of those marketing functions, the trans- 
portation function, the storage function, the 
grading function, or any one of the others more 


cheaply as time goes on. 


MR. CURTIS: From the farmer's standpoint, 
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Dr. Drummond, we are all interested in the product 
until it reaches the final consumer, there is 
no doube about that. Farmers might, and I 
emphasize the might again, cannot be too concerned 
about the thing providing the charge for all these 
goods and services were put at the right end of the 
product... It has been pointed out in the brief 
rightly or wrongly that those charges are more or 
less inflexible, and when costs reach the limit of 
what the consumer would or could pay, then the 
farmer begins to pay for those services, so we 
eould hope for one of two things, that 1t would be 
cheaper, that is what we would hope for, but if 
not, then we would hope that the consumer, I do 
MOG FCO On thas Witn 2 lob of favours they would 
pay for the services the same as we pay fora 
better automobile tire when it is made. 
COMMISSIONER DRUMMOND : I realize the 
inflexible nature of these marketing costs, My 
question was really this: Whether over a period 
of considerable time any one of these inflexible 
or fixed costs might not be reduced, it would 
have to be done in a sort of jerky fashion to 
remain fixed for a considerable time, but over 
a longer time you could hope for it to be reduced 
as a result of increased marketing efficiency. 


MR. McNEIL: I do not think that we have 


“is “rene thi Ps 


api ee 


j pie: ale hala ea Seq pean 


iG 


eras a “ies 
; tet Paiyter P can . tae een 
i ee oh Satie “Bey = “Se rif iovg ant? sak 
an a et 3 Ve ts D2, a Et Ee ee ; eas ae Gals se ae Ts 
ea Ye aie reds ethy i Fu Siw svat? i foe edo 
Ve : es 
— ee ets aes « . 3 vi 
, ; . ne oe wy WR vie re aie on 
an oie sna ‘a dy MA aikamomn 6 vi tfget 
| | o ny ses Le ath pees : > oe 
stake ‘ens ose “er nen Bdw sufo®xatiet suet 
9 — f Pet tees hrs : ie ‘sy Ty tie re ites eae) Roi Bi 
‘| = asaity tng faksebe tO MCW CMOS ada Panter 
| : oe ate 6 
: Put pant hares ee i a tee 4 tae er We % 
dy. .ott | apo Hyse SE ea by eats ad rearesy 
; to ; ; MN, Ny es " ety i re arr ae 
ai ‘BER Pine ara OW aM aad egad coed 
i ay aye sa, Re ot “aa ; 


- ana 1 ere : i AS: Dik oF . 
Atego ey. sede Bld aw Jaa @h Jane i <$qaets 


: Eid: om eee cit cam | ore Fs 
-go DU tronvende- sho -obns sqod Olt sy asia fon 
; 2 a crs Ap cias a) wee ons i “i 
OLAOM SAY ,avOWRS Tear ih Wily Sane na -aool yar 
%y i. : fs ay fie 


“ oh os eet 
Pe a ae ee eS a? ee a 
. rs” 5 PZ eas i@\ we? 2 tdi ICY: fii Yad (nef 
; i ais ad Rae 2 prea : 
DN IONeaST Te OTTIRS BST Bist MO! fi 
ety se 
| n! eee : oy ed re 2 Sct rae 
a ine “ Tia. ee =e v a 
We eo jde8 aiken ten saeans lo enrgsh si thx Lyn F 
- 7 eres ear 
* ee ar Soi os Lael 
a ten, ; i“ 5 Cee ca cr 5 si) GS Phe 
LO taste er Te ee int Vl law Cav nobagoup 
aa ‘ al ay 
a 4 - see <n) cat gee = Eyes : _ ‘ Le = 
a Tieuiiiotien i Sor sre ae ae ky Kiudehtanee to 
ren) ators : 35 re eee, 
' _ te te Oe 
saa E = toe Pan Se) isa #a09 hax tt i fe 
; ; 
7 cal i ot eee a 


TT SG tree eS a Ise at @nob oc of avid 


‘ . ey ph 
Sipe) oes, : ea a> Ferien. ic het oe 


18 i398 hed. tsa labs sti teh Babe beet’ | speaier 
Lechmere af BF 4 “Sqoer ates wo ats an00r 4 
roa daa et span  daiez i '%o Avie, ‘am BB 


oy Ait ey chi achat bate age era aw” 


wait? nw ~< 


all 
itr 


wil 


nL 


ANGUS, STONEHOUSE & CO. LTD. - 2129 = 


TORONTO, ONTARIO Mr z rolaleal 


Stated that, because it is hard to predict that. 
There are likely some labour people here today who 
can predict that, but we cannot predict what labour 
is looking for, we cannot predict what railways 
are looking for, Tha te he nob the pont thay exists, 
and that is going to be their dealings with 
Government. The only thing that we point out. in 
regard to that, and it is more of ST WAM Ore wel 
this way, I am being more critical probably of 
farmers because we cannot put the INE LOSU Oe 
the thine athat they have. 

COMMISSIONER DRUMMOND: Match inflexibility 
with inflexibility? 

MR. McNEIL: You are yoursclf with the 
Same equipment, that is the point. It would be 
foolish. for me. to say that labour is going to reduce 
their wages in the next few years, Of the cost oF 
packaging carrots is going to go down, no one can 
say that, at least I cannot. 

COMMISSIONER DRUMMOND: On page 6 you 


State at the beginning of the second paragraph: 


"It is a generally accepted opinion 
pre-packaged foods, convenient foods, and 
built-in-maid services account for a major 
part of the increases in farm retail 


margins," 


ve ee ) Spee 
e yy : 
a oll a oo 
ene hier le % 
» 


| ke denn seine Bie 
iteix xe Gacy eal wid. ae degtoats, ee eure 
|| halal syoith nab apart angele eho at S580 | 
af a; makes Fh aM ARR acacia a 


: fue ide oat &, te" sole ak 
Ae speared: Aypkarae aczom; gins na I -.N68 uid © 


1 


at arihebariat aif Hig THORS, eH HeNsoeT: sismtet | 


“it . &. ; ca a -# ink BIEN ons. REN ha MntaAs ant 


eriisiivaltat eset  sQROMIAD REMQLECIIINS toe ( 
oe Tete rtd tee | 
| 


5 
ca 44 a ‘ba 


“ 
wo rei ” ; »hAWOY eve Patel ¥ ee | eeitalal srt a Eras a 
2 pa E 


a i 


al Gx nogw 22 ov Milo .Fas. ply aA pale or ase ; 


erie, te NOG NOR RRR AS EPS chart? > 

we : maps | 
etna aol 99 aheetigss oil ainryer yatpectosg | 
aes Bese 4 Goer yas 


wo O Beoy T°. bis Sat ST Pica oad CALMS 9 cn BP Tee 


topes 
aecugeteny. ini 08a st. FO pentane ai in atate 
me Fests che i — . 


, ve ’ oa, Sede hee 
mots qi LAjaane qllevenan: atoeh ca BA 
5 oF ase ER ‘4 —_— Lt 


, Pie 3 : ‘a 4° P) cage 
ord: pehoet: ateinevecs, .2b06? *bopensay, aig” > * 5 
Ft ee as : 


notion Geo) Gyness eheivjes hha mlesltud, _”* i, 
iiaie) weet of Sageevsat ear Sortqag *®.° 4 
AD 


»_ oelaten 


ANGUS, STONEHOUSE & CO. LTD. - 2130 4 


TORONTO, ONTARIO Dies aaa 


Then you say this is something that should 
be looked at very carefully before being too sure 
about, and you came to the conelusion I think at 
the end of the paragraph, it is that whether these 
things are necessary or not, or desired by the con- 
sumer or not, at any rate they should stand on their 
own feet, is that right? 

MR. McNEIL: Thete 1s Geen Let them 
bear the cost. I was referring to two particularly. 
I will just take two instances, I will take peas. 

We produce peas in this province here, and while 
we harvest them, and it is just one crop, and we 
get out of those peas, so M.W. Bird's and McGee of 
Picton and a few of them put the peas in cans and 
they are able to give them to the consumer for le 
months of the year. 

T will take another example. de yee 
take carrots for instance. Now we always, everyone 
wants to grow carrots. That seems to be if you 
want 2 cash crop you grow carrots. Thao Ls the 
general public's opinion, general opinion I should 
say, that we are in competition, even though we have 
some tariff on carrots coming in -- even though we 
have some tariff, and I can't quote you the exact 
figures on it. The point is this, that consumers 
want those nice looking carrots in February. 


Now what we are doing is this, we take our old 
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carrots we held in cold storage for a while, cool 
room, and they are nice looking things, and we take 
them out and wash them, and then we put them in 
bags, transparent bags, the chemical composition 

I cannot describe. It is a bag. It is a transparent 
bag. You know there is a fair acceptance for that 
product. I mean consumer preference. That is how 
you determine the whole thing, they will pick up 
that carrot, -- looks good, there is a little sweat 
On the Inside. it looks all right, it looks gaod, 
and the carrots are good mind you, but we have been 
I think by doing that able to lengthen the marketing 
season for carrots in this province here, I am 
speaking particularly about, probably by a month 

and a half by doing that, and that is a job of pre- 
packaging which I think costs money, yes, but I 
think it has sold your carrots. 

COMMISSIONER DRUMMOND: In other words, 
you would say that the economic returns far more 
than justify the extra cost? 

MR. McNEIL: I would be inclined to believe 
so. I would go along with that. There are extremes 
in these things, and if someone wants an extreme 
in something, let him pay for it. That is my 
opinion. If he wants those carrots and quality 
there, let him pay for it. 


COMMISSIONER WALTON: Then you say the 
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cautious homemaker should have the opportunity to 
choose. Stretmthe dollar as she chooses. 

MR. McNEIL: True. in my mind there is 
this thought 1f you want to buy 75 pounds of potatoes, 
you should be able to buy them, and that you can buy 
them up here on Spring Garden Road or you can buy 
50 pounds of carrots. 

COMMISSIONER WALTON: Suara a chovee, 

MR. McNEIL: That is her choice. 

COMMISSIONER DRUMMOND: AG the: topi ef 
page 7 you refer there to the danger that exists and 
the tendency towards market power being concentrated 
in a few major organizations. Pirsh .Orea Ly aLs 
it your feeling that this concentration in a few 
hands is becoming more and more pronounced in this 
area in recent years? 

MR. McNEIL: That is a very delicate thing. 
I don't think I would want to’ deal with It here 
at all, but I refer you to a careful examination 
of ‘the 1935 report; and you have 1t. You certainly 
have looked that over. 

COMMISSIONER DRUMMOND: That (is one "or 
our first steps. I might suggest that as a 
Commission we sort of feel that our main concern 
is with what has happened say in the last 10 years, 
and the reason I asked that question was if this 


concentration has contributed to the widening of 
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Spreads, then has there been extra concentration 
in the last 10 years to account for the extra 
widening of the spread in the last 10 years? 

MR, McNEIL: weld” again if think that is 
left to the Commission. I would be inclined to 
believe that you must make that examination, I 
myself, we have made a thorough examination of 
SS Blo We got our own opinions which are generally 
biased. I will agree that they may be biased farmer- 
wise, but the point is this: Mat Vthink thac 
that Commission has put forth a document and the 
only reason that document was not recognized seriously 
enough was because the Rowell Sirois Commission 
came after it and took the whole limelight before 
the document became important in itself. I think 
any examination of that document by the Commission 
itself would be a very worth-while objective. 

COMMISSIONER DRUMMOND: At the end of 
that first paragraph again you say the concentration 
of marketing power and the resulting burdensome 
farm retail margins, in other words, this burdensome 
margin has been at least apparently due to the con- 


centration of marketing power? 


MR. McNEIL: TI don't think I would want 
to dwell on that too much here, I will refer to 
the representations made by Roy Grant of Moncton -- 


when was it -- I think probably as substantiating part 


of our thinking here.. 
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COMMISSIONER DRUMMOND: You follow 
that statement by the further one to the effect 
that co-operative organizations, that is voluntary 
co-operative organizations have in at least some 
cases contributed very substantially to improving 
Uiiks situation, and 1 think you state in one case 
has enabled them to obtain a satisfactory part of 
tone consumer's, dollar. 1 wonGer fom our information 
if you could take time to sort of give us a brief -- 

MR. McNEIL: I used one example there I 
think. 

COMMISSIONER DRUMMOND: Yes. What I 
think we need to get is some further information 
with regard to the extent to which this type of 
thing, I mean voluntary co-operatives have actually 
been applied in connection with marketing farm 
producvs.-tn iNova scotia. 

MR, McNEIL: i donGithinkg Lf could de 
that here today. Lt. would be very difficult to 
take those, but I think Howard MacKichan here who 
is the representative of the Board, I think he 
would probably substantiate anything we have said 
here and could give you further information if 
you would make a note of it. Would that be 0O.K.? 

THE CHAIRMAN: That is quite satisfactory. 

COMMISSIONER DRUMMOND: I think my main 
concern is whether or not the facts would show 


that you have made anything like as complete use 
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of this particular technique as it is possible 
to make, or whether there is still considerable 
further room for improvement. 

MR. McNEIL: I will tell you Dr. Drummond, 
the point probably that I aw trying to bring out 
therevissthisc, that the philosophy of co-operative 
organizations, you build that over a perlodjonatime . 
Yousgetslt. We got it through St. Francis Xavier 
University, and they got it from somewhere else, 

I don't know where, however, we sort of come back 

vO that.as va starting point. AVA 2LenGs wou 

start there, but just as far as consumers and 
producers doing them as a group, what is the simplest 
way to start? You see, what is the simplest 

way to get into this thing? So the simplest way 

is to set up some type of retailing outfit because 
you have got then the farmer, your margins are some- 
what steady, and you know pretty well when you 

start up a little retail store you can pretty well 
tell what you are going to get for various things, 
and so you start up, and that is the simplest way 

to get into co-operatives you see, start retailing, 
selling what someone else has already produced. 

O » 80 you do that. 

Now, that is a simple operation. That 
is a very simple operation, the big operation, the 


most complex one is to get into a marketing job and 
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do a job for the producers. TOS Sa elon reno 


sell to Doug Curtis and Ross Hill here. Duetelkes aac) 


a simple operation, I could sell them anything 


I guess, but to take their products, they are 
milk producers, they are in a little different 
position, but to take their carrots or livestock, 
that is a little different proposition, and we 
have been a little afraid to get into that due 
Ue *Peobabiy Laciiicies. due to a few things: We 
had a talk today on facilities, and that is the 
more complex problem. You have marketing 
forces that are entirely different to a retailer. 
COMMISSIONER DRUMMOND: Now I notice -- 
MR. McNEIL: I have been answering 
those questions here. There are two men here, 
I will give you the practical aspects of it. 
COMMISSIONER DRUMMOND: I notice you 
make very considerable of the Marketing Board 
idea, and strongly recommend that this Commission 
give serious tied sah ene to every legislative 
aspect of marketing boards and so on, I also 
notice that you speak of the success that has 
attended your steps in respect to marketing of 
fluid milk on the so-called Milk Board basis, 
and I would almost gather from the submission there 
that you feel so satisfied with the use of the 


Milk Board in connection with marketing of milk 
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you are inclincd to recommend that same sor. of 
technique on some other products? 

MR. McNEIL: I would rather pass that 
to the two men here to answer. 

COMMISSIONER DRUMMOND: Mr. Hill, what 
have you to say, or Mr. Curtis? 

MR. CURTIS: It operated so successfully 
under the -- that is the milk distribution and sale 
of milk, operated so successfully under the Board of 
Public Utilities, That has a degree of stability 
insit. We could not look at anything else, Dr. 
Drummond, at least it would have to be something 
comparable to it now. 

Everyone in this room is probably familiar 
with the proceedings of milk marketing before we 
had a Board of ‘Control. Before we had a Board of 
Control, anyone could start up in the milk business. 
You could get yourself a wagon and a horse, and a 
few bottles, and you were in. You faced terrific 
competition on the street, of course, from the people 
who were and had been established, and the only 
way you could compete, and get into the market 
on any basis of volume, was to cut the price, I 
know what I am talking about when I say that because 
I went through it at home, my father's home. 

So you cut the price, and the only way 


you could cut the price was to cut it to the producer 
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and when the Board came along, they took all 
that out. They established a minimum paying 


price to the producer, and a consumer paying price, 


and then the margin in between apparently must 
have been reasonably satisfactory because they 
are stlil selling milk on the street. I would 
not want to go back to the old cut-throat method. 
The farmers do not want to go back to that. 

COMMISSIONER MacKICHAN: Apparently 
there 1s a point at which inflexibility is a 
virtue. 

MR, CURTIS: That is one of the points 
ore Ths \rier, Mr. Mackichan's “That As the only 
degree of flexibility or one of the few degrees 
of flexibility, is in the farmer paying price. After 
that it becomes more or less inflexible due to the 
costs that are mentioned here, taxes and controls 
of all kinds. 

COMMISSIONER DRUMMOND: Do you-suilis. 
retain the fixed price of the milk at the retail 
end as well as the producer end, do you? 

Mh? “CURTIGh "Yes. There is a minimum 
paying price to the consumer. 

COMMISSIONER DRUMMOND: In some provinces 
as you probably know, they have eliminated the 


price at that end. 


MR. CURTIS: Yes, that is true, some of 


the provinces but here there is a minimum price to 
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the consumer. 


COMMISSIONER DRUMMOND: Do your producers 


definitely favour the retention of that? 

MR. CURTIS: I would say so at the present 
time anyhow, Dr. Drummond. 

I don't think they would want to get -- 
one of the only areas in the province where they 
left that at one time was a few years ago. They 
only lasted for a year, and they were getting into 
a price war despite the minimum consumer's price 
which the Board established and was prepared to 
support. The farmer found himself getting his 
price cut down so he was in -- and they soon had to 
lave the Board back in to put order in. 

COMMISSIONER DRUMMOND: In the earlier 
part of the brief you stress the fact the spread 
has been widening all along. Has the spread in 
the case of fluid milk been widening much less than 
in other products or has it been widening at all? 

MR. McNEIL: I think there is no substantia 
change. It may fluctuate 2 or 3 per cent one way or 
the other from year to year, but I think that has 
been reasonably suitable as far as we can determine. 
Mind you, it would require a study of the prices 
and margins that we have not done. I say again I 
am leaving that to the Commission. I think they 


are equipped to do it. 


Nerause: TI, THEW OT 
By sah oe Sts Set A 


ote" 
en ee Paar ae e lag 


sh apo es 


PiTOREG | Sit Fi, Om BFE, Oh 
ok 


¥ 
ay oe = i Re aot hs lbs 


2 pstian, TON To Ss ee IEE 
rs cat a hy PB. = ad Ly = Ae. ruse v i 7 


Sey er 


ae PIO. aur VORS a as Hane ae Io eo | 


aac 11 \ a) ae ye ge Rants + oy RG “4d 
ee eee ee eo 
Peace 2 we ak ae f ‘ 
~i3 ae 
3 Oot! a | +, 4 — we é . 
¢ a: he ee 4 ree a. as PE, 4 Le ee fares? lees 
i 


Pie, PIAaG ©) eo Ueno”, ie Ueiicran at iS Sides CSe Rola od 


ne fo” a4) tes ti 
ee leony 


¢ * - a rr ~ a 2-4 1 
& " eye | mt] “ Fs Papen: is ie PASE te VRIES, 3, - POE, a! J {19 irtw 
3 wt : ate aie Sey Us ao Ke hay a Li 


- 
hy . MS Fare 4 ‘ fire : 
oat capa Pee Eee eee trove a) Pees whee Soe = ¥ ays wutet 


= bs ad seh ae fos Pe et : oes 3 ete nes RaW OR WE | Hs anRE ave en Po iq 


oy, MEE RAEI Sn TE SSP Ee Siceed Svea AE gt 2 LORI 
at 


Sk tee Nee ee Be nd toad, EABoF, oo? ave 


ere, TOtRaeh eid, 4h x shemmane AMO Le 2 Lew 


ey eI LS a aris . ; Wares eects fj Rake alg, 1p I1BQ 


. wie ta ah z A Rees i us de, =a 22% 
me 5 r 7 ' ad ‘ es > a ng ms 4 
ahi eo eae ) i. ehh = J ded ge efnvo 
ae ae. ha 2 oe = a S ; ee ey wey ce yagas 1s = : ha 


SOEs, al S72 MeL ie Lo DELO AM 
- ee an et RACE oe ia Tr Poh: Pee - 


| P : 
‘ 19 vsew io * 132 ee an & at - ! 4 as 7} a4 a ¢ 
’ pet. ati me eng ai Ea ade oe =. ae nN D 
; ge Me ak, ae TREN ne we gg) Ree oe han . ie aes, gnea 
’ <a J ° é 
yee. 3 BE aT oleae ad ake ie Thar “7 3 ‘" 29m ort: 
SE aT on (rs Sr “st Sins ek Pe OR, PRY PTs oO ene 


Pas MASS =k Sip 
© ere: re ee 4 


wg pO Tee EE A hung phates 


TL Ee 
is 7 , SOE m4 ‘ a 
rrga ap re ee Pe Se 2 ea tatem bee 


‘S-2 pa R tee Mine Oty 092609 aetvent one 


2% wh PARP Po. NOagtupS ene 


oer a ai 3 us tH: 


$ hse Mee 
ee ee (ee 


i 


' 
¥z 
= 


ANGUS, STONEHOUSE & CO. LTD. 


TORONTO, ONTARIO 4 2140 = 
Mie ay eileen 


wont 


COMMISSIONER DRUMMOND: With regard to 
the Marketing Board concept, since you really 


strongly like this idea, I am just wondering why 


you feel that a Marketing Board or Marketing Boards 
would actually tend to improve the situation. 

Are you thinking of marketing boards as something 
that will improve your bargaining power, and thereby 
raise your prices? Are you thinking of them as 
something that will make it possible for you to 
market in a more orderly fashion, or are you 
thinking of them as something that will give you 

a control over more products, and therefore make 
it possible to perform functions more efficiently 
or what? 

MR. McNEIL: Well, I think the general 
approach to that -- and you see it. You do not 
have to look too far to see it - that these things 
we talked about are to some extent most inflexible 
things with which we cannot deal; labour, costs 
of the package, the cost of the truck. As far 
as the farmers are concerned they can't do too 
much about that, but the point we should try to 
reach on this thing is that the only known means 
that I can see now -- outside of a closed shop, 
as far as farmers are concerned, and that is a 
long way up -- the only known means is to use 


what possible legislation is available to put 
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some type of order -- order is a third-rate thing 
to me, whereas I say inflexibility in the thing. 


teach that to my students, rightly or wrongly. 


The Minister has left, but I think that Se Pash be 
that we must get some inflexibility in the thing, 
and it is going to be a tremendous Job, I realize 
its I don't think this Commission -- there will be 
another one in 1965 on the same thing. Probably 

by that time there will be 5 per cent of the people 
farming rather than 17 at the moment. 

COMMISSIONER DRUMMOND: Do you think 
it may be more possible then to get this inflexibility? 

MR. McNEIL: Yes. I would be inclined 
to believe we may be able to do something then 
through some type of legislation. 

Mn a CURTIS: I would agree with you on 
that, Jim. The fact that we have 17 per cent of 
the people or a great number of farmers farming, 
of course, militates or makes it that much more 
difficult to organize marketing boards. Of course, 
it makes it that much more difficult -- the more 
there arc farming -- I would not want to be misunderstoo 
in this. I would not want anyone to think I think 
that farmers ought to disappear to 5 per cent. 

MR. McNEIL: I will go along with that. 

MR.CURTIS: It will come, of course, but 


the fact there are so many makes inflexibility that 
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much more difficult. The fact that there are 

around 3,000 carrot producers in Nova Scotia just 
makes the degree of inflexibility that much more 

aiPfr secure. There are 3,000 fellows someone can 

go to and buy carrots from, and they haven't anything 
like the organization probably that the automobile 
dealers or the labour untons have to stiffen 
marketing facilities. 

MR. McNEIL: I will hasten to say that 
when we mention labour, there is no divergence. 

I like to have good prosperous labour people in 
this province. We are just using that idea, not 
the fact that we begrudge them anything they are 
getting. 

MR CURTIS: No. I would not want the 
press or any labour representative that is here to 
spread the opinion abroad that the farmers were 
opposed. JI believe any farmers -- I think they are 
pretty close to the bottom. I believe that they 
should look up to what the other fellow has, that 
is better than he has, and try to get that rather 
than pull down what that fellow had. IL respect 
labour's opinion on what they have that they are 
| going vo hold en to -1t. 


We, as farmers, should struggle to get 


that. We should not tear down what anyone else 
|has, whether it is labour or anyone else. I think 
} 
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they will know the farmers are not opposed to 
the things they have. 

MR. McNEIL: I think Lincoln made 
a very fine statement on that one time when he said 
ees ee a good society that you can build a house of 
your own and be re-assurred someone was not going to 
tear, it .down," I think that is what is happening. 
There 1s no intention of tearing down anyone's 
house, We are just trying to make a case for 
the farmer, 

COMMISSIONER DRUMMOND: Is there anything 
further you gentlemen would like to add in respect 
to marketing boards, their objects or your experience 
with them, or your feeling about them? 

MR. McNEIL: I would like to say just one 
thing. I have a sample I was going to submit as 
a bit of evidence here today, and I will give it 
to you later on, being the attitude towards this 
type of thing. 

I work at the Provincial College. ag 
teach economics, but I get regularly a publication 
known as "The Rural Scene", It is produced in 
Midland. I don't know where Midland is in Ontario, 
but somewhere. It is produced by the editors. 

The editor's name is on it, and the last copy that 
I have of that is the most vituperative thing that you 


ever saw as far as marketing boards in Ontario 
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you ever saw, 

how, the thing that I question there 
closely on this is that man such a philanthropist 
that he can send me this thing every week on his 
own, or is he supported by some general segment 
of the economy to send it? I get this thing free. 
They never bill me. He has not sent me a bill yet, 


Is that a sort of warfare that is being 


waged in this direction? 

That is one sample. The other sample 
is if you went to the House down here and looked 
through the findings and talks in our Legislative 
Assembly down here, from 1947, it is the most 
difficult thing to get a piece of legislation put 
through. Why? I don't understand why. There 
must be someone opposed, We have a Potato Board 
in New Brunswick and in Prince Edward Island and 
generally it was a thing that the average fellow 
looked down on, and finally they got rid of it. 
That is not for the press what I said, the latter 
part of it -- it is just that I was trying to support 
what I was saying here of the apparent dignified 
position that that type of thing should have in the 
economy. 


| COMMISSIONER DRUMMOND: Taat is what you 


|have in mind when you say on page 8: 
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"In the eyes of some farmers, and 
the business public generally, marketing 
boards have not been accepted as part of 
the modern marketing machine’, " 

MR. McNEIL: rat: 2s: Pient. 

COMMISSIONER DRUMMOND: Welig® Tethink 
those are the main points I would like to mention 
just now, 

COMMISSIONER KIDD: I would like to 
pick up a little on the marketing boards which is 
a favourite problem of mine. You say for some 
reason the legislation upon which they are based 
has not provided substantial accommodation and 
80 on, would you like to comment on the reason? 
You say for some reason the legislation has not 
provided a substantial basis, why is that so? 


MR McNBIL: 9-1 do. not know, I cannot 


answer that, that is the reason I asked for a review. 


COMMISSIONER KIDD: What would you expect 


ta get out of such a review? 


MR. McNEIL: Well, again, and I don't want 


to be quoted here -- 


THE CHAIRMAN: Well, I must call to your 


attention that there is a stenographic record being 
taken here of everything that is said, We do not 
wish to embarrass a witness, but once the word is 


Spoken it is on the record, 
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MR. McNEIL: I did not know that. 

COMMISSIONER KIDD: T-do mmneswant.<te 
embarrass anyone, the reason I asked the question is 
that this Commission is aware of the difficulties of 
various boards in various areas in British Columbia, 
Ontario and Prince Edward Island, and I just wondered 
what -- what I was really getting at was whether or 
not you had studied the situation that existed else-~ 
where and whether you still think, in view of those 
Situations, that marketing boards are the answer for 
you. 

MR. McNEIL: Well I will answer one part 
of what you say very easily - the other part - the 
fact we are going on record I do not want to go ikto 
that. 

COMMISSIONER MacKICHAN: May we put the 
question the other way, what is the substantial foundatio 
that is lacking? 

MR. McNEIL: Again, I would not want to 
Say what I am going to say is rather rude. 

THE CHAIRMAN: Mr. Curtis is a producer, 
perhaps he could express his view on the marketing 
board. Have you had a marketing board other than 
‘the Milk Board, 


MR. CURTIS: There is a Wool Marketing 


| 


|Board at the present time, I am not a member of it 


|because I do not keep sheep, and I am not connected 
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with it in any way. 

THE CHAIRMAN: How long has it been in 
operation? 

MR. CURTIS: Since the war, probably since 
1948 or 1949, 

THE CHAIRMAN: Has there been a referendum 
of wool growers held during that period? 

MR. McNEIL: Yes, and there is substantial 
Support for? it. 

Ma CURTISS Among the producers, yes, 

I believe that is right, a substantial support 
among the producers, 

THE CHAIRMAN: Have there been any other 
attempts to set up marketing boards? 

MA cGURTIS: At one time the farmers 
voted on the Potato Marketing Board. 

THE CHAIRMAN: What was the result of that? 

MR. CURTIS: The vote was lost. I am 
not familiar enough with the reason why it was lost, 
but it was lost in one or two areas of the province, 
the rest of the province voted for it. 

THE CHAIRMAN: I am trying to get factual 
material on the record here. There has been no 
further referendum of producers on marketing boards. 

MR, CURTIS: They had an Apple Marketing 
Board and a Hog Marketing Board. 


THE CHAIRMAN: You have both? 
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MR...CURTIS: 


is not in effect now. 


THE CHAIRMAN: 


MR. McNEIL: 


THE CHAIRMAN: 


MR. McNEIL: 


MR. CURTIS: 


MR. McNEIL: 


THE CHAIRMAN: 


MR. McNEIL: 


THE CHAIRMAN: 


MR. McNEIL: 


COMMISSTONER 


MR. McNEIL: 


I was strong on. 


COMMISSIONER 


- 2148 - 


The Apple Marketing Board 


How long did it operate? 
For four years. 


What about the Hog Marketing 


Ttits stl. tn wetiect. 


Yes, and all the hogs that 


are marketed through packing houses and that type of 
thing go through the marketing board. The hogs 


for the local market do not go through the marketing 


The point I was trying to 


make, it is difficult in my opinion to win a.case 
on an infraction of marketing board regulations. 


That is°a point I want to make. 


Lelie Gere Lea beawin 


A court case against a 


For a violation? 


NENT e 


DRUMMOND: In other words, 


it is difficult to enforce the regulations? 


That is the one point that 


KIDD: I wonder if we could 
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look at this from another side? I am wondering if 
the size of the unit of production has a bearing 
on the difficulties in which the producer finds him- 
self and if so, carrying it one step further, and 
if so would marketing boards be able to correct the 
situation in which the producer finds himself? 

MR. McNEIL: Well, if you use the word 


"correct" as a definite thing, I would say I would 


not want to express my view, but it would héip. 

COMMISSIONER KIDD: Wnat about the first 
part of the question? 

MR. McNEIL: Well, what was it? 

COMMISSIONER KIDD: What about the first 
part of the question? 

MR, McNEIL: Well what is it? 

COMMISSIONER KIDD: I said 18 one of your 
problems is the size of the unit of production? 

MR. McNEIL: Tedontt thinkathats is,the 
ease at all. 

COMMISSIONER KIDD: You wouldn't say 
that is the case? 

MR. McNEIL: I wouldn't think so. 

COMMISSIONER DRUMMOND: I asked you that 


because we heard it elsewhere. 


MR. McNEIL: In poultry we range from 
| 50,000, more than that, from 150,000 birds to 200,000 


ins thisgwease. 
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COMMISSIONER KIDD: Well the 200 units 
could hardly compete with the larger unit? 

MR. McNEIL: That is a question that I 
wouldn't want to establish. I wouldn't say 200, 


but I will put a man at 2,0CD and I don't think 


there is yet enough evidence to prove that the man with 


150,000 can produce any cheaper than the fellow with 
2,000, immeterial of all our economic concepts of 
etiieiency:. You only havesto see a couple of those 
people and realize what they are going through, the 
big operator today. 

COMMISSIONER KIDD: Do you think by es- 
tablishing marketing boards with certain regulations, 
certain marketing conditions attached to them, that 
you might bring into the marketing board smaller 
producers? 

MR. McNEIL: Weil risdon’G know.» OE donit 
think that is the point Mr. Kidd. I don't believe 
that is a serious thing. As I told you in the 
beginning, the main attempt is to put some, and I 
will use a very crude word, put some monopoly. 

Mae CURD IS: I think Dr. Stewart sor Mr. 
Kidd, in answer to that question the need for it, 
the reason farmers feel it has the need for marketing 
boards or an agency similar to that is the same 
reason that labour, and I am referring to them only 


as a comparison, have their organizations. 
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If they didn't have two-thirds per cent 
of a surplus of labour, could drag the whole scale 
of wages right across the country down to a point 
where labour probably couldn't get the wages that 
they have. It doesn't make any difference if there 
is 10 per cent of the surplus or’ not, and that is a 
large number. They still maintain their wages. 

COMMISSIONER KIDD: I have great sympathy 
with your parallel. 

Hibs COUT lo. The farmer is far teo 6iten, 
far too many cases, he has seen 3 or 4 per cent of 
a surplus production drag the whole scale of farm 
prices down to a level below probably cost of 
production, something like that, and that is where 
farmers feel that you put stability at least, and 
probably some inflexibility in the thing, it would be 
marketed through that, and they couldn't -- you would 
remove bargaining power from someone who holds it 
at the present time, and is not in the hands of 
the farmer, 

MR. MeNEIL: Probably I am going to make 
a statement here which I don't know too much about, 
but I would generally say that the law of supply 
and demand has gone as far as the factors in the 
cost are concerned. 

This year we had 10 or 12 per cent of the 


labour force unemployed in Canada, and again I am not 
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going to use anything, but there was no lowering of 
labour, arid that is the way it should be. That 

is my thinking. That is the way the farmer 

should be. Hold it there. 

THE CHAIRMAN: I think we have covered 
the ground very well, and we appreciate your presence 
here, and the submission you have made, We 
would like to thank you. We will take a recess 


or 5 minutes. 


--- Recess. 
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SUBMISSION OF 
CANADIAN ASSOCIATION OF CONSUMERS 
NOVA SCOTIA BRANCH 


Appearances: 


Mrs. C. Gus. Manolopoulos Provincial President 


Mrs. Bowte Convenor, Dartmouth Branich 

Myson Collins Vice-Chairman 

Mrs. Hunter President, Halifax Branich 

Mrs, Butts secretary, Dartmouth Branch 
THE CHAIRMAN: The brief of the 


Canadian Association of Consumers, Nova Scotia Branch 


will be considered as Exhibit No. 45, 


EXHIBIT NO. 45: Brief of the Canadian 
Association of Consumers 
Nova Scotia Provincial 
Branch. 
THE CHAIRMAN: Come to order, please. 

We will now receive the submission of the Canadian 

Association of Consumers, Nova Scotia Branch, which 

will be presented by Mrs. C. Gus Manolopoulos. 

Mrs. Manolopoulos, you have some other ladies with 


you, Would you like to introduce them to us? 


MRS. MANOLOPOULES: Yes. I would like 


| to introduce Mrs. Bowie. Mrs. Bowie is Complaints 
| Convenor of the Dartmouth Branch, Irs. Collins, 
| Vice-Chairman of the Dartmouth Branch. Mrs. Hunter, 


| President of the Halifax Branch. Mrs. Butts, Secretary 
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of the Dartmouth Branch, Canadian Assoctation of 
Consumers, 

THE CHAIRMAN: You have seen our procedure, 
We would like you to read your brief into the record, 
and then we will have some questions, and any of the 
ladies may take part if they wish. 

MRS. MANOLOPOULOS: Probably for the 
people who are here, I would like to give a little 
bit of information about the Canadian Association of 
Consumers, It is to unite the strength of all the 
consumers, to improve the standard of living in the 
Canadian home, and to study consumer problems, to 
make recommendations for their solution, and to 
circulate information on matters of consumer interest, 
to secure and amalgamate opinion, and to bring the 
view of the consumers to the attention of the 
Government, trade and industry, and to provide a 
channel from them to the consumer. I would like to 
submit this brief of the Nova Scotia Branch of the 
Canadian Association of Consumers. 

Milk: All of the fluid milk consumed 
in Halifax is produced within a radius of 75 miles of 
the city -- most of it within 50 miles. The pro- 


ducers receive $4.95 per cwt. delivered at the pro- 


cessor's plant at Halifax. This is approximately 
12-1/2 cents per quart. Trucking cost from point 


of production to the city probably averages a cent 
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per quart. At the present time, consumers in Halifax 
are paying 23 cents per quart for milk, OP at aes 
amount the producer is receiving at the farm about 


11-1/2 cents, making a spread of 50 per cent between 


producer and consumer, If the portion of the supply 


which 1s paid for at surplus prices. is’ taken tnto 
account, the spread is still greater. 

We have no means of knowing whether the 
profits made by processors and distributors are too 
nigh or not. We are convinced, however, that the 
present system of distributing milk is inefficient 
and costly. We believe that a three-day-per-week 
delivery instead of a five-day-delivery, as at present, 
would be ample, and should result in a substantial 
saving in delivery costs. We believe also that a 
three-quart container should be made available so 
as to facilitate the handling of milk in stores, 
Milk is an essential food, especially for young people, 
but due to the high price to the consumer the per 
capita consumption of milk in Canada is steadily 
decreasing. In 1945, according to D.B.S. figures, 
the daily per capita consumption was 0.98 pints. 
By.1955. this hed decreased to 0.83 pints. It is 
obvious that the producer is not getting too high a 
price, but we cannot escape the conclusion that dis- 
tributing costs are too great. 

Apples: We also feel that the spread 


between producers and consumers prices of apples is 
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entirely too great, According to figures supplied 
by the Department of Agriculture, the average price 
received by the apple growers in the Annapolis 

Valley for fresh apples produced in 1956 (the last 
year for which figures are available) was $1.38 per 
bushel, It is difficult to estimate the average price 
of these apples in consumer packages but we think 

it would not be less than 10 cents per pound, or 
$4.50 per bushel. When it is realized that these 
apples are produced within 50 miles Of this cicy 

it is difficult to understand why there should be 
such a spread, We should also like to point out 

to the Commission that while consumer packages are 
usually marked with the grade and variety of apples 
contained thercin, there is no indication of the size 
range of apples in the package, Size in apples 

is just as important as size in eges and should be 
marked on the package, 

Potatoes: Potatoes are another important 
food product in which there appears to be an extremely 
wide spread between producer and consumer. In the 
Department of Agriculture Market Report of April 3rd, 
1958, potato prices to the producer, delivered 
Halifax, was quoted at $2.30 per 75-pound bag. 

In the Halifax Mail-Star a few days later the retail 
price of potatoes was quoted in one of the chain store 


advertisements at .63 cents per peck, or the equivalent 
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of $3.15 per 75-pound bag, or a spread of 37 per 
cent, For a non-perishable Product “stich as potatoes, 
which does not require processing or cold storage, or 
any special handling, we consider this spread much 
Poo nien, 

THE CHAIRMAN: Thank you, Mrs, Manolopoulos, 
If you would like to sit down, please do. 

MRS. MANOLOPOULOS: Thank you. 

THE CHAIRMAN: Mrs. Walton has some question 

COMMISSIONER WALTON: I would like perhaps 
to consider milk, which is yOUr iirst- poling, "Mayer 
ask you, do you neve, bo your knowledge, in any town 
or city in the province of Nova peOuUla aA price dire 
ferential from wnere you pick milk up at the store? 

MRS, MANOLOPOULOS: No, it is the same, 
You pay a cent more in the store than you would pay 
at the house. 

COMMISSIONER WALTON: Y u which? 

MRS, MANOLOPOULOS: You pay a cent more. 
That is when you buy tickets. TI guess you pay the 
PaMe. price, 23 "centa. —T get 1t at the house, but 
with tickets, 

MRS, HUNTER: There is a difference. 

MR. MANOLOPOULOS: Yes, a cent. Of course, 
in the cartons you would pay 26 cents in the store. 
You pay 3 cents for the carton. 


THE CHAIRMAN: The container? 
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MRS. MANOLOPOULOS: Yes. 

THE CHAIRMAN: I think we would like to 
get this right. If there is a differential, it is 
probable that the price is lower by one cent in the 
store than delivered? 

MRS. MANOLOPOULOS: No, the price is: the 
same, I guess, 23 cents. 

MRS. HUNTER: I couldn't say about milk, 
but I can tell you about bread. You get 10 tickets. 
It 1s 22 cents in the store, It is more at the store, 

THE CHAIRMAN: That is a ruling of the 
Board Of Public. Utilities Commissioners, is it? 

MRS. MANOLOPOULOS: Yes. As the Department 
of Agriculture stated, they are asking for an increase 
now. It is pending the decision of the Public 
Utilities who will hand it down. Our producers 
are asking for 77 cents more. The dairies say that 
they will have to charge the full cost of it, and 
a little more for shrinkage, so we will probably 
be paying 26 cents shortly in Halifax. 

COMMISSIONER WALTON: Is there a public 
hearing held by the Utilities Commission? 

MRS. MANOLOPOULOS: Yes, for farmers and 
producers, 

COMMISSIONER WALTON: The consumers get a 
chance to listen in on that? 

MRS. MANOLOPOULOS: Oh yes. We sat in 


all day and. listened. We felt -- we were asked -- 
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we felt that we didn't want the cost of milk CO 20 Up, 
We felt once the cost of milk S0e€s up, other things 
will gradually start going up. We would like to 

see this kept as it is, especially now when they 

have a surplus of fT iLuid milk, We felt more and more 
people would turn to the powdered skim milk, and be 
using that. 

COMMISSIONER WALTON: Is there a processing 
plant here for powdered milk? 

MRS. MANOLOPOULOS: LOS, sine eare. They 
take all the Surplus milk, and turn it into powdered 
milk, 

COMMISSIONER WALTON: Is it your feeling 
if the price of milk went up there would be a reduction 
in the consumption of fluid milk? 

MRS. MANOLOPOULOS: Yes, there will be 
because the milk -- the dairy man brought a number of 
levtersuizo) the. Public Utilities hearing that had been 
handed over to their milkmen on the route, many, many 
letters that the housewives were saying that they 
would turn to powdered milk or at least cut down, 
that they could not stand another increase because 
we have just had two increases already in Halifax 
within a year, The producer has only had one in- 
crease since 1951, but the dairies had two increases, 
and as the way it goes now, they are in for a third 


increase in a very short time. 
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COMMISSIONER MARTIN: Ts that processing 
plant owned by the dairy? 


MRS. MANOLOPOULOS: It is owned, I 


believe, by the dairies, There are a number of 


distributors too, and producers who are in, I under- 


Stand, on some of the dairies, Well bs Goame— 
thing like the fish here that you heard this morning 
where the fishermen have boats. They would have 
an interest in the plant and I think that it would 
be the same thing applying to the dairies. ‘there 
are a number -- I think -- of farmers together 
controlling a few of the dairies. It seems to be 
that feeling. 

COMMISSIONER WALTON: You do not have 
anything but the standard quart and pint? 

MRS, MANOLOPOULOS: That is all. 

COMMISSIONER WALTON: At any rate you feel 
there would be -- 

MRS, MANOLOPOULOS: We fcel that if there 
were a large container that they would buy it at once 
and take it home, and perhaps put it in their 'frig. 
and then that would cut down deliveries at the house. 
As it is now, they come every day to the house except 
Wednesday. They have Wednesday off, and that only 
happened within the last year or so. They did 
come every day except Sunday, but they do have a 


holiday now in the middle of the week, the deliverymen. 
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COMMISSIONER WALTON: Have you had any 
conferences at all with the distributors to find 
out if reducing from a six-day to a five-day has 
been a means of cutting down their operating costs 
at all? 

MRS. MANOLOPOULOS: Well, at the same 
time the teamsters were looking for a raise, they 
got a $5 increase, a raise a week, so I don't know 
if 1t would off-balance that or not, There are a 
HOLSOL things thav we just don't know -—- whetnersat 
is the farmers getting it or not. We hope that 
this Commission will be able to solve that problem 
and look into and see just where this spread is, 

COMMISSIONER WALTON: That is the basis 
really tor the three things that you cite here. 

MRS. MANOLOPOULOS: Yes. 

COMMISSIONER WALTON: You have no evidence 
yourself, but on the face of it the producer is 
getting $1.38 for his bushel of apples and you do 
not know whether the spread is too great or it is 
not? 

MRS. MANOLOPOULOS: We don't know, 

COMMISSIONER WALTON: In the apple season, 
when the apples are first being harvested, is there 
any seasonal break as far as local purchasing is 
concerned of apples? 


MRS. MANOLOPOULOS: I think you probably 
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pay more at the very start of the apple season 
because they feel you are getting fresher, A 

lot of people from Halifax will £0 down, to thre 
valley and pick up a bushel or basket of apples, 
but they pay the same Drice Up ay The etone. The 
only thing is that they think they are getting 

it right at the farm and fresher. 

There are a number of other things. Now, 
take for instance lamb. I couldn't get any 
quotations on that to know what the farmer is getting 
Forstnace All I know is that the retail Easter, 
the first week in April, I paid $1.10 a pound for 
lamb in Halifax. That was for the carcass. It 
was a small lamb. I was very glad to get it. LG 
was around 20 pounds, Still at $1.10 a pound, 7 
felt is quite a lot to pay for lamb. They don't 
handic it there now. They say wait until it gets 
larger. 

COMMISSIONER WALTON: Little lambs grow 
up to be big muttons. 


MRS. MANOLOPOULOS: Yes. Beef too we 


find 1s very expensive. The cuts =—— you just don't 
know why it should be so expensive. We don't know 
what the farmer is getting for the carcass. We 


have an idca what he is getting, but we don't know 
whether he is getting a fairer price or not. Those 


two -- until it gets to the retail store until you 
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Can buy it, but it ds very costly and expensive. 

COMMISSIONER WALTON: I was just wondering 
about potatoes, Do you get Prince Edward Island 
potatoes here? 

MRS. MANOLOPOULOS: Oh yes. 

COMMISSIONER WALTON: On your last sentence, 
I am sure that some of the, shall we Say, middlemen 
or producers, might question your sentence when you 
say a non-perishable product such ag potatoes which 
do not require processing or cold storage or any 
special handling. If you were to ship potatoes 
during the winter time -- 

MRS. MANOLOPOULOS: Yes, probably would 
have to be in a heated Dieue ky, 

COMMISSIONER WALTON: Getting 75-pound 
bags into a consumer packages-- you still feel from 
the information you have, there that perhaps there 
is 6 larger spread there, again through lack of 
knowledge or statistics. You would ask this 
Commission to look into the Spread of those three 
particular products. 

MRS. MANOLOPOULOS: Yes. Mrs. Bowie 
had a little on fish, I think. Would you like to 
hear that? 

COMMISSIONER WALTON: Yes. 

MRS. BOWIE: I gather from yesterday 


that the Puerto Rico market get their cod fish at 


1 es) bk ae ot ’ 

) Sas aie erect eo hy aoe 
eT Pe “ee ie os 
ra ie se Rare ee aa °T 9 pan VIS: ee sh a 


‘aks 
* = a, — glumes: ie as —- 
Seerebr he teal vet shia ise skotedtaMga 
ot a " A ’ 
2 xeipiel Triana eenkrt? so5 207" ssotedoq 
teeta Bi * ga 
Dea Case Ak 
ae a che ue ches ee 
ay sve ee 7 as 
BBE MD). 76 eek ad S| " ann a? 
ehh) vee e See. 
ad haat Een oe ete es ra 
bngsgeen Suit wee © vicars id ‘i SETMMOO 
: S see SS ea ie 
ae 


4 ee 


tail Pak oH tea ai ht Pe o038 Jods etpe mee 


ae ah inet 1 ae coe — 
DOANE pei? moat ai Nubdae ae eta ereauiberrt 3 
x . h Se ee Sky P ai gum 
et Px ge vy 
ee winn” =a padee Bh 448 im 25218o%q &.fdaalh ker OK, ectee 
: Mf a ae “enreee RE aH ness 
we yr aha or PIG to anleanootg 34 tinat JON Ob 
: em 
<i) . 2 i 
| Be gstag ote oF stew wow TL .-5, 90h oned Latoegs: 
B ot ih ao : ee, 
| a UP) eet Sedeiw sit aa eh 
é BO: ist eee re 
. eee “ = oo 
. wile wae CAE OOEG «ea iT site hada Cay 


a aa ae ire ets : 
= a = mt . 
) x -eSerit fatgedup at ad oF Senses 
STOR RL TSR | OPI AMIOTESIMMOD ae he 
Gia 7 ee 2 at e-e 
7 ; * nibs Wie 
: in sade I 


be 


‘ nee. Fat ek Oo BS : - ; 

VEE GRO sae RS JOY, ne SRaATSS FT oneenos ‘2 ‘od Lt £ gad 
| | pase 
} 

, 


Oe ety a 


i easton Jit weal “pevad mao fo cairo seh 


- eres rad : 
he =* re) ‘ 
x vs MLoye >" ert ERCP AN cn ane at Pe} et: 
| z aC ae rear 
; = an x , 
+ yi awk hk ia ee ie a o> hve 
. Sh Mivow wer Udo le ligee =o bahedieant 
| Bast ts 
=. eat —~ }* > a 
a M 368 * ja . ims rs am * 406 Ee er ae ne sf Ae ae 4 
Bee aye ik er: baa 
) aly Weeee 
age se or 
2° » promerrg Bbty fohtye 
‘ cseerl rk a 
ahaa . wee 
5» tT é 2 « oa , - 
ea Np hh OGIO, AM SAM 
epeN ey ee 
ate > a ye a ae 
, ee Fa : 
HSL, wee Lan inte? T yaar age, Pra @ bail 
<Any eae ae nf 
| — * s2e9 = Ben. 
ane : 
oe ad 


aot 


oF det? bow ohede Jom, gata, onde vos 


am 
vst HIN 


tl 


20 


ANGUS, STONEHOUSE & CO. LTD. -_ - 
TORONTO, ONTARIO 2164 


23 cents a pound, that is near as I could get from 

the figures we had yesterday. Yesterday he said there 
are s a number of grades, and I think that was a 
pretty low grade, In Halifax yesterday and today I 
checked the price, and it was 39 cents and 41 cents -- 
39 cents was the lowest for cod fish, so we cannot 

use 1t as a poor man's dish here, because it is not 

at that price a pound. Cod fish does not have that 
much eating in it, and an ordinary family would need 
two pounds. I also have the pricc of haddock fillets, 
these are frozen fillets, and this is a paper from 
Toronto, and I checked it and their price there is 

33 cents a package for 16 ounces of haddock fillets. 
Our own market here, the lowest I could find was Sf 
cents. That might have been a real special, but 

I have never seen it here as a special at that price, 
We do not even get our own regional price any lower 

at all in specials or anything, we just seem to pay 
top market prices for it. They were selling in 
Boston at 39 cents, we are paying 40 and 41 cents here. 
In fact, last year in Boston I saw one of our best 
packed lobsters packed in a can with cellophane top, 
and it was marked "Imported lobster from Nova 
Scotia", and it was selling for 2 cents a can less 
than I could buy it here. Now, I do not know why, 
but to me it does seem that there is something 


wrong. 
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Also the frozen potatoes are one of the 
items in this Paper, frozen french fries, The lowest 
price here I could find was 19 cents a package. Now, 
in Maine, I had a newspaper from there and the lowest 
price was two packages for 25, The Toronto market 
was two packages for 43 and in this case, it raises 
@ question in our minds as to why. I would say there 
were two cents worth of potatoes in an 8-ounce package 
of french fries, I believe they are processed near 
Truro, they are brought to this Processing plant by 
the farmer who probably does not get very much for 
them, Now to package and freeze and cook these, 

17 cents seems like quite a price to me, 

Then frozen fish sticks » for instance, 
another item is something that I think could be the 
making of the Maritime fish industry, from what I 
have read and investigated. Most housewives do 
dislike cooking fish, they will cook by. OU Geto te 
of women say "I won't bother with rish. [dort Like 
the odour," In a package, ready to serve, you just 


heat them and you do not have to have the odour of 


| 
handling them, and all the rest of it, but at the price 


they are selling for the haddock fillets, they are now 
around 33 cents for an 8-ounce package, and the frozen 


fillets at 37 cents for a 16-ounce package, that is 


almost double for the process of frying them and packing 


or, they are packaged in the other instance, but that 
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is putting a small batter on them, and frying them, 
It may be just a new industry, and they have new 

machinery that must be paid for, but I do not see 

how they can get a market because it is too high 

for the working person to buy. This is something 

you buy once in a while for an emergency, but you 

could not buy it for every day. 

MRS, MANOLOPOULOS: Getting back to frozen 
foods -- here are frozen peas, 30 cents for frozen 
Bird's Eye peas, 10 ounces, that sounds like quite 
a price. Bacon that you pay $1.20 a pound for, 
that is choice bacon, and I believe the whole hog 

would sell for about 23 cents a hundredweight. pi 
| was just wondering what the large mark-up is there. 
Some of the cheaper products come from the same thing, sau- 
ges are as high as 55 cents a pound, so on the 
whole, I cannot see anything very cheap from the 
whole carcass, and I think with regard to bacon 
we should find out where the Spread is there. 
COMMISSIONER WALTON: You mean to imply 
you do not know what grade of bacon you are getting 
compared to the grade of hog that was sold b, the 
producer? 
MRS. MANOLOPOULOS: That is correct. 
COMMISSIONER MacKICHAN: On salt fish, 
the cod fish, that would be boneless stripped? 


MRS. BOWIE: That would be boneless, and 
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the stores we got it for 41, it would be what I 
would call the old-fashioned type. I looked at 
it in the stores, and it was what we would say was 
the old-fashioned type. It was more of the dry hard, 
which I myself personally prefer for taste, but it 
is not what they consider choice on the market, 
The choice on the market was selling even lower, 
39, which would be the boneless and all the white meat, 
and more meaty, you see, 

COMMISSIONER MacKICHAN: They would have 
been cut into a fillet and skinned? 

MRS. BOWIE: There was still some skin 
on the 41, There were still traces of the skin. That 
is why I say it looked like the old fashioned, what 
we used to buy, that we don't usually see on the 
present market, and it wasn't packaged or anything, 
not even in cellophane wrap. It was just on.a tray 
in a store, and this was a large store, not a fish 
Store where he needs the extra price. - it was 4n “the 
department store. These prices are the:.towess. 
in fish store prices. 

MRS, MANOLOPOULOS: Getting back to fish, 
I noticed the other day in a store where they had 
little cans of English, old English fish from England. 
I don't know if it was like the man this morning 
that they thought the fish was processed and cut up 


in the States, or whether it was just a kind of English 
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fish since England has a factory here in Canada 
and doing that. I couldn't Say, but it was very 
costly. Justa ciny Little bit,-- make probably 
a couple of fish cakes, and it was a Cenvay, 

MRS. BOWIE; I question too this morning 
the statement about sending the blocks of fish away. 
I believe that they are processed and done here in 
NOVamscotia, and perhaps sold under the label of an 
American known company, but also sold in Canada. I 
think an awful lot of our fish Sticks are packed in 
Lunenburg, and they have to get as far as Halifax 
to get the price of 33, and in fact the top grade 
which most people prefer is 35, and in the stores 
here on an 8-ounce package the best grade that we 
can buy, which most people prefer is 35, 

COMMISSIONER MacKICHAN: There are also 
three fish plants packing sticks, fish sticks in 
Nova Scotia. There is one in Lunenburg, and Canson 
and Petit de Grat and at least one in New Brunswick 
under Eagle label. 

MRS. BOWIE: That is what I thought, 


perhaps what he thought was perhaps an American one, 


COMMISSIONER MacKICHAN: The American Eagle. 


MRS. COLLINS: The fish sticks apparently 
deteriorate in some packages. They are found to 
dry out. We were wondering perhaps if there was a 


date stamp such as used on yeast, could be put on 
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that type of frozen cooked package, it might 
be of benefit to the public. 

COMMISSIONER MacKICHAN: I am Sorimy,, 1 
missed the first part of your remarks. 

MRS. COLLINS: The fish sticks package, 
if they are kept too long, or at least we assume 
they have been kept too long, the fish gets tough 
and dried up inside even though they are frozen, 
Perhaps if a date stamp could be put on the package 
at the time that it is packaged, cooked and packaged, 
it would be an indication that it should be used 
before a certain time to get the best results from 
Lt é They do that on yeast cakes you know that. 

COMMISSIONER MacKICHAN: It is one of 
the things that is spoken of in the new grading 
regulations. Whether it will be accepted or not 
hoectldnht says 

MRS. COLLINS: Could I come back to milk? 
We were wondering why cartons were not being used 
for milk as much as they could be. We have quite a 
large pulp industry in Canada, and if the dairies 
were to turn over gradually under a period of 
years completely to the cartons for milk, they 
could put up milk in two and three-quart containers, 
because it would reduce the weight, and it would 
be simpler probably for distribution. At present 


a milkman with a route carries a heavy metal container 
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with very heavy bottles in it, A lighter plastic 
weight container could be used, and he could fill 
it with even more cartons, and his daily route 
would be reduced, and therefore he could take on 
more and that would cut the cost fer unit of miik 
to the consumer. 

COMMISSIONER WALTON: JI believe we have 
had two observations made tO us across Canada, 

One placc that on the volume there wasn't too much 
of a difference between the cost of a glass bottle 
which is re-used many times, and the carton; and 
another section I think the differential is about 
e cents 2 quart. It was much more costly for the 
disposable carton, 

MRS. COLLINS: If you used cartons you 
could cut out handling, Sterilizing of potiles.. op 
don't know whether that is expensive, but that could 
be cut out. You could maybe use, instead of using 
six delivery trucks you could cut down to five, 
because one man could deliver more; milk, end®taie 
it down to five trucks instead of six, because he 
is physically more able to carry more milk, because 
of the less weight. ihe puke cession baome 

MRS. BOWIE: For instance, every mother 
who has any grown children, and I get six quarts of 
milk on a week-end, six to seven, I could easily 
have it in two-quart containers or even a three- 


quart container if it would be packaged so it would 
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fit in my frig, and I think that would eliminate 
cost in handling three bottles, 

COMMISSIONER WALTON: On these questions 
on the distribution end you deal with, they perhaps 
add to the cost unnecessarily? 

MRS. BOWIE: Pteseemed from listening 
to price reports at the last Price Commission hearings 
that distributors took a terrific amount of the 
milk money that the consumer pays. The producer 
wasn't being overly paid I would say. Well now of 
course in the distribution we understand you have 
labour as well which has to be paid for his work, 
the labourer must, the milkman has to be paid for 
working and all the rest of it, but it seemed an 
enormous spread, and it may be unnecessary too. 

COMMISSIONER MacKICHAN: The answer that 
we received from the distributor was that the 
cartons and also the large containers were not 
economical in that they would have to maintain their 
quart filling equipment, and these other odd sizes 
that are sold automatically would be more of an 
added cost, and that they had not received an 
appreciable number of requests for.a large container 
that would indicate any mass use of them, That 
a8 thelr story. 

MRS. BOWIE: Madison Avenue says you 


can sell anybody anything, but I mean if you could -- 
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you couldn't sell packaged things at one time or 

another. It comes on the market, and they like 

the packaged goods that the farmer says he could 

make more on, he makes more, but the consumer may 
pay a little more, 

I think she benefits on the packaged 
goods there, because formerly you lost a lot when 
you got carrots by the pound and they were just 
thrown in a bag and taken out of a bin. Nowadays 
when you buy a bag, a cellophane bag of carrots 
you get all carrots, and you do not get waste. 
somebody must be getting waste, whoever is packaging 
them, but I think we would all prefer to get them 
that way. Your package does help in lots of 
ways even though they may cost a little more. 

MRS, MANOLOPOULOS: Getting back to ad- 
vertising and premiums give-aways, I was wondering 
if this added more to the cost or on the other hand, 
listening to the fishermen this morning, they seemed 
not to pay too much for the advertising that they 
were getting. They thought it was building up their 
volume, building up their sales, so I don't know. 

I would be something probably for the Commission to 
think about. 

COMMISSIONER WALTON: You approve the 
recipes and not the gimmicks, is that it? 


MRS. MANOLOPOULOS: Yes. 
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COMMISSIONER MARTIN: Well coming back 
to the middle of the second paragraph you say, due 
to the high price to the consumer the per capita 
consumption of milk in Canada is Steadily decreasing. 
You give some figures of 1945 and INS lela i eh mic 
the 1956 and 1957 figures will tell another story, 
but you take or keep in mind the total amount of 
dairy products consumed, I think maybe it isn't so 
much the high price alone, but change in the habits, 
even more cheese, and some other products consumed. 
You think it is definitely the high price? 

MRS. BOWIE: I went and consulted a few 
of the stores on the milk on the week-end your 
Milk Price Commission was here, One person went 
through a wicket with a package of powdered milk 
in her basket, and the cashier said everypody is 
buying powdered milk. I went to the manager and 
asked him and he said we can't keep them on the 
Shelf, we are re-stocking continuously. I asked 
a few questions and I was told I have to cut down 
somewhere, and I must have milk for the children 
so I will use some powdered milk in baking. I 
am going to try and mix it and see if they will 
arink: dé, I will mix it in with the whole milk 
SndutLry se Taets 

MRS. MANOLOPOULOS: Would this be in 


Dartmouth? 
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MRS. BOWIE: Yes. 

MRS. COLLINS: I think more powdered 
milk is being used, and that the consumption per 
capita has gone up in the last two years because 
wages have gone un, and I think the consumer is trying 
to put an end to any rise in her food costs each 
week, and is beginning to try to cut down cven a 
little bit, and is using more powdered skim milk. 

Now I would also like to mention that during 
the war, powdered whole milk was available. I know 
it was subsidized, but if that product could become 
available, and could come on to the market, it would 
do away with a lot of these uneconomical milk routes, 
because people could always get the nourishing 
whole milk powder in the store and it keeps very 
well without refrigeration, and therefore the distri- 
bution end of fluid milk could be cut down, if it were 
proved not to be economical, 

MRS. MANOLOPOULOS: There is another 
member of the panel, Mrs. Hunter. We have not 
heard anything from Mrs. Hunter. 

MRS. HUNTER: I would just like to ask 
the Commission if this question of the milk, the 
distribution of the milk, has come up before. i 


know the milkman gets a fairly good wage. I have 


had one for quite a long time, and you become very 


friendly with a milkman when you have him at the door 
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every day. When they have a holiday, you only 

get four days delivery, and we get along that way. 
Could pe. alternative days might reduce the cost of 
milk, Has that been brought up any place before? 

THE CHAIRMAN: A number of points about 
the distribution of milk have come to the attention 
of the Commission auCHUdI INE athace 

MR. HUNTER: I really feel that is the only 
way it might be reduced. You still have the man, 
and knowing something about labour I feel he has to 
be paid, and whether he would want to work that way, 
unless he worked at another job, that does remain 
to be seen. I really feel that is the only way you 
could do anything in reducing it. That is my 
opinion, 

COMMISSIONER DRUMMOND: In respect to milk, 
are you in a position to tell us what the retail 
price is for milk in other Nova Scotian markets other 
than Halifax? 

MRS, MANOLOPOULOS: It is the same all 
over except that Sydney is off control now. They 
are not controlled by the Public Utilities. They 
asked to go off. I think it’ is around 25 cents a 
quart down there. 

COMMISSIONER MARTIN: It is higher there? 

MRS, MANOLOPOULOS: Yes. They are off 


the Public Utilities. 
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COMMISSIONER DRUMMOND: You definitely 
feel that the consumption here of powdered milk is 
increasing, do you? 

MRS. MANOLOPOULOS: Yes, it is der initely. 

MRS. COLLINS: Where it is also increased 
is that on Monday the milk doesn't seem to be quite 
the same. It is held over from Prideay I have 
heard that said a great deal. You get a scum on 
the milk bottle on Monday. I don't know what it is 
due to, but I have cut down on Monday's milk and 
use powdered milk on Monday simply because there 
seems to be a difference in the freshness of the 
milk, and that has been repeated to me quite often, 

COMMISSIONER DRUMMOND: Leno i cedain 
today's press the official figures indicate that 
there was a 37 per cent increase in the Canadian 
consumption of powdered milk in 1957 compared with 
a year before. I do not know what that would be 
on a per capita basis, what percentage increase 
there would be, but do you feel that your own 
members are definitely increasing their consumption? 

MRS. BOWIE: There was a tremendous 
difference in the millions of pounds. I haven't 
got the figures, but the Dairy Commission produced 


them -- the distributors -- there was a tremendous 


millions of pounds difference in the amount of skim 


1 milk sold even four years ago compared to this year. 
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They are the last figures they had, something like 
25 more million. jf don't know. It seemed tremendous, 
So the people must be buying it. 

COMMISSIONER DRUMMOND: Did I understand 
you to say that you actually have been using some 
powdered whole milk? 

MRS. COLLINS: No, During the war time, 
the war period, whole milk was available, It was 
made in the States, and it was sent to Britain, 

AS far as I can remember according to their research 
and to nutrition, it was Just as good for gmall 
children, In fact, it was given out to babies 
under an allocation, It was subsidized at a very 
low cost because it was considered just as good as 
| fluidemili« That way, as I say, in certain sections 
of the city which are not built up, and where a 
route is very uneconomical because of the very 
few quarts which are sold, if people could get 
powdered whole milk, they could cut out these routes 
altogether, 

MRS, MANOLOPOULOS: I think right down 
in Halifax we were all worked up over the price of 
milk, because we expect it is going to go up for 
the third time in a short short time. We are all 


resolved that the only thing to do is to turn to 


the skim milk to see if it going to make any difference, 


COMMISSIONER DRUMMOND: Can you tell us 
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who it was that has been requesting the latest 
increase in price? 

MRS, MANOLOPOULOS: The producer, 

COMMISSIONER DRUMMOND: You said the 
last two occasions, the producer did not get any 
increase. I was just the distributor, 

MRS. MANOLOPOULOS: In the Halifax area, 
the distributor got the increase, Sinee 1951 the 
producer got one increase, and they had asked at 
that time for 55 cents a hundredweight. That was 
only last November, and they gave them a 35-cent 
increase. Now they are asking for (7 cents. 
Whether they will give them the whole thing or they 
won't give them any or not, that is left up to them. 


There should be a decision come in within 


a week's time. They usually take about a month after 


the hearing , but the dairymen made it clear that 
they would immediately file an application and ask 
for an increase, They would not pay any of the 
cost. They would pay to the distributor. 

COMMISSIONER WALTON: The Board of Public 
Utilities sets the minimum and maximum prices. 

MRS. MANOLOPOULOS: Yes, they set it at 
both levels, 

MRS. COLLINS: I think -- may I make a 


point? The consumer here, I am referring just to 


ithe housewife, in general has just so much every 
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week to spend, depending on her husband's income, 
either $20, $25 or $30 a week; and as soon as 
prices go up above that, she either has to Cut 
down on her other spending for other consumer 
products, which is not good for the country as a 
whole, If she cuts down on furnishings or clothes 
or cars or anything like that; or she cuts on her 
food bills. 
f don't think she t's going to cut down 
on her food bill, but the end product is going to 
be, I think, that there will be a decrease in consumer 
buying in other fields, and that would not be good 
on an overall basis. 
COMMISSIONER DRUMMOND: In an attempt 
to cut down on her food bilds, Mo-you think that 
there has been any attempt to buy in larger quantities? 
MRS. BOWIE: Yes. 
COMMISSIONER DRUMMOND: You spoke a 
while ago about half-pound and one-pound packages 
of certain things. 
MRS. BOWIE: Thes frozen food plan, for 
instance, is fairly new in Nova Scotia. I know 
that hundreds of people over the province have 
turned to it for the prime reason of being able 
| to cut down on the enormous prices of meats to us. 
I do not know how they range in comparison 


| 


| with the other prices, but Mrs. Manolopoulos was 
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paper shows lamb, whole or half-pound -- 59 cents. 
This is last week's paper, 

MRS. MANOLOPOULOS: I should imagine 
that would be last year's frozen lamb, 

MRS. BOWIE: It could be, I don't know. 
It is one of the ways people are trying to buy in 
bulk, and by buying in deals, and buying when 
prices are lower, you buy it and freeze Le. 


talking about the price of lamb. This Toronto 
You pay the price you can afford, and 


you buy cheaper cuts of meat. Where you once had 
steaks, you have stews. That is about the size 
Of Gs 


COMMISSIONER DRUMMOND: You would not 
| buy lower grades of apples and potatoes? 


MRS, BOWIE: The lower grades of apples 


are not a good buy because they are bruised. 

You can go up the valley during apple 
time. I went up last year, and bought at different 
period, four different baskets of apples. if 
looked at them. These were culls. I bought them 
for $1 a basket because I was coming right home 
to make them into apple sauce, and freeze them. 

That was a good buy, but it wouldn't pay to buy 
them if you had to eat them up. They go bad too 


| quickly on you. 


You have no seasonal buying £n Nova Scotia, 
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Rei worcciacs te 

very little of it. We don't get lower prices, 

as Mrs. Manolopoulos said, YOU (Can 20° to the 
valley, and you pay exactly the same price per basket, 
of apples that you would pay at the store, and they 
have probably just been shipped in that day from 

the valley, so it is not the same. 

They tell us the freight rates cause all 
the difference in our prices down here, but it doesn't 
work both ways. Where we pay no freight rates, we 
pay the same prices. 

THE CHAIRMAN: Is there anything else 
you would like to tell us while you are here? 

MRS. MANOLOPOULOS: Well, I would just 
like to say I wish the Commission success with this 
venture that they are on, I know the headaches they 
are up against. We would like to see what we can 
do about it, and pass the word back. 

THE CHAIRMAN: Thank you very much Mrs, 
Manolopoulos and ladies. We are grateful to you 
for being here. We will now adjourn and open in 


St. John's, Newfoundland, we hope, tomorrow morning. 


The Commission adjourned at 4.30 p.m. 
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Appearances; ies ie eae Murray, Te Deputy Ministe 
of Mines and Resources, 


ibaa #Sasclelb na Johnson, The Deputy:Minigter 


of the Department of Economic 
Development. 


THE CHAIRMAN: We will now open the hearings 
of the Royal Commission on price spreadsof food products 
here in Newfoundland. I might Say we are very happy 
to be here and have looked forward to the information 
we might get here. I think I should again read the 
specific terms of reference of the Commission So that 
we will all know. 

This Commission is appointed for the following 
purposes: 

(a) Inquire into the extent and the 

causes of the spread between the prices 
received by producers of food products of 
agricultural and fisheries origin and the 
prices paid by consumers therefor; 

(bo) determine whether or not such 
price spreads in general or in particular 
cases are fair and reasonable, or are ex- 
cessive, in relation to the services 
rendered; 

(c) make such recommendations as they 
deem appropriate if any such price spreads 


are found to be excessive; and 
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(d) examine the adequacy of price in- 

formation currently available. 

We have with us this morning Mr. P. J. Murray 
the Deputy Minister of Mines and Resources and he is 
accompanied by Mr. Arthur Johnson the Deputy Minister 
of the Department of Economic Development. We under- 
stand you gentlemen do not have a formally written 
Statement to make but we will be glad to hear any- 
thing you have to say to us. We may be asking some 
questions after you are finished. 

MR. MURRAY: I was just going to tell you that 
I had a number of lists of wholesale and retail products 
in St. John's dated March 19 which I had some difficulty 
getting this morning and it was delivered to me just 
now and I would pass this along to you. This covers 
meats, a few vegetable products, poultry products and 
dairy products. if you will just pass these around. 

THE CHAIRMAN: These are wholesale and retail 
prrces Tor certain food? 

MR. MURRAY: That is right, they are prices 
of the chief wholesale houses in St. John's and 
some of the bigger better known retail stores. Ive not 
too much comment to make on that, you can see yourself 
where they stand. 

THE CHAIRMAN: It may be any information you 
can give us will be helpful to us to get the picture, 
the background before you make any reference to marketing 


Have you any additional material on this? I will start 
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Mr. Murray 


with the milk one, you understand in our hearings one 
of our objectives is to get some understanding of the 
local situation and questions that we may ask may not 
have too much relationship to our particular functions 
put it willsall ‘help us. to grasp the problem. This one 
has to do with milk and I gather that the raw milk 
delivered to city dairies is at 95 cents per gallon, 
bottled by the quart the wholesale PPLCE Tse lSacents 
and the retail price 30 cents. That is for raw mit, 
Peene mid kos opasceuri zed it. as 90 cents and 42 cents 
and if it is delivered in cartons it igs S-Cents more, 
Does the Island produce sufficient quantities of raw 
fluid milk for consumption? 

MR, MURRAY: No, not nearly enough. By the way, 
I meant to say there has been a very exhaustive analysis 
of the milk situation made by the Royal Commission on 
Peer 2 ev it Mr. Drummond was a member and I have 
a single copy of the report here which I can pass on 
to the Commission and I can supply you with extra copies. 

THE CHAIRMAN: We would be very grateful if 
you could provide each of the Commissioners with a 
copy. 

MRS CMURRAY: Yes, I think *you Will “find Ginecars 
report a very excellent analysis of the facts affecting 
a good many of these milk and fruit and vegetable product 
here in Newfoundland. The answer to your question is 
that now we only produce a very small fraction of the 


milk, I am not sure what the production here is in St. 
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John's, it is the only community adequately provided with 
fresh milk and outside the amount is quite small if you 
take it on a per capita basis, something like 8,000 
quarts a day for a population of 50,000 or 60,000 people. 

THE CHAIRMAN: Is there any fluid milk brought 
into the province? 

MR. MURRAY: There is some brought in to the 
western part of the province at Stephenville and some 
reaches as far as Cornerbrook, produced in Nova Scotia, 

THE CHAIRMAN: How is it brought in? 

MR. MURRAY: I believe it is DPOUCT bates) 
five gallon cans and bottled and pasteurized at 
Stephenville. 

THE CHAIRMAN: Brought in by boat? 

MR. MURRAY: It comes across on the ferry 
and then by train. 

THE CHAIRMAN: In most of the other areas where 
we have had evidence on milk there has been some form of 
PecularvionseL price Lhrough, Public Utitities Commission, 
Milk Marketing Boards or something of that kind. Do 
you have that type of legislation? 

MR MURRAY: . No. there. ts, no, prauce. in, New pound = 
Pando. the, price. is, infact very effectively contmetied 
by an arrangement between the producers. The major 
distributor here is a producer-owned dairy and they do 
an effective job of controlling the price. 


THE CHAIRMAN: The producer is the distributor. 


MR. MURRAY: Yes. 
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Mr. Murray 


THE CHAIRMAN: Most of the milk then is sold fram 
door to door? 

MR. MURRAY: Well, not so much, I think there 
is an increasing tendency to buy through stores and 
Supermarkets and so on, 

THE CHAIRMAN: Is there any differential in 
the price door to door? 

MR, MURRAY: Actually milk sold to the stores 
is sold in these cardboard containers and these container 
cost almost 4 cents each, the quart container, 

THE CHAIRMAN; The evidence we have is that 
this is a rather costly method, costlier than the bottle? 

MR. MURRAY: Yes. 

THE CHAIRMAN: These prices are, of course, 
relatively high compared to other provinces, 

Mie MURRAY 2) (No: doubt of it 

THE CHAIRMAN: I presume the cost of producing 
milk here is quite high? 

MRE MURRAY: Tt is. 

THE CHATRMANs Most. of 2¢t has: to be brought in? 

MR. MURRAY: Yes, the amount of land available 
for suppor tien Mairey cattle is pretty limited “and, oF 
course, the short pasture season makes it very expensive 
to produce. As a matter of fact, I think fluid milk is 
largely regarded as a luxury producer, 

COMMISSIONER WALTON: Is it powdered or canned? 

MR. MURRAY: Canned is the big source of milk 


here. 
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ANGUS, STONEHOUSE @& co. LTD. 5 2158 a 
TORONTO, ONTARIO Mr, Murray 


THE CHAIRMAN: Is there any powdered milk used? 


MR. MURRAY: Some. I don't tChinkiat isstoo 
popular. Canned milk is the popular sort of Milk, “thtant 
Feeding and so on. TT think a great many people probably 
are into cheese, great many people just want the nutritioral 
requirements of milk such ag for cheese and canned milk, 

THE CHAIRMAN: Is there any milk actually sold 
by the producer to other distributors? 

MR. MURRAY: There are two dSstribucoree in. Sb. 
John's at the present time, two processors. There is a 
relatively small amount then sold directly by the farmer 
from door to door. That ig an expensive way to sell it. 

THE CHAIRMAN: What price would prevail for the 
milk sold by the farm producer to the processor and dis- 
tributed? Do you know the level of PRICE? 

MR. MAY: It is pretty well fixed at $9.00 
a hundred, 

THE CHAIRMAN: Then the price at which milk is 
sold after processing is added to the wholesale and retai 
price? 

MR MURRAY: Yes,' 

COMMISSIONER DRUMMOND: Since we are interested 
in this matter of spreads, to me it is very significant 
there appears to have been virtually no change in the 
price at either end and therefore in the spread in the 
last three years? 

MR. MURRAY: No. As a matter of fact, on the 


———/ question of spreads I believe you will find that the two 
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ANGUS, STONEHOUSE & co. LTD. 
TORONTO, ONTARIO ai el 89 a 


Mr. Murray 


distributors here seem to me, I haven't studied the thing 
WeryacareluUbiy  ebuce Lethinky that YOU Wits fimdathat theise 
charges are not much higher than you would get in any 
Wty fon aves. it yseems to me if you make a comparison 
with all milk prices in Toronto or Montreal among the 
distributors' prices, the distributors here I believe have 
a very narrow margin. 

THE CHAIRMAN; This margin being $9.00 per hundyed, 

MR, MURRAY: That is the producer, $9.00, I 
don't think it is a great deal higher is it? 

COMMISSIONER DRUMMOND: Would you say that it 
would be considerably narrower were it not for the fact 
that the per capita consumption is so small? 

Nive MUBRAY? “That Le righe, 

COMMISSIONER DRUMMOND: Therefore the density o 
distribution is low? 

MR MURRAY: Phat is right, “That te the real 
difficulty in say the Cornerbrook area, the small 
deliveries and then the wide area it covers, it is very 
expensive. 

COMMISSIONER DRUMMOND: Besides the topography 
of the market area. 

MR. MURRAY: Yes. 

THE CHAIRMAN: what about the other dairy produ¢ts? 
Is there a reference to them on any of these sheets? 


MR, MURRAY: I don't recall. Mr. Johnson I 


believe has a complete list there of other dairy products 


Cheese, 
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ANGUS, STONEHOUSE & CO. LTD. 
TORONTO, ONTARIO aa 2190 oe 


Mr. Murray 


MR. JOHNSON: Yes, cheese is one. 

THE CHAIRMAN: What about cheese Mr. Johnson? 

MR. JOHNSON: These are not my figures. I am 
not too familiar with them. They are the Provincial 
Feonomist's figures. 

THE CHAIRMAN: Mr. Murray I understand that 
there was an exhaustive study of the cost of Laving> in 
Newfoundland recently? 

MR. MURRAY: Well I think that was about -- 

COMMISSIONER DRUMMOND: 1949, 1950. 

MR. MURRAY: About ten years ago. 

MR. JOHNSON: 1950. That is a very valuable 
eocument. We got a lot of information from it. 

THE CHAIRMAN: Is it available? 

MR. JOHNSON: Yes. I have enough copies here. 

THE CHAIRMAN: Would it be possible to leave 
copies with us? 

MR. JOHNSON: You already have them sir. Getting 
back now to our Canadian Cheddar Cheese Medium 58.3 cents 

THE CHAIRMAN: What price is that, retail? 

MR «JOHNSON: »Dhateis retatleprice, yes... Tne 
origin in there is Toronto and Montreal. 

COMMISSIONER DRUMMOND: It would be correct to 
say Mr. Johnson, would it not, that all cheese and all 
butter practically consumed here is imported? 

MR. JOHNSON: Yes, all imported. No cheese 


and no butter is manufactured. 


. ae THE CHAIRMAN: Have you got a recent butter pri¢e? 
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ANGUS, STONEHOUSE & CO. LTD. - 2191 - 


TORONTO, ONTARIO 
Mr. Murray 


MR. JOHNSON: No, I haven't that. 

THE CHAIRMAN: You manufacture margarine in thi 
province don't you? 

MR, JOHNSON: Yes. 

THE CHAIRMAN: Have you a margarine price? 

MR. JOHNSON: Yes Sir, we have that, 33.3. 


THE CHAIRMAN: These are retail prices at what 


date? 

MR. JOHNSON: Retail price, this is 1957. 

THE CHAIRMAN: Average price? 

MR. JOHNSON: Yes. These are D.B.S. figures. 

THE CHAIRMAN: You have no corresponding wholes@le 
price? 


MR. JOHNSON: No. 

MR. MURRAY: In some of these papers I have in 
Mere there is One on dairy products, butter, 

THE CHAIRMAN: I have not got that sheet, I 
have sheet numbers 2, 4, 6, 7, and 8. There are no 
dairy products. 

MR. MURRAY: I thought I had some dairy productés. 

COMMISSIONER DRUMMOND: I wonder if you could 
tell us a little about the situation in regard to re- 
constitution of milk, if there is any operations to re- 
constitute milk? 

MR, MURRAY: Compared to,in recent years I thin 
that the dairy at Glen Falls in the Cornerbrook area stil 
continued with some reconstituted milk, which I am not 


———| too sure of this. They are selling at the same price as 
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ANGUS, STONEHOUSE & CO. LTD, ae elge if 
TORONTO, ONTARIO Mr Murray 


whole milk. Just changed the thing and the public seems 
to accept the situation pretty well. 

As far as I know there has been no reconstitutdd 
milk sold here in St. Johns. I think that 4f i+ were th 
Producers Dairy. probably would put it out themselves and 
our feeling at the time of looking into this thing was i 
wold pretty well sel] at the same price as the whole milk, 

THE CHAIRMAN: We discovered in the Province 
of Saskatchewan that when they ran short of the fluid mi k, 
and they did in some areas at certain times, the Board 
which controls the Situation approves the use of recon- 
Stituted milk and the consumer in Regina told me that th ¥y 
fike 1t just as well as the whole milk, 

MR. MURRAY: Yes, I think there is no doubt 


about it reconstituted milk 18 the product which would g ng 


equally as well. The people at Glen Falls and at C.rnmer rook 


who used it don't seem to make too much fuss about the 
difference between it and the fresh mitic, 

COMMISSIONER DRUMMOND: ‘The population of the 
City has been going up steadily? 

MR. MURRAY: Yes. 

COMMISSIONER DRUMMOND: The production of £774 
milk has been remaining pretty stationary? 

MR, MURRAY, Pretty well steady. 

COMMISSIONER DRUMMOND: Which would indicate t 
you have the same amount of milk for more people and 
therefore less consumption by person on the average. 


MR. MURRAY: That would be it, I suppose, or 
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probably another way of putting it the same people 
are using fresh milk who were always having the other, 

THE CHAIRMAN: May I come back to the cheese 
and butter. What is the organization of the retail 
grocery business in St. John'se Are any of the national 
chain stores operating? 

MR. MURRAY; No, no national chain stores here, 
The biggest grocery dealers are Ayres Supermarket. There 
is virtually no competition in that field. A number of 
smaller family grocers and neighbour grocery stores, and 
so on. The Ayres Organization has three major supermarkets 
here in the City. They have the bulk of the business. 

THE CHAIRMAN: Are they an independent retail 
Cutiit? 

Mit. MURRAY? Yes? 

MRS. WALTON: Any co-operative retail dealers? 

Mi MURRAY: Not in’ 5t). donne, “There aesa. 
Gander, Glen Falls and Cornerbrook. The retail consumers 
co-operative here in St. John's which went back for a 
number of years folded about seven or eight years ago, 
Hever really got on its Teev. As a matter of Tact, a 
number of small grocery stores that climbed fairly rapidly 
from the time the Ayres Supermarket Organization came to 
De. 

A number of people interested in the co-operative 
movement talked from time to time about revising the 
Retail Consumers Co-operative, and I believe that might 


be done. I believe they feel that if they had that they 
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would have to make some Provision for financing a modern 


Supermarket building if co-operative, consumers cO-Operatilve 
is to work here in &t,. John's again. What their opportunifties 
are for raising sufficient capital to put up a modern 
uilding I don't know, That is a problem for the co- 
perative movement -- whether they can draw on co- 
perative capital for that. 

COMMISSIONER DRUMMOND: Ayres has two super- 
arkets here? 

MR. MURRAY: Three Stores, and then there are 
uffs, Bowerings, relatively small, 

COMMISSIONER DRUMMOND: What is the Cornerbrook 
ituation? 

MR. MURRAY: Cornerbrook's Situation is you have 
ne of the biggest departments, retail places. there and 
understand now that the Cornerbrook Co-operative is 
nitiatinga wholesale co-operative service which will 
ervice some of the other co-operatives around the country, 
uch as the one in Glen Ralls .gus. started working on 
hat now. Probably bring stuff in as far as Cornerbrook 
en break down their cars there. 

THE CHAIRMAN: You said that the bulk of the cheepbe 
d butter is brought in from outside, What wholesale 
irms are involved in the -- I shouldn't use the word 
import since it is Canada, 
MR. MURRAY: well a number of people in this bus- 
iPeSs, Canada Packers and Swifts and a number of well-known 


Cinadian Packing Houses handle cheese and butter. There ar 
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| a number of smaller wholesalers, and so on. Been in 
business here for quite some time handle some of these 
Proouats:, 

THE CHAIRMAN: You say Swifts, Canada Packers, 
who handles the movement of their product in here? Do 
they ship it in themselves and to whom? Directly to the 
retailers or to some wholesaler? 

MR. MURRAY: Direct into their own distributor 
Since they have one at St. John's and One at Cornerbrook, 

THE CHAIRMAN: They wholesale themselves? 

MR. MURRAY: Wholesale themselves here. They ar 
ot only dealing in their own products but they handle 
ractically right across the board everything, canned 
ruit, vegetables and PlOWers. Cried sirup pac Practically 

complete line of wholesale erocepiles... Certainly aii 
anada Packers, I don't know if Swifts are covering as wid 
field as Canada Packers. 

THE CHAIRMAN: Are there any local wholesalers 
ho are buying from the mainland? 

MR. MURRAY, Oh yes, there is a number. Quite 

number of these, 

THE CHAIRMAN: In the produce field? 

MR, MURRAY: Yes, there is a dozen or more 
elatively important firms. 

THE CHAIRMAN: Who might be the largest? 

MR, MURRAY; Ayres was the largest, Louisbourg 
holesalers, McNamaras and Eatons here in St. John's. Thé¢se 


| re the firms that are in that business for probably a 
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Mr. Murray 


hundred years or more I suppose some of them, 

THE CHAIRMAN: Are there any other questions on 
the dairy products? Now another sheet here deals with 
poultry. 

COMMISSIONER DRUMMOND: Did we ask about the 
price of margarine? Is that on the sheet there? 

MR. MURRAY: Yes, 

COMMISSIONER WALTON: Do Canada Packers and 
Swifts do any processing? 

MR. MURRAY: No, they bring margarine in. The 
margarine which is processed is done by hever. 

COMMISSIONER WALTON: For the whole province? 

MR, MURRAY: No, they are in competition with 
Canada Packers with respect to their plants on the mainla hg 

COMMISSIONER DRUMMOND: In respect to ice cream, 
while we are dealing with dairy products, that 1s Yone 
commodity that is almost completely done by a single firm 
for the whole province? 

MR. MURRAY: Yes. 

THE CHAIRMAN: What is their source of meat? 

Mi. MURRAY: They bring their meats from Nova 
scotia. 

THE CHAIRMAN: The St. John's Packing House 
Ocument said all retail stores have a retail mark-up 
f from 5 to 10 cents per pound. How about the local 
roduction of eggs and poultry? 

MR. MURRAY: It is growing fairly rapidly. 
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| 
| is produced Locally, but at ie certainly an increasing 
proportion, both poultry meat as Well’ as egos.” It is 
favoured in the market, People prefer that local product 
| and will pay considerably more for it. 
THE CHAIRMAN: Why should they pay more for it? 
MR. MURRAY: The quality. 
THE CHAIRMAN: But there igs very definitely a 
preference for the local product? 
MR. MURRAY: Oh very much so, 
COMMISSIONER DRUMMOND: Is the price differentidl 
between the imported and local narrowing? 
MR. MURRAY: It is narrowing a LOUCe Ob et Ow 
instance, local eggs still command very considerable mardin 
Over imported eggs, even eggs which are produced in Nova 
Scotia and which can be delivered here in a matter of 
three or four days. «ss a result of handling and storing 
and shipping and so on, the quality is not nearly as 
g00d so consumers prefer to pay considerably more for 
the locally produced product. 
| f think because of the danger of handling 
perishable products in this province the consumer is 
prepared to pay very much more for something like locally 
produced eggs where the quality is so pronounced, 
, ae THE CHAIRMAN: Let us take the local producers 
of poultry and eges, how do they market their product, 
| directly to the retailer? 
MR. MURRAY: Some of them directly to the 


etailer although there is a growing tendency to work it 
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through the registered €ss packing stations where they 
| grade the eggs and they are packaged and they are whole- 
Ssaled from there, 
| THE CHAIRMAN: Could you give us any price 
quotations at the producers level, the grading plant 
level? 
MR. MURRAY: Well, I believe you will see on 
the sheets I have given you how things stood on March 19, 
THE CHAIRMAN: There seem to be some sheets 
missing, I have no egg sheets, 
MR. MURRAY: I thought they were there, 
THE CHAIRMAN: I have sheets numbered 2, 4, 6, 
7 and 8 and the sheets dealingtwith butter and eggs are 
not here, 
MR. MURRAY; Are you sure they are not around 
because I had them last evening. 
THE CHAIRMAN: well, in any event, that is a 
Sheet we will get, 
MR. MURRAY: Yes. 
THE CHAIRMAN: It does have that information? 
MR. MURRAY: Yes, it does. 
THE CHAIRMAN: And I presume that the main impo#ters 
are Canada Packers? 
MR. MURRAY: Yes. 
COMMISSIONER WALTON: These egg grading station 
are they government stations or privately owned? 
MR. MURRAY: Privately owned under government 
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THE CHAIRMAN: Tf beg your pardon that information 
is on page 6, all local eggs have a retail mark-up of 
between 10 cents and 15 cents per dozen, I think that 
is the information we want, 

COMMISSIONER DRUMMOND: That is the retail mark 
up. These prices are eggs that are listed on this sheet, 
those are the annual average prices for St. John's and 
I suppose there would be quite a variation from season to 
season? 

MR. MURRAY: Not so much in the local eggs. At 
one time there was a fixed price like the milk but in 
recent years the local e€zg prices are fluctuating somewha 
but not through the same range. imported eggs vary prett 
well the same as you will get right through the Canadian 
market, 

COMMISSIONER DRUMMOND: So that the differentia 
between the mainland price and the price charged here for 
the imported eggs and the mainland eggs and the local egg 
would vary considerably. 

MR. MURRAY: Yes. 

COMMISSIONER DRUMMOND: The local ones tend to 
Stay constant, the imported ones tend to vary. 

MR. MURRAY: Yes. 

THE CHAIRMAN: We will accept these as an exhibilt 
and have them recorded in the record. 

EXHIBIT NO. 46: Testimony of Mr. T. J. 
_———<is«dMaray, Deputy Minister 


Department of Mines and 
Resources. 


EXHIBIT NO, 40A: Statements of retail price 
of food products. 
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THE CHAIRMAN: The next Sheets deal with beef 
prices, wholesale and retail and I take it that imess 
of your beef is imported, 

MR. MURRAY: Yes, I would say probably ninety 
per cent is imported, 

THE CHAIRMAN: And the same with pork? 

MR. MURRAY: Yes, all meat products except lamb 
Dnere is: stairs quantity of lamb produced here. 

THE CHAIRMAN: Again the importers would be the 
packing houses? 

MR. MURRAY: Yes, the packing houses. As a 
matter of fact, the meat is held almost exclusively by 
the big national packing houses. 

COMMISSIONER DRUMMOND: The Commission might be 
interested to hear why beef happens to come from the 
United States, also pork, 

MRMURRAY: «Saltjibeef,athereutsistaliecuite 
a bit of salt beef used in Newfoundland and I think the 
people favour as a matter of supply, the price is probabl 
involved too but they still favour the American beef. 

COMMISSIONER DRUMMOND: That is produced in the 
ml west.ois: Lt nob? 

Ms) MURRAYS > West 

THE CHAIRMAN: How is the retailing of meat 
handled, do the supermarkets handle meat? 

MR. MURRAY: Theyhandle an increasing quantity. 
I would think that up to the time the supermarkets got into 


the business here just a few years ago beef was handled 
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almost exclusively by butchers, retail butchers who 
specialized in meat handling only and they scl) retain 
their large share of the business too, Now, it seems to 
me ‘there are not too many new butchers getting into the 
business but the old ones have held onto their trade fairly 
well. There is some prepackaging done through the grocer 
Stores, prepackaged meats, 


COMMISSIONER MACKICHAN: Is there still live 


cattle coming in and being butchered here? 

MR. MURRAY: Yes, there is a considerable 
quantity. I am not too sure what that figure is but we 
can get it for you. There are several thousand head of 
cattle every year brought in from Prince Edward Island an 
some from Nova Scotia brought in live and Slaughtered her 


They are usually slaughtered by the retail butchers or 


one or two fellows who make a speciality of slaughtering, 
We have not the usual slaughtering plants here it is just 
a small killing floor but there is a definite increase in 
Bees ly killed beef, very much so over the frozen and as 
a result of that there is quite a volume of cattle brough 
si viive.  L think the freight-situation affects that toa, 
you pay about $22.00 a head for live cattle from Charlotte¢- 
town and ree Product... LSswabout —4ccents va peunGs 
How these prices stack up freight-wise I don't know, 

COMMISSIONER MACKICHAN: Is there any live lamb 

MR. MURRAY: Just beef, 

COMMISSIONER DRUMMOND: You do bring in pigs st411? 


MR. MURRAY: Yes, a few small farmers raise an 
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occasional pig but we get most of it from Prince Edward 
Island, 
THE CHAIRMAN: The last sheet I have, the one 
| with the elusive eggs also cover the vegetables retail 
and wholesale, these are fresh vegetables you are referri g 
to here and I suppose they are handled by the same 
merchandising organization? 
MR. MURRAY: Yes. 
THE CHAIRMAN: Canned vegetables? 
MR. MURRAY: Also the same, Locally produced 
vegetables are more popular when they are available, 
probably their freshness, that is one of the real dig ficulties 
Punandid nest ruicce and vegetables, the long shipping and 
the handling arrangements where there is a very real 
cost involved and spoilage makes for a Vere Serlouse logs 
or quadity. Another difficulty is the matter of tocal 
Shipment, you know how high L.C.L. rates run and it is 
because of the transportation arrangements in Newfoundlan 
We have not a very well developed road system at the 
present time so we cannot fall back on trucking and the 
nich. LC. be rates: impose a real hardship and a handicap 


on local producers of fruits and vegetables. Just a few 


02 


days ago I saw a case of seed potatoes about the same thi 
would apply to a food product, one dealer wanted three 


hundred bags of potatoes and he could get a lot from 


Halifax to Charlottetown to buy it. The same product avail- 
able on the west coast of Newfoundland, he would have to 


take four hundred bags for shipment and he just did not want 
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four hundred bags so consequently the local producer 
had to drop out of the scene, TORS iD MiGs ake JUST OU 
of this world. The same applies even when it is brought 
out by water to St. John's or Cornerbroolke, it. 15, 4 very 
high cost and there is loss of dUatw Gy aadeSovonedim sat 
the products and there is no good storage or handling 
along the route, 

COMMISSIONER MACKICHAN: Each day brings new 
Surprises by way of information to the Commission and to 
me turnips and cabbage, not so much carrots we find 
Toronto and Boston are the sources of origin, 

MR. MURRAY: Yes. There was something about fis! 
that was mentioned in the paper this morning that was 
a Surprise too, 

THE CHAIRMAN: The caboages do not go from St, 
John's to Boston and back again. 

MR. MURRAY: No, I do not think so. At that 
time of year I think you will find a lot of places are 
using American stuff from Boston or some other place, 

THE CHAIRMAN: Every province is doing that. 

MR. MURRAY: Texas and Florida stuff coming in 
too. 

COMMISSIONER MACKICHAN: This is not a picture 
of a yearly average? 

bing MURRAY: ) This is: Apeust ta September, turnip 
and cabbages and all kinds of vegetables from local 
Production and as the season advances the stuff comes 


from Nova Scotia and Prince Edward Island and probably 
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ending up with something coming from the central province 
and then the American stuff. 

COMMISSIONER DRUMMOND: ‘There 1S one general 
question that applies to food products Severna ddag, 3G 
Seems to me you have partly explained the situation One 
I think the Commission is concerned with the difference 
in the prices here ag compared with inland prices and if 
you look at the Sheet, generally speaking, regardless of 
which year you are thinking of the St. John's prices are 
definitely above those of the rest of Canada, 

MR. MURRAY: I think there is no doubt about 
uo. 

COMMISSIONER MACKICHAN: There has been some 
competition as to that between British Columbia and some 
other places which enjoy the higher prices, Am Canada. 

MR, MURRAY: There is no doubt about it we are 
bringing in the major portion of our food products and th 
matter of transportation is a real problem, methods of 
transportation, the re-shipping at Sydney and there is a 
lot of breakage and spoilage. Take, for instance, in the 
matter of eggs, eggs arrive from Halifax and by the time 
they reach here and the grading inspectors go through the 
they will not stand up to grade, not due to freshness but 
the shaking around of the egg has changed the structure 
of it. There is no temperature control and the onions 
get mixed up with eggs and oranges and bilge water is all 
mixed in with it and then there is no proper temperature 


Storage so these things all add up. We know there must 
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be some cost but rates are hiehn. 

COMMISSIONER DRUMMOND: And the margin taken 
here is @ margin on the landed price. 

MR, MURRAY: Yes so for perishable products it 
1s a real problem not only price-wise but quality-wise. 

THE CHAIRMAN: The other side of it is the 

high cost of producing locally. 

MR. MURRAY: well, that 1s something -- there az 
some products in which we are moving towards producing 
more of, poultry and egg products. As long as the 
transportation costs stay so high I think we will be 
producing more of our egg and pailtry products. It is not 
the same when we come to dairy products where land is 
rough and stoney and of course the climate comes into 
that as well. | 

COMMISSIONER MACKICHAN: How does the western 
grain come in here? 

MR. MURRAY: There is another difficulty becaus 
of the shiging arrangements, the breakdown of shipment. 

COMMISSIONER MACKICHAN: It is -- 

MER. MURRAY: Of course, there is some price 
rise because of the fact you cannot bring cars through. 

COMMISSIONER MACKICHAN: Would the St. Lawrence 
Seaway have an effect on that? 

MR. MURRAY: Not until we can get storage on 
the Island. 

COMMISSIONER MACKICHAN: You still have local 


trans-shipment involved in that? 
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MR. MURRAY: Yes. 

COMMISSIONER DRUMMOND: JI think we might be 
interested in knowing the extent to which your vegetables 
are marketed direct to the retailer in this area, 

MR. MURRAY: Well, here in St. John's these 
on farms who produce vegetables attempt to sell directly 
to the retail trade and that is what is generally done. 
They get whatever they can from the retail trade. This 
18 not too satisfactory an arrangement but they like to 
get all they can for their produces. “2G. Ss "avericuts 
for them with the present railroad transportation arrange 
ments, the rates are a very real handicap and there is 
Just no competition from the trucking people to take up 
the difference. 

EXHIBIT NO. 46B: Annual average prices, 


St. John's, Newfoundlan 
on various commodities, 


EXHIBIT NO. 46c: Relative prices of 
various commodities. 


EXHIBIT NO. 46D: Freight rates on variou 
commodities, 


pp" THE CHAIRMAN: Mr. Murray you have not said 
M.R. 
anything about fish retail prices yet. 
MR. MURRAY: Well I don't know too much about 


fish. I am not familiar with the fish business. 


THE CHAIRMAN: I will ask somebody else about 


 __ COMMISSIONER DRUMMOND: Perhaps you would say 
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JUSt a word in regards to price levels in the outport 
Settlements as compared to those in the larger settlements 

MR. MURRAY: There is no doubt about it the 
further you get from your long distribution chain, and 
Since that is pretty well an inefficient system the worst 
quality. So much SO,eL0% Instance, that died large numbe 
of small centres fresh beef would not be available at 
all times, in winter in the cold months, refrigeration, 
and so on, and also some kinds of vegetables, The furthe 
you go from the distribution centres the harder co i 

COMMISSIONER KIDD: We have had in a number 
of places the annual consumption of various products. 

I wonder if we may have the meat consumption per capita 
in Newfoundland and the fish consumption. 

MR. MURRAY: We can get that for you. Those 
figures we have are from the Dominion Bureau of Statistic 
but we have picked them out ourselves. Probably might be 
of some help to you. Probably mignt be able to give you 
some idea, 

THE CHAIRMAN: If they are D.B.S. figures we 
can get them, 

COMMISSIONER KIDD: Yes, we can get them. 

MR. MURRAY: We can get them ourselves if they 
are any help or benefit to you. I think we probably coul 
arrange to supply you with some copies of this. 

THE CHAIRMAN: We are very grateful for the 
prices which you have given us, which are very helpful 


and also the opportunity that we have had to talk to you 
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about the economizm of the producers here. We will have 
to interpret these figures accurately, so I would like 
to thank Foth you and Mr. Johnson. Is there anything 
else you would like to say? 

MR. MURRAY: No, I don't think there is any - 
thing else which I have, 

MR, JOHNSON: I have a couple of figures here 
you might like to add in with those you already have, [I 
am sorry I just have two copies. I didn't know how much 
you would be interested. These are the price relatives 
which tell the story. We took the other Dy Bac ele e S 
and mucked around with them. 

THE CHAIRMAN: I see they are Drepared by Mir. 
asundry. 

COMMISSIONER DRUMMOND: Did you say that the 
humber of retail stores is going down in St. John's? 

MR. MURRAY: Certainly not increasing. I 
would say it was going down. 

MR. JOHNSON: I wouldas*: say so. 

COMMISSIONER DRUMMOND: Larger percentage of 
the total business going to Ayres? 

Mi. MURRAY; Yes. 

MR. JOHNSON: This is another one here. This 
is on freight if you would be interested. I might say 
I just have four copies but it shows you how much freight 
occurs in the percentage of retail selling prices. iItis 
quite a factor. 


THE CHAIRMAN: Yes, this will be quite helpful 
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ANGUS, STONEHOUSE & Co, LTD, 
TORONTO, ONTARIO 


watt 


- 2209 - 
Mr. Murray 


to us. 

MR. JOHNSON: That is the Maritimes Transpor- 
tation figure. 

THE CHAIRMAN: Forgive my ignorance, but what 
Se Aas? 

MR. JOHNSON: That is just what I was wondering. 
It means average economy. 

THE CHAIRMAN: It probably does. 

MR. JOHNSON: The big trouble here igs of 
course transportation, both as to cost and as to Services 
Terrible. Not very much we can do about it. The only 
competition the railways get is from the steamships 
running between Montreal and Toronto and here, and they 
are difficult because they have only one way cargo.. Ver; 
MerGhemcomcshiro pack, So it is -a costly operation, 

MR. MURRAY: And handling and storage. 

MR. JOHNSON: It is a large percentage o2 our 
trouble. 

THE CHAIRMAN: Well I would like to thank both 
of you. It may be that after we have had time to study 
these that there are some gaps or something else we would 
like to know. May we have the opportunity of writing 
you? 

MR. MURRAY: We will be very glad to supply you 
with anything. 

MR. JOHNSON: It might be of interest, freight 

rates here have doubled since 1947. 


THE CHAIRMAN: That is generally true. 
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ANGUS, STONEHOUSE @ co. LTD. 
TORONTO, ONTARIO 


EXHIBIT NO. 46A: (2) 


RETAIL PRICES OF BEEF 
PEED 


Sirbhoin Steak 

Pablo Roast 

Round Steak 

Rib Roast Standing 
port Rib 

Chuck Roast 

Chuck Steak 

Rib Stewing 

Hamburger & Mince Meat 


Local “Liver 


PORK 


All shoulder cuts 
pid Fork Chops 


Leg 


Cuts of Veal average 


$0. 
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- $1.00 per lb. 


per lb, 


imo 


2 GRC Cert 
Fn catit. Senses BSD 


Lar BELO 


ee ey OP OC 


k ae 


f 
ae | 


a oy.9 se ll | | ; ee SWOT e are | ve 


AGL wee 82.0 Suet oD & Sogn | 


+ 


‘OF aAgp ce Pato eect g A 3) C T4VE5 (eeag a 


AWD Ene 
AEE ce 
vias 


waar 


? - )) by : ; , _— 7 7 
1a) SDS Oe Juco Yeibionws 
| wen Ae ag BOS SR aeEe eee oo 
ae PT as ry ~ * 
ae. Be ia’ eur) se Of, a i ca = 
nes ite A } 
~~, © ate! 4 > ee ft sel 
a eee ts > 


eA SRO ins 
ae + Me]? & law? Iv saw _ 


ANGUS, STONEHOUSE & co. LTD. 
TORONTO, ONTARIO 
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Exhibit No. 46a (4) 


BEEF WHOLESALE 


wholesale prices at St. Ivhnis Packing Houses as 
of March 19th. 1958: 


Plain Steer, full carcass $0.44 per lb, 
Plain Steer, hind quarter $0.52. per by 
Plain isveer, front quarter $0.38 per lb. 
Fair Steer, full carcass $0.45 per lb. 
Fair Steer, hind quarter $0.55 per 1p. 
Fair Steer, front quarter $0.59 per lb, 
Good Cow, full carcass $0.38 per lb. 
Good Cow, hind quarter $0.43 per lb. 
Good Cow, front Quarter $0.36 per lb. 
All Beef Liver $0.35 per lb. 
PORK 

EOC OMe Sener eee S32 see A Ree ae $0.44 per lb. 
Bee Pte eine seein cy ach: ian hee seneelat ke oso OcOe per 1b, 
ae Meet ALA. 9, wks sg saa ator oes ee eee $0.59 per lb. 
POPS Sieaaiie cal eniee! deco -a Bacar a #2 wis RSTeNS $0.5) per 1b. 
PAC Tey au, heA Sistioaentotate-oiboe we atnin sare aes $0.58 per lb. 
Lamb all sold by the carcass $0.45 per lb. 


Veal sold by the carcass 
$0.48 per 1b. 


$0.44 per lb. 
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ANGUS, STONEHOUSE @ co. LTD. 
TORONTO, ONTARIO 
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Exhibit No. 46a (6) 
ee Oe OR 10): 


VEGETABLES WHOLESALE 
a A 


Potatoes $3.00 - $3.40 per 75 lb. bag 
Turnips $2.20 per 50 lb. bag 

Cabbage $5.20 per 50 lb. bag 

Carrots $4.65 per 50 lb. bag 

Carrots $6.45 per 48 20 oz, pks. 


VEGETABLES RETAIL 


Potatoes $0.54 per 10 lb. bag 
Turnips $0.07 per lb. 

Cabbage S021 per Ip. 

Carrots $0.13 per 1b. (loose) 
Carrots $0.19 per lb pks. 
Parsnips $0.15 per 1b. (Loose) 
Parsnips $0.39 per 1b. pks. 


IMPORTED EGGS (Retail) 


Grade A Large $0.63 per doz. by case 
$0.07 per carton 

Grade A. Medium$0.50 per doz. by case 
$0.64 per doz. in carton 


LOCAL EGGS 
Grade A. Large $0.80 - $0.85 per doz. carton 
Grade A. Medium$0.70 - $0.75 per doz. carton 
All local eggs have a retail mark up to between 
10 cents and 15 cents per dozen. Very few stores 
have less as a special all imported price ranges 
from 10 to 20 cent mark up, with the exception of 


weekend specials. 
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ANGUS, STONEHOUSE & CO, LTD. 
TORONTO, ONTARIO 


Exhibit No. 46A (7) 


POULTRY WHOLESALE 


- 2213 = 


Poultry prices as of March 19th, 1958, at St. 


John's Packing Houses: 


Turkey (eviscerated) under 15 lbs. $0.70 per lb. 


over 16 lbs. $0.60 per lb. 


Turkey (ordinary) 12 to 18 lbs, $0.61 per lb. 

13, 1bs,-4% up $0.52 per lb. 
Turkey Broilers $0.72 per lb. 
Chicken (eviscerated) 4 to 6 lbs. $0.65 per lb. 


Sto gt ba $0.58 per lb. 
Chicken (ordinary) 6 lbs. & up $0.50 per lb. 


6 lbs. & under $0.48 per lb. 


Fowl (Ontario) 35) los. & Up $0.51 per lb. 
(eviscerated) 

5 Los. to Ss $0.47 per lb. 

Nova Scotia $0.56 per lb. 
(eviscerated) 

Ordinary Fowl $0.39 per lb. 


Broilers (eviscerated) 14 to 2 lbs. $0.55 per lb. 
Lica; See mors $0.50 per lb. 
5 COns abe $0.56 per lb. 

All retail stores have a retail mark up of from 

5 to 10 cents per pound on all poultry with the 


exception of some putting on specials at near 
Cost price, 
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ANGUS, STONEHOUSE & co. LTD, 


TORONTO, ONTARIO > ea = 


GN 2 ips 


Raw milk delivered to city dairies at 95 cents 
Der (2ai ven, 
Raw milk delivered in bottles: 

Wholesde - 28 cents per quart 

Reve de - 50 cents per quart 
Pasteurized milk: 

Wholesale - 30 cents per quart 

ne Vani = S92 Cents per quart 
Most dairies charge an extra % cents for 


milk delivered in cartons. 
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Mr. Murray 


MR. JOHNSON: Of course, our trouble here is 
that we have no railroad at all. We have no competition, 
almost none, and as long as the Canadian policy is to pay 
for your freight by the mile and then whenever there is 
an increase lower it down to a percentage basis it will be 
a problem. 

MR, MURRAY: There is quite a bit of doubling, 

THE CHAIRMAN: I have heard all about this in 
the Province of Alberta. Thank you very much. We will 


now recess briefly and then we will hear the next brief. 
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ANGUS, STONEHOUSE & CO. LTD. 


FY TORONTO, ONTARIO var CLL! Se 
B F OF THE NEWFOUNDLAND FEDERATION OF LABOUR peeve 
Appearances; Mr. Doyle M. Sharpe, President 


Mr. Alex Bannister, Secretary- 
Lreasurer. 


Mr. Cyril Strong, International 
Representative of the Can-= 
adian Labor Congress at 
Newfoundland 

Mr. Phil Oliver, Vice-president gf 
Newfoundland Federation gf 
Labor, 

THE CHAIRMAN: The second submission is from 
the Newfoundland Federation of Labor. We have with us 
Mr. Sharpe. Would you like to introduce the others who 
are with you to us? 

MR. SHARPE: Mr. Chairman, members of the Royal 
Commission sitting, I would like to express my sincere 
thanks for having been afforded the opportunity to be 
bresent this morning and to submit to you a brief, 

First of all IT would Like to introdquce to {ou 
my colleagues. Sitting to my right is Mr. Cyril Strang, 
International Representative of the Canadian Labor of 
Congress of Newfoundland; Alex Bannister, Secretary- 
treasurer of the Newfoundland Federation of Labor, and on 
my left Mr. Phil Oliver, Vice-president of the Newfoundland 
Federation of Labor. 


THE CHAIRMAN: We are very pleased to have them 


with you, and you have noticed our procedure that if they 


_>—— want to take part in the discussion afterwards they have 
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TORONTO, ONTARIO 
Mr. Sharpe 


an opportunity to do so, 
May I express our thanks to you for getting 
your brief in in very good time so we had an opportunity 
Co read it, 
MR, SHARPE: Thank you very much Mr. Chairman, 
I would like my secretary-treasurer to make the submissions 


on the brief, 


- BRIEF OF THE NEWNOUNDLAND: FEDERATION OF LABOUR 


Mr. Chairman and Members of the Commission, 

This Federation appreciates the Opportunity afforde 
it tO present to your Commission its views on Gercain 
aspects of the question of price spreads of food Producer. 
This Federation represents and speaks on behalf of the 
Organized workers of this Province. In this PeESspeau, 
at least, we are very interested in the work of your 
Commission and look forward to the vindication of many 
of our expressed opinions in your final report on the 
causes of price spreads. 

Our 1957 Convention decided that it would be in the 
best interests of our membership to pursue an investigation 
into the matter of fish prices because they affect one o 
the three basic industries of the Province. we consider 
this particular matter to be of sucn vital importance to 
the economy of the Province that we will confine the 
remarks of this submission to that question only. We 
shall endeavour, therefore, in this Memorandum to place he- 
fore you some apparent facts concerning the fresh frozen 


fish industry as they relate to primary costs of pro- 
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TORONTO, ONTARIO Mr. Bannister 


“i 
Uo 


Mt 


yt 
vit 


duction and competitive prices, In doing SO, we seek 
an answer to some of the essential aifferences that 
appear to exist between this LAOUStey sas, we presently operptes 
1n Newfoundlanu and as it exists i Nova Scotia. © we 
have attached to this Memorandum a series of appendices 
denoted alphabetically which contain available stat- 
istics and which we feel Substantiates, to a great 
degree, our Peeling. that something is radically wrong 
with the wage and price SUTLUCTURS, Ol. tie industry 

in Newfoundland. 

In making a comparison of this industry as 

between Newfoundland and Nova Scoita, the first 

Obvious similarity of the two operations that comes 

O mind is the seographic location of the Provinces, 
both on the doorstep of one of the richest fishing 
Berounds in the world for certain BDCCLES Ole Pash ae sue 
pecies, viz. Cod, Haddock and Perch (Rosefish) are 
orawn b, the fishermen of both Provinces from the same 
vater., They are prepared, packed, frozen and shipped 

Oo the same markets in the United States and Canada, 


5 1 a a J Wyatt 
Yet, aS it will be seen by referring to Apendices "A 


> 


d "B", the price paid to the primary producer in 
Be, Scotia in 1957 was approximately 40% higher than 
a paid to his Newfoundland counterpart during the 
pame period. Relatively the same methods were used 
kn harvesting the raw material anu relatively the 
| 


ame method was used in producing the finished product. 


mR comparison of the wages paid to the production workers 
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in Newfoundland and Nova Scotia shows that Newfoundland 
workers receive 25% less than the Nova Scotians. 
[appendices "Co", "p" NE", "RF". "a" Por Newroundland 
wage rates and Appendix "H" for rates in eight fish 
processing centres of Nova pcOvla). The sole exception 
to this is the plant operated by Job Brothers and 
Company at St. John's, Newfoundland. 

These obvious advantages in primary production 
costs should enable the Newfoundland product to fetch 
a more competitive price than the Nova Scotia product 
but such is not the case. It therefore seems logical 
to assume that some other factor is present which 
negates this obvious advantage in primary costs 
enjoyed by the Newfoundland producer. 

This elusive factor appears to be hidden within 
the internal functions of the Newfoundland operations. 
The Newfoundland plants, with the possible exception 
of the St. John's plant, are being operated, so we 
are told, at considerable loss despite the fact that 
the Provincial Government has heavily subsidized the 
industry by the provision of several million dollars 
in the pat few years. In fact, the Government itself 
seems to be somewhat concerned with the same question 
we pose in this Brief. The services of the Arthur 
D. Little Company of Boston, Mass. have been retained 
by the Provincial Government to investigate and report 
on the industry. Undoubtedly this investigation will 


bring forth many pertinent facts of value to the 


TORONTO, ONTARIO Mr Bannister 
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industry but the merit of the investigation may be 
reduced by virtue of the limitations placed upon the 
Little Company in its enquiry. Two limitations which 
we Suggest may adversely affect the Company's in- 
vestigation are (1) the lack of authority to in- 
vestigate plant operations in Nova Scotia, and (2) 
the likelihood that the Newfoundland operators may 
consider it not to be in their best interests to 
release complete information to the investigators. 

It 18 our view that the Newfoundland people have 
a right to know all the facts about matters which 
vitally affect their economic condition. The fresh 
frozen fish industry is one of the basic mainstays 
of our economy and any apparent weakness in it should 
be located and eliminated. The wage earners and the 
yolmary producers who rely upon this industry for 
their livelihood most certainly deserve a fair return 
for their productive efforts and this they do not 
seem to be obtaininzs at the present time. As rep- 
resentative of workers in the fresh fish industry 
as well as the consumer, we look to your Commission 
to provide clarification of the issues we have raised 
and, 1n some measure, thereby determine whether the 
industry is able to provide our people with a decent 
Standard of living. 

Should your Commission wish to have our represen- 
tatives appear before it at St. John's to further 
elaborate the questions we have raised, then we would be 


pleased to comply with your request." 
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PHISH PRICES 


= 2ORT 
APPENDIX *A" 


Prices received by fidermen for fresh fish 


delivered to the various fish plants. 


Source: Burin prices supplied by operator, 18 March 
1958. Bal-appeared in St. John's Daily News 
on 26 March 1958 under following heading: 
"Last week fishermen received the following 
prices for fresh fish at the various fish 


plants’. 


Specie 


~—— ee ee 


Price per lb. 


Burin, St. John's, Trepassey, Grand Bank, Ramea, Isle 


Cod 2s¢ ed 

Haddock, 

17” & 3¢ 3¢ 

over,ripped. 

Haddock, 

under 17"24¢ 

ripped 

Haddock, 

round, 13"2¢ 2¢ 

and over 

Haddock, 

round, 1¢ 

under 13" 

Greysole 3¢ 3¢ 

Flounder 3¢ Si 

Perch, aig e¢ 
Large ° 


Perch, small1-3/4¢ 


Halibut 15¢ *. 15¢ 
Catfish 3¢ e¢ 
Follock 

Hake 


2a¢ 


5¢ 


25¢ 


Port-aux-Basques 


23¢ 


Aux Mort 


23¢ 23¢ 6 23¢ 


23¢ 2-3/4¢ 33¢ 


2a¢ 2-3/4¢ 


a¢ 
3¢ 3¢ 3¢ 
3 2-3/4¢d 3¢ 
aig 25¢ ene 
1-3/4¢ 
15¢ 10¢ 15¢ 
3¢ 3¢ 3¢ 
1¢ 
l¢g 
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ANGUS, STONEHOUSE & oO, LTD. - - 
TORONTO, ONTARIO 22268 


Mr. Bannister 


APPENDIX "B" 


April 8th, 1958 


TO WHOM IT MAY CONCERN: 


It may be perhaps interesting to compare fresh 
fish prices paid to Nova Scotian and Newfoundland 
fishermen during 1957, and we have taken three types 
of fish which form the mass production of our fishermen, 
namely; Codfish, Haddock and Rose Fish, 

Our inshore fishermen are mainly dependent 
on Cod sold in Newfoundland, gutted, head on o¢ 
per pound. In Nova Scotia 3¢¢ per pound. Haddock to 
offshore fishermen in Newfoundland 3¢ per lb. In 
Nova Scotia 5¢ per 1b. Rose Fish to offshore fisher- 
men in Newfoundland 2¢ per lb. Nova Scotia 3¢ per lb, 


These were the average prevailing prices 


Curing L957 . 


(SgdjosiC. M. Lane, 
General Secretary, 
Nfld. Federation of Fishermen 
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APPENDIX "Gc" . Sees 
ar 1 a Mr? Bannister 


| Eonavista Cold Storage Co, 


Fonavista, Newfoundland. Rates of Pay, 

Classification Effective Feb. 1, 1958 
a CE NES! a oe 

Class A 
All Charge hands S7¢ per hour 
Class E 
Wharf Workers S2¢ i 
Receiving Room Workers S2¢ a 
Production Line Workers Se¢ iH 
Cutters Sa¢ i 
Skinners Sea¢ ; 
Foners S2¢ ‘ 
Trimmers S2¢ } 
Wormers Sag . 
Slicers S2¢ 4 
Check weighers de¢ : 
Inspectors Se¢ : 
Freezing unit tenders deg ‘i 
Master cartoning S2¢ 
Storage room ce¢ i 
Machine feeders S2¢ m 
Machine tenders 82¢ p 


Clase tC 


Machine Operators Cree = 
Class D 
Feginners - Male - All Classes 
First month 72¢ i 
Second month T7¢ 
Third month & Thereafter 82¢ : 
Class E 


Engine Room Assistants $180 per month 
Assistant - learning Loca 1X 
Pait Depot Assistant 200 * 
Class F 
Apprentices - Male First month .72¢ per hour 
under 18 years of ageSecond month 

& thereafter 77¢ : 
Class G 


Females - Wrappers, Check weighers, In- 
spectors, Machine feeders, 
Carton formers, etc. First month  47¢ 


Second month & thereafter 54¢ s 
Class H - Fish Meal Plant Workers 
Fireman ae : 
Labourers o2¢ 
Class I , 
Cod Liver Oil Factory Assistant 82¢ 
Class J - Salt Fish Plant Workers 
C W 
Cullers O2¢ 


Labourers (7¢ 7‘ 
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APPENDIX "Dp" = 2230) 
a RRS OS trl Mr, Banritster 


CLASSIFICATIONS AND WAGES 


Paid at the Furgeo Plant of the Furgeo Fish Industries 
Limited, taxen from the collective agreement in effect 
between the firm and Fish Plant and General Worxers Union, 
Local 1523 (CLC). 4 December, 1957. 
Class A: Production Line Charge Hands, and all others 

not specifically mentioned herein, 

Weighmaster 85¢ hour 


Class P: Storage Room Workers, Plate Freezer Tenders, 
Machine Operators Cogn 2" 


Class C: Cutters, Skinners, Boners, Trimmers, Wormers, 
Slicers Sue. o 


Class D: Meal Plant Workers, Fish Oil, Fish Entrail 
Workers Ast cae 


Class E: Tippers, Shed Cullers, Receiving Room Work- 
ers, Winchmen, Scalers, Selectors, Check 
Weighers, Icing Draggers, Lumpers, Discharge 


workers, Stevedores, Master & Sub-master Car- 
toning, Master Sticker, Labourers, Janitors, 


Ice House Workers, Harvesting Ice {[oe.* 
Class F: Eeginners in Class C: First month 5Sg 
Second month 65.” 
Third month Y5¢ " 
Thereafter Sogr” 
Class G: Assistants in the Engine Room: 
Leading Assistant $220 month 
Assistants Looe 
Assistant - Learning LG 


Note: It is understood that the Assistant - Learning 
will be upgraded to that of Assistant when 


qualified. 
Class H: Boys 55¢ hour 


Class I: Packing room (Female) 
Wrappers, Inspectors, Checkers, Wrapping 


Machine Feeders, Carton Formers 55¢ " 
Class J: Fireman - Loading Hand $130 month 
Fireman U bse oe 
Fireman - learning 7O¢ hour | 


Class K: Mechanic - Leading Hand 
Mechanic 
Electrician 
Electrician - Assistant 
Carpenter - Leading Hand 
Carpenter 
Clorine Plant Attendant 
Fueling Draggers & Stockroom Attendant 
Stoeckroom Attendant 

Note: Class K shall be paid at rates presently prevailing 
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APPENDIX "E __Mr.-Bannister 


CLASSIFICATIONS AND WAGES 


Paid at the Grand Fank Plant of Ponavista Cold Storage 
Company Ltd. taken from the collective agreement in effect 
between that firm and Eurin Workers Union No. 24560) (CLC) 
15 December 1957. 


Class A: 


Classe: 
Ciass €: 


Class D: 


Class E: 


Class F: 


Class @: 
Class H: 
Class 1: 


Ciass: a: 


Note: 


Class K: 


Class L: 


Production Line and ail Charge Hands not 
Specifically mentioned elsewhere, 


Weighmaster 85¢ hour 
Carpenter Charge Hand 90g " 
Tradesmen (Carpenters) e5¢ 3 


Tippers, Shed Cullers, Receiving Room 
Workers, Scalers, Selectors, Check Weighers, 
Storage Room Workers, Plate Freezer Tenders 
Icing Trawlers, Lumpers, Stevedores, Machine 
Feeders, Master & Sub-master Cartoning 80¢ " 


Cutters, Skinners, Boners, Trimmers, Wormers, 


Slicers coge* 
Peginners in Class E: ne 
First month 65¢ " 
Second month 7oe °° 
Third month (5g 
Thereafter So¢ " 
Machine Operators and Tenders e5¢.% 
Carton Former toe." 
Labourers (O¢g.* 
The Assistants in the Engine Room: 

Leading Assistant $220 month 
Assistants 1308" 
Assistant - Learning 160 " 


It is understood that the Assistant - Learning 
shall be upgraded to that of Assistant when 


qualified. 


Boys: Starting first month 65¢ hour 
after first month 70¢ " 


Females: Wrapping, Inspectors, Checkers, 
Wrapping Machine Feeders, Carton 
Formers, 
Starting, first month 4O¢ 
Thereafter See * 
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APPENDIX "7" 
- 2232,,- 


CLASSIFICATIONS AND WAGES asa 


Paid at the Purin Plant of Fishery Products Limited, taken from 
the collective agreement in effect between that firm and Burin 
Workers Union No. 24560 (CLC). 15 March 1958. 


Class A: 


Class B: 


class C: 


Class D: 


Class E: 


Class fF: 


Class K 


Note: 


Class L: 


Class M:; 


Class N: 


troduction Line’ and all Charge Hands not 
mentioned elsewhere in this Schedule, 
Weighmaster 95¢ hour 


Equipment Super, Brine Mixer 89¢ " 


Cullers, Shed Men, Cutters, Trimmers, Skinning 
Machine Tenders, Candlers, Trimmers, wormers, 
Selectors, Slicers, Scalers - hand or mechani- 
cal, Skinners, Storage Room Workers, Check- 
weighers Sire 


Bird's Eye Tenders 39¢ " 
Machine Operators, Lumpers, Salt Eulk Workers, 
Stevedoring, Liver Factory Workers, Smokehouse 


Workers 89¢ " 


Meal Plant Workers, Ice Man, Master Fillers 
Master Sticker, Master Placer, Handling 


Smelts and Elueberries, Labourers nog. ™ 
Watchman, Cookhouse Attendant, Janitor segs" 
Hoseman, Truck Driver gig ™ 


Truck Driver Mechanic, Warehouseman, Boiler 
f ¢ 5 '! 
House Workers 96¢ 


Chargehands: (1) Maintenance; (2) Vessel and 
plant; (3) Electrician, (4) Machine Shop; 


(5) Welders; (6) Carpenters ei. Oe)? 
Tradesmen 96¢ " 
Tradesmen's Helpers 910°" 
Improvers Tee 
Peginners 64g " 
The Assistants in the Engine Room: 

Leading Assistant $222 month 
Assistants aie 
Assistant - Learning 200 ° 


It is understood that the Assistant - Learning 

Shall be upgraded to that of Assistant when 
qualified. 

Boys: 

Candlers and Trimmers, Wormers, Selectors, 

Slicers, Skinning Machine Tenders 62¢ hour 


Female: . 
Wrappers, Inspectors, Wrapping Machine : 
Tenders, Carton Formers 62¢ 
Toolman $165 month 
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RATES OF WAGES 


In effect between Job Frothers Cold Storage Plant and the 
Longshoremen's Protective Union, St. John's effective May 
st, 1956 to April SCCnEw OST. 


Hourly Rates of Wages 
Day Early Late Union Meal Meal Sat 
Night Night Holi- Hrs & Hrs. 2-6p.m. 
Period Perioddays Sundays SunMay 1 


sat. daysSept. 
Nights 
Casual Labour IA, La Se) MLSs) eee AMPS aa age |e Loc 
Casual Labour in 
plant 1. LT 1.36 “iso. i oon ooo eee 
Wheeling Fresh Fish 1.14 1.39 BoC eo 1.94 1.94 1.39 
Checking & Weiging edit Lethe ess = ein tgif Ls97 Weare 
Filleters & Skinners ee Wei al oppeoe 1.965-1.96°- ea? 
Payloader Operators 1.24 Leho L270) 20k Solr Sak 1.49 


WOMEN (06) 20> Se hema teu. © ees ou 
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Excerpt from Monthly Pulletin issued by President R. J. 
Keefe of the Canadian Sea Food Workers Union, CLC. 


Local 101, Lunenburg, 5¢ wage increase across the board. 


General Basic Labour Rate $1.08 
Cutters and Skinners se Ke 
Female employees ell 


Local 103, North Sydney, 4¢ wage increase across the 


board. 

Cutters and Skinners $1.08 
General Basic Labour Ou 
Female employees ~19 


Local 106, Louisburg, 4¢ wage increase, double time 
for Sundays, double time and one-half for holidays. 


Cutters and Skinners $1.08 
General Fasic Labour 102 
Female employees ho 


Local 107, Canso, 5¢ wage increase. 


Cutters and Skinners $1.05 
General Basic Labour 94 
Female employees 74 


Double time for all work performed on Sunday, two 
more additional paid holidays. 


Local 108, Swim Pros. Lockeport, 8¢ wage increase. 


Cutters and Skinners $1.05 
General Easic Labour 92 
Female employees at de 


| Local 109, Petit de Grat, double time and one-half for 
all work performed on Satutory Holidays, double time 
for all work performed on Sundays. 4¢ wage increase to 
cutters and skinners, general labour and female employ- 
ees. €¢ wage increase to maintenance men and carpen- 
ters; 9¢ wage increase to fish meal employees and 14¢ 
TO truck drivers. 


Cutters and Skinners $1.10 
General Pasic Labour r.20 
Female employees . 80 
Truck Drivers pa aS 
Fish meal workers 1205 


Local 112, H. B. Nickerson, North Sydney, first agree- 
ment concluded with wage increases, seven paid holidays 
and vacations with pay. 


Cutters and Skinners , $1.08 
General Basic Labour 1.04 
Female employees 19 
Fish meal workers 8 RP 
Local 105, Cold Storage, Lockeport, 5¢ wage increase. 
Cutters and Skinners $1.05 
General Basic Labour 92 


Female employees 17 
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ANGUS, STONEHOUSE @& CO Erp: 
TORONTO, ONTARIO Mr, ot Pon 


THE CHAIRMAN: Thank you, Mr. Bannister, 


COMMISSIONER KIDD: We have done some reading 
and some analysis of your submission as the chairman ha 
indicated but we would like to get some more informatio 
from you. First of all, as to the markets for the TPes 
fish industry, where are they located? 

MR. STRONG: Largely in the States but also 
in the bigger cities in Canada, Montreal, Toronto, 

COMMISSIONER KIDD: When we talk about fresh 
fish, that includes frozen fish for our purposes of 
discussion, the fillets and that Sort. Of Lhine? 

MR. STRONG: Yes, 

COMMISSIONER KIDD: Is the fresh fish apart 
from the frozen fish of any Significance in your prod- 
uction and sale? 

MR. STRONG: No. 

COMMISSIONER KIDD: It is mostly frozen, is it? 

MR. STRONG: Yes, mostly (PORE ee tems be 
processed in some fashion to be shipped, either salted 
or Trozen, 

COMMISSIONER KIDD: I see you have the salted 
market as well, where is that market? 

MR. STRONG: Mostly in the warmer countries. 

COMMISSIONER KIDD: You compete with N.va Scotia 
there? 

MR. STRONG: Yes, in the west Indies, in fact, 
Nova Scotia comes to Newfoundland and buys salt codfish 


in the raw state and salt the fish and process it and 
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ANGUS, STONEHOUSE & CO. LTD. - 2236 - 
TORONTO, ONTARIO 


ial iSiwrareyal 


COMMISSIONER KIDD: You can selil-ai® you ean 
produce of either kind, either fresh or salt? 

MR. STRONG: For years they have claimed that 
there has been a big inventory of stock in the United 
States and Canada but this year the market has changed 
and the inventory has gone down and they tcliaiin prog — 
uction has gone down. 

COMMISSIONER KIDD: Production in Newfoundland 
has gone down? 

MK STRONG: Yet, an the past year they have 
not produced as much, 

COMMISSIONER KIDD: Is the reduction SlZavrs? - 

MR. STRONG: I would make a guess at maybe 
LIVe per cent or ten. per cent. 

COMMISSIONER KIDD: You say that there are 
obvious advantages in primary production costs ine New= 
foundland and you refer to a number of tables that 
Should enable Newfoundland product to effect a more com- 
petitive be ay ite prices in these markets that New- 
foundland fish processors have been receiving much the 
Same as the Nova Scotian product? 

MR. STRONG: I would assume they are compet- 
itive to one another and they must sell at the same price 

COMMISSIONER KIDD: That would be a reasonable 
assumption, I am just wondering if you had information 
on the primary price? 


MR. STRONG: No, we have no definite informatio 


MOR INSH 1.0 E@i Mudgee (RULE PMMA TANG 


a be TEs 
ob 4 23.3 
hl mn oe pw 
! 5 ; 5 aj 7 
2 : eh ian ny CORR. “Site 
Hy Ve) See eee 
whee Dhan oe ate ihe 
- 
; om 7 wr Cc 4 
rer tS 1 i oe | ~! aa “O Py k 
he Bice cs ane 
Pot re, no os ae A 
er at eee te tif : sae. AS fn l[sCOs | 
= j ‘ ae eS te ees te - 
iw 1? 
Pall — é 
me ai oy ~ “eli re A) c eee 
° SNe ea 
Sos yt : te 
cohen ihe : 
iJ — —l ~ ® bad r 
' ? i ap tet 7 Ry on 4 RS TP 
ae no c 
tate et Oss, 


sR datomucie - 


a GY 


Lay t 


_ 
£ 
et tga ; 19 
+7: a a i m 2 obi a1 Bbeant’ etitt ts) 
ri oeta Ue he aes Oran 
Ds sl a r es ; - 
ai SPE — LF ot = Oe ee 3, ye 5A cot eae 
arte an el 
F ar “es = a x 
: aa oP a Pe RT ae Wecir oy dat? - ree ee 
r “ tye eet 
2 ecoey a? Sey. ah 3 shy ebpatty 
MAS gare blrt awed Say ear S apr no yas tats atm 
Pate igs i ore : nic <~ ©¢ er) ‘oer 


Rn) 2G id get sc Jose Seq 
Tom Lae 
i dl 
Le eid = eA} “bd ‘ 5 2lan Pepe Ae 
ion cons 7 . Ms 
i i i , 
i é re a Ue _ 1S op ee Rd A a, te ; Vi rge' 
= as Beek : b 
; Op er 
St 3 Ae} ih oe tn. : i is ; } i aT 
a eee Te f 
rs Pa * Mae ©, ) a ad be , 6 pa) av 
‘ +¥ 
i i 
~~ 9D j ; aie ee cn j Le - iy QV AGRO 
: bic , : = Soll 4 . 
cons # 4 th,: i 
\ pale? a Re mag nid Lier 
- 4 
; ; oe ié Mode uf? G86 Sas 
. i to = n 
- “ 5, ta ; 
: ‘ = | ee: x een F 4 a) Peis pew 
is O™ ee ern: 
‘Ss ms ae Pe Tra 
Ve a 3 , 7 ioe eh <ola' and 69 (eri 
. Fy pe ae oh # - 
: 
wr* * 4 - © 1A @ = 
. = a it a) bf re > g 1 ie ard is ros r, en 
7 EA Paes (on, mv ~ 
” ' ‘ wtig ae es 
v , \ yt aye nq t " 
ee mi'aty 0s *Anip sake Sap a 3 1A gmAigs’ 
7S Sater MW teed ” 
Ne 1 
~ aan 
vans : “ ag TSOLTY Cie ait) 
ies Pi ved 
& it cay AF 
1% 
iG - 1 s) i . se! oer Ae a - aa - 
: ; tat hal OEE rey 
ele a ede ee i _ vn 
ey CAR ey Ae ee 8 7 | = 


ANGUS, STONEHOUSE @& co. LTD. iG 2237 mi 
TORONTO, ONTARIO Mr Strong 


COMMISSIONER KIDD: You say it would seem log- 
ical to assume some of the factors present, could you 
explain that? 

MR. STRONG: The Wages paid the fishermen, we 
have quoted the actual price which we have not been able 
to find out which are Pairiy accurate, we have this state 
ment from the Newfoundland Federation of Fishermen which 


is a general statement and then it is common knowledge 


which we get from the radio that you can hear on the 
news bulletins, they sometimes give out the price of 
fish in Nova Scotia and there is a difference there. Any 
one who is familiar with the price of fish here and theret- 

COMMISSIONER KIDD: As paid to the fishermen? 

MR. STRONG: Yes, there is a difference and 
invariably the Nova Scotian prices are higher in almost 
each species, 

COMMISSIONER KIDD: Well now, would this fact 
that the productivity entering into it, these fishermen 
from Nova Scotia get a higher price because of productivi Wiis 
figse of “all pj otake iti atctwo Stages, what about the 
productivity at the first level and then productivity 
in the processing. 

MR. STRONG: Productivity at the first Level I 
do not think enters into the picture. A fisherman goes 
in and he is -- he probably is the owner of the ship. 

COMMISSIONER KIDD: He owns the boat? 

MR. STRONG: In most cases if he has men workin 


—_____|}with him they are on a share basis. 
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TORONTO, ONTARIO 
Mr, Strong 


COMMISSIONER KIDD: So these fishermen are 


MR. STRONG: No, that is not quite correct: 


the inshore fishermen, the draggers and trowlers 


the companies in Newfoundland, they are owned by the 
plant operators and there is what they call a lay Price, 
the price of fish is go much, the catch is so much at 
SO much per pound, so much to the fishermen, so much to 
the boat and so much to THe (Captain we rama divided 
up but the ship is owned by the company. Now Just 

what the advantage is in Nova scotia I am not gure but 
I am sure the inshore fisherman, and these prices apply 
to them, they own their own boats and the men who ZO 
with them are on a share basis. 

COMMISSIONER KIDD: &o really there is no fact 
of productivity here except the type of boat, what about 
at the second stage then? 

MR. STRONG: Well, on the productivity the wor 
ers in the plant can become a factor. I notice it becam 
a very big factor in the news release in Haddfasy oi 
personally have assisted local unions in the plants and 
invariably the operator will claim that the workers are 
not producing like other plants; that is a standard clai 

COMMISSIONER KIDD: You do not think that is 
confined to Newfoundland, do you? 

MR. STRONG: I can only speak from experience, 


We had an opportunity to officially and properly discoun 
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Mr. strong 


this particular claim last fall when we had occasion 

to have a conciliation board Sitting to resolve the 
dispute or try to resolve a dispute between the Deh 
plant operator at Burin and the local union through its 
C.L.C. affiliate and the operator made the UsSv¥a L claim 

to the Board and produced figures, comparative Tigures 
Showing that the workers were not producing the same as 
other workers in another plant they owned and the plants 
in Nova Scotia. He claimed that production of the plant 
workers was away down particularly since the unions had 
come in. when the Board further investigated the sit- 
uation regarding that particular plant they discovered 
from government figures the extent of fish from that plan 
and that productivity per man had actually gone up becaus 
of the increased amount of fish that had been exported 
and the amount of wages that had been paid out by the 
Plant in plant labor. There had been a change in the 
plant wage structure that was contained in their repors 


and that report is available to this Commission if you 


Want Lt. 
COMMISSIONER KIDD: Can we fet a copy of that? 
MR. STRONG: I have a copy here. 
THE CHAIRMAN: The hours of labor being red- 
uced? 


MR, STRONG: They have been changed but that 


did not alter the picture. 


THE CHAIRMAN: Your statement was the productiv ty 


per man-hour had increased? 
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Mr. Strong 


MR. STRONG: ‘The figures showed it had 


actually increased, 

THE CHAIRMAN: But had che aur of hours 
increased? 

MR. STRONG: Well, there had been a change, 
Probably the number of hours worked has gone up, the 
productivity had Bone up, the total production had gone 
up. 

THE CHAIRMAN: Production per man per year? 

MR. STRONG: Production per man per hour, 

COMMISSIONER KIDD: Well, what has been the 
history of the changes in wages in the past ten years 
Or So? You indicated a moment ago I gather at Léeastnins 
there had not been much change in the Wage structure in 
the past, 

MR. STRONG: I said there had been no change i 
the wage structure in that particular Plant over the las 
three year period, in fact, it had gone down, 

COMMISSIONER KIDD: What has been the change 
in wages in the past ten years Or sor 

MR. STRONG: There has been in the overall 
Picture, I would say there has been a Slight increase, 

COMMISSIONER KIDD: You do not have the figure 
off-hand? 

MR. STRONG: No, I have not the figures off-hard 
On the increase but we can get them. 

COMMISSIONER KIDD: You have got in appendix "aj" 
the price per pound paid in various ports, have these 


prices fluctuated much in the past ten years? 
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@ Mr. Strong 


MR. STRONG: They have changed around three- 
quarters of a cent, they fluctuate all the time. 

COMMISSIONER KIDD: Yes, I was wondering whethe 
basically there had been much change over the years. 

MR. STRONG: No, 

COMMISSIONER KIDD: Patvly consvann? 

MR. STRONG: Fairly constant, there may be 3 
cents a pound where they get 24 and so on. 

COMMISSIONER KIDD: Have you any information 
on the processing companies payment in the past ten years 

MR. STRONG: No, most of them are private and 
it is hard to get the figures, they do not publish their 
dividends or anything. In this particular plant which 
we were mentioning, the Burin plant, within two weeks of 
this report coming out they paid interest for two years 
on the money borrowed from the Government and DaLG tort 
Some of the principal they had borrowed. 

COMMISSIONER KIDD: 7 think taat ts cad. 

COMMISSIONER MACKICHAN: Most of the questions 
can probably be better directed to the next brief but 
what about wages in the three basic industries? 

MR. SHARPE: Pulp and paper? 

COMMISSIONER MACKICHAN: what are the relations 
to-day between the wages paid in these different -- 

MR. SHARPE: There is quite a difference, there 
is no comparison at all between wages in the fish plants 
and thosethat work in paper mills. There is no comparis 


whatsoever, 
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Mr. Stro g 


COMMISSIONER MACKICHAN: We have heard from 


the paper people and Mins ae oT presume there is some 


difference in the price of the common product? 


MR. SHARPE: There is, 


bs 
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COMMISSIONER MacKICHAN: What -has been the 
impact of mechanization, such as filleting machines and 
Skinning machines in plants? 

MR. STRONG: It has increased production, 

COMMISSIONER MacKICHAN;: And reduced employ - 


ment has it? 


MR, STRONG: No, I wouldn't Say it reduced 
much employment. There has been a change, 
COMMISSIONER MacKICHAN: Here is brought 


from the ocean a lot of fish that weren't coming in 
at all before, suci as Small haddocks, They Just 
couldn't be handled, couldn't profitably handle them 
by hand labour, 
MR. STRONG: Yes, I think that is the 
facG that whe processor of haddock bought these machines 
COMMISSIONER MacKICHAN: It couldn't be 
done by hand, packing and transportation and 
@ll that part has increased the output of the plants? 
MR. STRONG: Yes, the main thing has been 
the increase in production, 
COMMISSIONER MacKICHAN: Ma, Chairman, 
those are my questions, 
COMMISSIONER KIDD: Just one more question. 
Are all of .the\ fish processing plants organized? 
MR, STRONG: Most of the larger ones are, 
COMMISSIONER KIDD: So that there isn't any 
difference, to any extent, in the wage structure from 


one fish processing plant to another? 


MR, STRONG: Yes, as indicated here the one 
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in St. John's gives rates that are fairly comparable but 
not quite as £ood as Nova Scotia; fairly comparable. 
The pliant an Burin, which is probably the biggest plant 


in Newfoundland I would say is the next best paying, 


The others, Harbour Grace may be compared with Burin, 
The other plants which are organized the rates are 
fairly comparable and that it is quite possible for 
these other plants which are not organized to get much 


less wages, 


COMMISSIONER KIDD: The Chairman asked 
a question about hours of work, i think i ts fairly 
important, Could you supply us later on, if not now, 


with information on hours of work over the past few 
years? If you haven't got it now you can Eeviait ta 
us by mail? 

MR. STRONG: Hours of work? 

COMMISSIONER KIDD: Hours of work in the fis 
processing plants by year over the past few years, also 
by day. 

MR. STRONG: We could possibly give you the 
regular hours of work in each plant. 

THE CHAIRMAN: Yes, the standard hours per 
week, 

MR, STRONG: Yes, we could give you that, 
We couldn't give you the number of hours available to th 
workers, It varies with the amount of fish. 

THE CHAIRMAN: Is the overtime rate differen 

MR, STRONG: Yes, I would say where the pla 


are not organized the overtime is from 10 per cent or 10 
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TORONTO, ONTARIO Mr scr ng 
cents, maybe not at all. Where they are organized it 


ranges from one third to one half for overtime, 

COMMISSIONER MacKICHAN: Is there any 
labour union connection here between the fishermen and 
Shore workers such as prevails on the West Coast? 

MR, STRONG: No, there is no organic union 
between any fishermen organization and shore workers, 

COMMISSIONER MacKICHAN: Partly because 
of the self employment to a considerable extent, I 
suppose? 

MR. STRONC: That 1s true, There may be 
Some of the smaller plants the fishermen themselves 
may work in, They may have considerable influence 
over the people who work in the plant. 

COMMISSIONER MacKICHAN: Apart from the 
increased income by shore fishermen and others to 
Unemployment Insurance, has the Unemployment Insurance 
had any bearing on the activity as a whole? It has 
become effective this year for the first time, 

MR. SHARPE: No, not to the extent 
fishermen would not catch fish, no, Wnere there are 
fish to be caught they would catch fish. 

COMMISSIONER MacKICHAN: In the benefit, 

MR. SHARPE: No, it wouldn't have any 
effect because of the fact that the primary attitude 
of the fishermen is his trade and probably knows no 
other trade. There are those who are of course 
part-time fishermen, part-time farmers and part-time 


logging operators. The actual basis of the fishing 


* Welton’ 2% a iste 


Pas ey eas l te 
ees fates = 


‘ oni nen vA ee 


ese ts toe. Reeth cit 
| The Omit el amen 
ae aks Rae py neh 


il or I an 
Se ae ae 


‘ ° pe (Bi a ; ai wr + 
a FEN Ta i “fh H: — d wend J mine es 


“ye aa: fa Pia oe 
Me 


ap cist ve - mts i RE eer hal 1 table il alal eae 
a o FS Shr Le ty Me phos 
ox ps . ry . * 
Lay Of tAian | “er tt a atone ; ay paheamre: AM : 
Bei ies tee ie ee ey ae ays) i i | 
ROR IOW ORGS SOT i) Wakes a as leas “neon edited i 
or yi et Ria as Aade © hee es ee 


anit Cie A teren ied gio anes 
5 Oe A 


Sr echoes Nats 


; x ke hag yore t ' 
a eee eee 4 | 
jira: —& > , ”” ro. ¢ 
Gt e Pit] efdecs & iad, a eS 2 tae ~: Slee Sek 
espe ites Me Re) oe a iT 
: peels cn WP ten ae eS tech: . 


+O yan vere apt 2f°) at ; . MABE i ok 
rs y oo Shia vy A ne 


ie ie. ae ete OL 
a Goambit oamiaia FL ind @saata: a 


| PE ree ie ae: a 
pie ii ieee | 
ay As@ 45 anew wpe * hcg OT ae 
on Sh ae avd fem ards Oe) a eg tt 3 Lan 2 per #4 Pe rm Ao ve star | 
L o8 eee jp SA see ai Seas ae 
bb ve de we . 
j iy at /¥ af , . vat i. vf 7 - 
bet decile oe, TSN CUO. Gy Qe arr. eerie 
meres Bee oe tae ae) at 
< Bae 
ei3 *4nAf f r Le ors 
4 4 a” 4 + oes Taree +oe Lip ay =) 


ar Ruive Prin weit ee SCQF. sail. Seeaatga 


fe ob, Sm <a 4 . : | 
cart i “ * 


es aes i 
& ‘ - ~ | ¢ sf* + ) 2 ¥ 
Sp APsve Mwy Pumscatl GAN , SUAetvesl. em fomeng | 
er cer sande) i Pa = maa > ba ok: ee : 
af Dini hl yeh ote eet : od ‘ ; 
seri 3 ee . “y (pean .? *Pyet 
| ALi y Jie » VI OV IeSsh (eat no Soba OS ~ Pe 7 
PP ete ioe See ay . “4 ; 
ay Peete oe A Aa oe ee 
en 2 j - / wid 
» Std 47 4% Ahe Plc!’ syviJoetia saursad 
_ ie oa : Phy a) rhe au Pel ae a 200 . ; 
"¢ 
> -) * * os ‘ QD is 
7 ' 7 of ~ oa | ef —,* q r fat pas 
Shen vs a eer og, (TREES rahe 7 
Sys 2 i: F pis by an ae ae srt i "5 
= ‘Bel AOC 200 Cew Negeri Lt _ 
En Eee, a ee : rr ek : : 
eye ta? ot 
é - ‘ 4 - ‘ é ee = : 
Jan oLucw eet geese agar ay 
i © ier am : ad i i oo ee ak aaa 
este + 7 i 
) 2% ‘s aes whe 
wk — = at . 4 Jah ms 4? (Fae A SAMS 
5 ei ee © 
fy Ayes Pesan, eae ok toas 
os * i. : a 
ran 3 J : ‘ ° ‘ ; = 
et he ou Pe 
yo YN Bee apenas a tre ate — 
Gene Sle mer 
rr > Are : « j - * * 
7s Sig oft? Tat: 2am aie, te SEvGPSd ' Fh97% 4 
a . =I f ms : ra. & ’ yes i vy 5 at <ee o ee ie 


* hg hi me , J at at ale, as Buse a OAT. ‘pti soe 


* 
* 
- 
. 
é 


, a: iy pall on . = : : 
Bo «,! ; if odw as 7. > tf PF atin” = nee 
ee : Se Ve ; 


| & ak yi? ’ 
7 : = _ au 
et oS ene oo 
24 oil 1s at = 
get Soh cakesp ESS ee eee ee 


ANGUS, STONEHOUSE & Co. LTD: 
TORONTO, ONTARIO = 226 a 


Mr. Sjtron 


industry is where the fishermen fish and Supply their 
products to the fish plant, 

MR. STRONG: If anything has increased it 
is the number of fishermen, It seems more people have 
gone back to fishing, 

COMMISSIONER WALTON: Do the processors 
WiilizZe in’ the Sorting do they utilize bi- products 


for fertilizer here ag they do in Nova Scotia and else- 


where? 
MR. STRONG: They make meal out of it. 
COMMISSIONER WALTON: Yes, fish) meal: 
MR. STRONG: “uite a few of the large plants 
make meal out of it. In fact any large plant must 


have some method of disposing of those, If they 
haven't they run into trouble and most of them make 
meal out of it, not fertilizer, meal, 

COMMISSIONER COURVRETTE: I just wanted 
a little explanation. I might have missed some- 
thing there, You did say that production in fisheries 
was down a little, didn't you? Total production by 
five or ten per cent I guess, and then there were just 


aS many employees in the plant as there was before, 


MR, STRONG: The number of hours would 
go down with production. People are employed when 
there is fish to be processed. When there is no fish, 


they are laid off. 


COMMISSIONER COUVRETTE: But the number 


of employees is down? 


MR, STRONG: The number of hours work 
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obtained by employees is down, 

COMMISSIONER COURVRETTE: They work less 
hours? 

MR, STRONG: Yes, their income is 
down. 

COMMISSIONER COURVRETTE: Their income is 
down, Now is there just as many plants sperating as 
there used to be, or less plants? 

MR. STRONG: Now there is one place that 
has been closed up completely in spite of Government 
eftorts to get it re-opened, and another one was 
closed down last summer for a number of months. 

COMMISSIONER COURVRETTE: Just about how 
many plants would you say there is, number of plants 
in Newfoundland? When you say one or two is closed 
up, it would be out of how many approximately? 

MR. STRONG: There are ten, shall we 
Say larger plants. I don't know how many smaller 
plants there would be, 

COMMISSIONER COURVRETTE: And then it 
was said that no modern machinery was introduced in 
a pilant.. 

Mi. oO TRONG: That would be in the larger 
plant, not in all of them has it been introduced, 

COMMISSIONER COURVRETTE: What strikes me 
is that although the closing of one or two plants might 


have some bearing on this question, and also m@ 


| production in hours, it has not taken place to any 
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Mr. Styong. 


large extent, How could production be dcwn? 
Plants improve and production is bts) Will you 
please elaborate on that a little? 

MR, STRONG: i think possibly on the 
question of production, total production for the 
Province over any period probably the Commission 
Should seek expert or accurate figures rather 
than taking my figures on that, 

I can quote, I did quote the actual 
trend over the past six months, That was my 
impression that Stocks in the States and Canada had 
gone down, stocks in Storage, because possibly 
Sales having increased and Possibly because there 
has not been as much Shipped in the Plarts., The 
chief factor of this thing has been a little less 
fish being packed maybe, and these two plants being 
Closed up, Now the increased activity occurred when 
a plant put in this fish sorting machine, and not all 
Plants do that. It is not a general picture, hey a6 
only one or two, I don't know how many plants have 
done that, but maybe two, but when that oecurs in 
that particuler plant the tendency has been for the 
productivity to gO up in the plant as a whole, 

COMMISSIONER KIDD: This just did not 
happen overnight. It is a long range thing. 

MR. STRONG: It is a long range thing, 

It has occurred in the past two or three years, 


You can't pin it down to any definite period in 
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Mr. Strqng 
checking on each individual plant, you see when they 

put it in, how long it has been operating, have they 
been operating all the time, Sometimes they put 
these machines in and haven't been successful with 
them, They had to take them out and put other types 
of machines in. Only seneralizing factors, Does 
that answer your question? 

MR, COUVRETTE: Well yes, to a certain 
extent. Would you have any figures on that question 
of higher productivity in any Special case? 

MR. STRONG: No. It is almost impossible 
RE we ve urate, That is a great thing in dispute, the 
productivity, I think we mentioned that in the 
beginning in answer to COMMISSIONER KIDD. question. 
We have figures, We can get figures out of this 
Peporty OL this Conciliation Board. They are 
available for the production in that particular plant 


over a given period of years. 


THE CHAIRMAN: I think we can get it 
quicker. 

MR, STRONG: The Government Department 
keeps figures of production on each plant, That. is 


where the Board got their figures, and this 
Commission certainly can Me Gr ae That would be 


a complete list of plants and productivity of each 


plant. At least how much they use, 
THE CHAIRMAN: We are not only interested 
in the information we are getting. We are also 
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venms ° . * e 
interested in information we are not getting. We 


ean get Tt. 

MR, SHARPE: I am thinking Mr. Chairman, 
there are quite a number of places where the informa- 
tion is available and should be SUDpIIEd To -your 
Commission. That is the attitude of the Federation 
of Labour. 

COMMISSIONER WALTON: Does the same 
processor operate in Nova Scotia and the same processor 
operate in Newfoundland? I mean xX-company having 
plants in both Newfoundland and Nova Scotia to your 
knowledge? 

MR, STRONG: I don't know. 

COMMISSIONER WALTON: You don't know of any 
Biace ol tihag kind? 

MR, STRONG: No. 

COMMISSIONER WALTON: I am just wondering, 
on your Appendix B Nova Scotia paid 34 cents a POunG, 


and Newfoundland 3 cents a pound. 


COMMISSIONER MacKICHAN: That is salt 
fae: 

MR, STRONG: No, this Appendix B is from 
the Newfoundland Federation of Fishermen. The fisher- 


men sell their fish where they can to the salt fish 
producer or to the fresh and frozen fish producer, 

COMMISSIONER DRUMMOND: Is it not a fact 
that Nova Scotia processersdo buy quite a lot of their 
fresh fish from Newfoundland primary producers? 


MR, STRONG: Not fresh fish. They buy salt 
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Mr, Strpng. 


bulk Tish. Fish is caught and salted. A lot of 
fishermen, Newfoundland fishermen buy from Nova Scotia 
and fish out of Nova Scotia and sell into the Nova 
Seotia market. That would be those from the near 
area. 

COMMISSIONER DRUMMOND: When you say at 
the bottom of page 1 that youw price paid to the primary 
producer in Nova Scotia in 1957 was approximately 40 
per cent higher than paid to the Newfoundland counter- 
part, do you mean there that the Nova Scotia processors 
got all their supplies from Nova Scotia fishermen, and 
that the Newfoundland processors got all theirs from 
Newfoundland fishermen? 

MR. STRONG: That is right. sic. 

COMMISSIONER DRUMMCND: You say that fisher- 
men, the primary producers hewe get 4U per cent less 
for the same product than their counter-part down there 
How would you feel, or have you any information in regazrd 
to the opportunity of Newfoundland fishermen to secure 
work other than fishing, as compared with the 
opportunity of the Nova Scotia fishermen to get other 
kind of work in Nova Scotia? Do you follow that? 

MR. STRONG: lL foltow 1. I am not 
familiar with the Nova Scotia picture so I couldn't 
comment on that. The Newfoundland fishermen, there 
is a tendency whenever there is an opportunity avail- 
able in the other industries in Newfoundland for him 


to leave the fishing industry and go back and go into 
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the logging, etc. in fact, these past ten years 
I would say it has been a BPeneral crend - There 


was a little stage back when the Unemployment 


Insurance came in then fT would say because there 
has been a little tightening up in the conditions 
there was more unemployment elsewhere, Many 
of the older fishermen have gone back to fishing, 
They can see a little bit better prospects in the 
fisheries than probably - or see bad prospects in 
the other t-pe labour. 

COMMISSIONER DRUMMOND: Have there 
been some seasons when your Newfoundlanu fishermen 
had more fish to offer for sale than any other 
seasons? 

MR. SHARPE: Oh definitely, Commissioner 
Drummond, Leese 

COMMISSTONER DRUMMOND: Have the price g 
been definitely lower in seasons when the supply was 
Dien? 

MR. SHARP E: I would have to ask Mr. Strong 
tO answer that question. 

MRS STRONG: This price structure here, 
Appendix A,that was weaker in the twelve months than 
it is now, there has been improvement within the last 
twelve months, I think I mentioned béfore, and this 

price structure has changed possibly to one half or 
one quarter cent. 


COMMISSIONER DRUMMOND: What is the explana- 


tion? 
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See go 
Mr.Stwzong. 


MR, STRONG: Improved marketing conditions. 

COMMISSIONER DRUMMOND: For the processed 
product? 

MR. STRONG: Yes. I would say too that 
possibly the fact that the Nova Scotia dried salt 
cod fish producer has been coming down in the last few 
years and buying up lots of salt cod fish and that 
might effect it. It has had a definite effect on 
the salt fish producers getting a better price for 
their product there at the moment. It might also 
have had an effect on the increasing production of 
ptelisl ole That is one of the factors. 

COMMISSIONER DRUMMOND: Are there many 
places where the same fishermen here sell some of 
their fish in the salt form and some in the fresh 
form. Are they different groups of producers? 

MR. SHARPE: Yes, there are many instances 
where fishermen do exactly that, I would not say how 
many there are in Newfoundland but there are some 
areas where it is convenient to ship, especially on 
the northeast coast they do ship fish fresh as part 
of their catch and the other part they will salt in 
bulk and ship to the other markets. Unfortunately, 
for some of our fishermen, they get a better price 
shipping it salted to other markets than they get in 
our own place. In some places it is inefficient. 

COMMISSIONER DRUMMOND: In many cases it 


is possible for a man to sell his product in this or 


. : a 
Tey = aa -, 
nigh aan, Oe VS cy ic ; 
- sy aime 
aah ' 


het +t es ¥, eh 


vont Erie. ate aa Seen, 


Perora ag oc i oa sdgotinin Baer rere 
ae 7, 7% 
é ef : adler apa 
. , sy be 7 Al i i 
TANT CEs “ ‘piveese: - ‘tet’ *QHORTE —- 
ee 7 a 
fie ns ea uh GhyOen: one, Bey sane Sout cas uidtagag | 
Lae ik o pel 
i dear sae at nes nine AbG Ed abun And 606, 
Pays fae 


Sats oe ead Sey. FES, OO am ats ‘Badebt ban 2 TRSY f 


ti eh of Pt aby, e: hod et Fi aah Se aris totg.tet 
1 . Te ae Hi Diy 
: a ; . pi ae ° ae 
oc? #6. ag. xadtSu & Suvoes atvovhore cet? tinea 
’ - be re Te Pa ae “ 2 
oelh ny m ot - Thao gtd Je State: Sophos weed 
fe SRT oy Dag Ms et Pea 
y yf dee se eeye ‘anal 7 lS = 
26 note ihs he Sant ogee viet OMe 110 POST Te. “$18 nee evant 
ae eee vip. tee : aoe hg 
- eho rae #2 
SiO TS, 7 = Ae et ae eel fal 
anne P P : Hie eoy ye nate tee ER an 
ec ies os nistac i - i 
CE Tee oA ‘HC mu a FANOTSEEMMO 
“| Peddie. ¥ F i 


é 


io MMOs Lier sored ASMteriol. Sis enkt sradw aseate 
an “3 
>) i 
itG or 7) A = ae - 
ITT ant arses bee wie? Pigs aee gh els slong 
ine ] , 4 : 


te ranandhey ‘'o wow sae9ee Eres Kad? std uc? 


oe : f 
a Ea ws : 
Bias YRAT ats sxedy :¥ TRA ; iM ae 
iS wee ‘ are ; » mie Ty . ee 
np Nee Jom Plwens | A Chioaee Aa eeedtstiel, aaedhe: 
ahs a ; os ie 


Aid a a eT a ee 
3 ayy was m sv Alii Iwo tw Brita st oe YTrons vyoian 


ines : ie 


os Pe bne in Sh el cote ats sre 
= Vd Bo t cachet : of @*helrsvi se: Give. TSW esang 


: ae FHS ae ie 
Cre ¢ F Hp ve ' ie + Mee See oe 
y ee fl> Tis Pi Eh TLE8 ob) fant fa50 p Jeno asa ert ¢ 
an ms 3 Shi " — * foo r : Ra ce 
ie hei Mas yale a Tia ae lity wo ont: dns Ay Bo soa Ves 
ed Fs ra a 
Bind saineoagih <2 as ae ca 
ts i) <> ry) poy ] ons ae ier “ea, eget bis: ts ep ag. q beh b ro Pl Keun 
; . x om ; bd a ae , OF ie Bley te 
sos Pvieel vw? tps Sie ch. 
; : a eh yan rein siis t Silo Wo abe 269 
et e, : d ue bp figs F 
’ z sie re “4 * 
> tc aa Rey o ; : oat & 5 i ie 
* 382 (ONl Weed .nioiign garte os r 
| : a 1ofte oF bas fae. tk aalgglits 
Fl 2a Ss & 
oe ; a .2 , tay ' 
S J ob‘ Is ne 7a as es @ ils 
W?NSLolTisal 34 J) es wate mee ciyT weoal, wo "LUO 
*s, = ; vat, " F 7 
9 ,a2—2 ae vv a? : 4 Cleats 
Zs ¢9226 Vise of ‘Apepl zn ger ttl, RESTON ay 
A ae < oe. om Pango" J 


D wtrtd it teuhorg ste: tue ot Him 2 “'t, stduiesh ah a3 


th8 


, 
~ Wr . oe 7 


- 2254 - 
ANGUS, STONEHOUSE & Co. LTD. 
TORONTO, ONTARIO Mr. Stro Eg. 


that form? 
MN. SHARPE SY “*Ohe ves, 


COMMISSIONER DRUMMOND: So, he has some 


choice there, 


MR. STRONG: Where there is a plant they 
would keep the plant supplied, there may be quotas on 
different days, if they do not sell their fish to the 
plant as fresh they would salt separate and they would 
also then have the opportunity of Selling - there are 
large areas where the opportunity to sell fresh is 
not available, places in between plants, you see, 

COMMISSIONER DRUMMOND: I see, 

COMMISSIONER MARTIN: You said that some 
boats are owned by companies and some others by fisher - 
men themselves on the share basis, what is the present 
state of the total of catch made by boats owned by 
companies compared with others. Have you any idea 
of that? 

MR, STRONG: There is no way of separating 
the two, the boats which are owned by the companies 
are the draggers which employ twelve, fifteen or 
eighteen men and they keep their plants supplied with 
fish, they would fish far afield and they would go in 
for a certain species which are not available to the 
shore fishermen, rose fish . So when rose fish was 
invariably caught in the draggers and flounder the variety 
of fish is brought in and I would say that all the grades] of 


flounder variety iscaught by these company owned boats, 
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the big ones, They get haddock too and halibut but 
the smaller boats which are owned by the fishermen, 
in some cases they make loans to get these boats, 
particularly this new long liner business, which 
is a medium sized boat, they would get a loan to build 
the se long liners , maybe from the companies, maybe 
from the Government and they would catch mostly cod, 
haddock and halibut. Perhaps the Department of 
Pilsherites may be able to give you that but I. have 
never seen such a comparison. 

COMMISSIONER MARTIN: On the first page 
of your brief you say in the last paragraph, you use 
words that the figures you are giving here would 
Substantiate your feeling that something is radically 
wrong. Would you or could you say briefly and in 
a straight forward way what you mean by "radically 
wrong"? 

MR, SHARPE: Mr. Chairman, as I said a 
moment ago we have a feeling that there is something 
radically wrong, maybe it is inefficientcy of 
operation, maybe it is because of other things. 

Could I give an illustration? 

COMMISSIONER MARTIN: Yes, 

MR. SHARPE: We decide to put up a fresh 
fish plant, we probably get a loan from the Government 
to have the money available. First of all we sit 
ourselves down and make ourselves electors of this 


company and decide we must have at least some 
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remuneration and we say that first of all before we 
pay anybody anything we have to get $15,000.00 a 
year for us which maybe all right providing you 

can sell lots of fish and catch lost of fish. How 
can these things be? You cannot pay a big rate 

of wages vo the men working for you at a fair rate 
per man to the people who catch fish because we as 
Directcrs have eaten up the profit which could have 
gone to those who produced it. Those are some of 
the things we cannot get our fingers on, but we do 
believe there is something wrong in the picture. 
We-vhink Ttes aspossibi lity oF pactermr and 2 
think the Commission will be able to delve into it, 
but we think there is something of this sort because 
of the fact the same people actually accept they are 
Nova Scotians and we are Newfoundlanders and can only 
catch the same amount of fish. they cure it in the 
Same manner. but they are able to get more for their 
eatch per pound and more for labour. It is simple 
as that and there is something somewhere thet we can- 
not figure it out. 

COMMISSIONER COURVRETTE: But you would be 
happy to get better prices and they are unhappy about 
the prices they get. 

MR, STRONG: I would like to see some of 
the Directors fees. 

THE CHAIRMAN: When you make the statement 


that wages are 25 per cent less than the Nova Scotian 


Strong. 
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ANGUS, STONEHOUSE & CoO. LTD. 


TORONTO, ONTARIO 7 een a 
Mr. Striong. 


wages, are you using as a basis for comparison the 
Government information at least as far as the Salt 
fisheries are concerned? We understand there is 


& variation in the wages paid in Nova Scotia. 


MR. STRONG: The ones used for comparison 
were the fresh fishermen, the ones which were organized. 
THE CHAIRMAN: That is on the basis of 
fresh fish plant workers? 
MR, STRONG: eae 
THE CHAIRMAN: Have you anything about 
the relative Wages in the salt fish industry? 
MR. STRONG: We have no comparative scale 
of wages, 
THE CHAIRMAN: one ‘salt fish industry 
is a larger employer of labour than fresh. 
MR. STRONG: Not in Newfoundland, 
Surprising aS it may seem. Lev us put Tt thie way, 
the fresh fish processor is concentrated in large 
groups ten or one dozen large groups, the salt 
fish is scattered, the fishermen do a lot themselves 
and there are very few large plants. The fisher 
mens families for centuries have dried the fish on the 
flake in the sun, the sons and daughters ey Out 
and ao At, That has largely disappeared now, but 
there are only a few areas where we can geta 
Standard rate of wages. 
MR, SHARPE: There are many communities 


in Newfoundland where there are no wages paid for 
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Cuming. Lor scod, For 22 years I have known the 
process of drying salt cod fish, I know when I was 


a boy going to school the father and son caught the 


fish and split it and salt it and then there is the 
washing out and then it is dried, and everybody in 
the family helped because the fisherman cannot 
afford to pay anyone to work for gheleies You see, 
there is quite a difference in the operation of 
curing and cleaning out fresh fish, but there are 
one or two dry dried salt cod plants, but as you 
say I would say there are more people employed in 
the frash fish industry than in the salt, that is 
where wages are being paid. 


THE CHAIRMAN: Wage earners? 


COMMISSIONER COUVRETTE: Markets for 
fresh fish in Nova Scotia and Newfoundland are 


the same large centres in Canada and whe United 


States, how about freight rates to reach those 
markets, would they be higher from Newfoundland 
to those markets than they are from Nova Scotia? 
MR. STRONG: We have no figures on it 
but we think that transportation by water is 
cheaper than by rail, we ship direct by water to 
all the ship board places anywhere. 
COMMISSIONER COUVRETTE: So you would 
be inclined to believe that your freight in respect 


| to the wages would be cheaper than Nova Scotia 
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. 


freight rates? 


MR, STRONG: Nova Scotia may ship by rail 


to centres but we ship by water directly. 


COMMISSIONER DRUMMOND: You would not 
Ship in by truck, of course? 

MR, STRONG: Afraid not, no trucks and 
no roads. 

MR. SHARPE: If we get Trans: Canada high 
way through we might. 

COMMISSIONER COURVRETTE: Anyway, freight 
would not be higher than from Newfoundland? 

MR. STRONG: L Neve nor Digunes on ate) oie 
it does not seem to effect the wage rate. 

COMMTSSIONER COURVRETTE: Well,the 


competition goes on the same markets and if they 


cannot compete in prices, if they are out-priced 
in those markets, where are you going to sell 
your products? 

MR. STRONG: Well, the place which is 
furthest away from the market is St. John's and they 
pay the rates of wages which are comparable, it 
does not seem to effect the wage picture, they 
pay wages comparable to Nova Scotia rates, as you 
Will see by Appendix G as against Appendix B, 
they are comparable. 

COMMISSIONER COUVRETTE: What I mean 


is this, if you pay the same wages as in Nova Scotia 
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TORONTO, ONTARIO 


and your freight rates to reach your markets are high 
the product will have LO be “solid ates higher price, 


then you will be out-priced and what are you going to 


Sell your fish at if that 1s so? Deméan;, 26 has to 
be competitive, it has to be one of the reasons why 
fish per ton has to be Paid a latile Veass Tea 
not say that is the answer at all, but it could 
possibly be, 

COMMISSIONER DRUMMOND: If it isa fact 
as you suggest I think that your transportation cost 
by water from St. John's to the markets, wherever it 
may be, is actually less than the transportation cost 
of the Nova Scotia process, sir, then the total cost 
in the case of Newfoundland would be just that much 
less than the Nova Scotia total cost, wouldn't it? 

COMMISSIONER COUVRETTE: Then it would be 
to your advantage in such 2 case, and if they are 
higher, it would be to your disadvantage? 

THE CHAIRMAN: Let me try another angle 
Ory TAlS., I am correct am I not that a good deal of 
Salt fish is semi-processed by the fisherman himself? 
That is, split and partly salted and dried and then 
the large part of that goes on to Nova Scotia for 
the final processing, is that right? 

MR. SHARFE : Not correct, That is the 
wrong phrase, but the point is Mr, Chairman the fisher- 
men get the fish out of the water and into shore. 


They put it up in the first stage, split it and salt 
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ANGUS, STONEHOUSE & Co, Ley go}. 


AG That is what we call the salt bulk, Nova 
peotia buys it, right. From that point they are 
in the stage which is taken out of that area, 
taken aboard ship which they send) to pick acaup 
under somebody elses charter, and they pay more, 
actually they receive more especial ly wine se, let 
bulk in some areas than they would if they washed 
it out themselves and had the Tamia Venice. 
mhatscould cost on wages, 

THE CHAIRMAN: There is a step I missed 
there, You are talking about salt bulk, but you 
think that there is some of this product which goes 
to Halifax and further is processed by the plants 
there? 

MR, SHARPER: I am not too sure myself. 

THE CHAIRMAN: My recollection, and the 
information we got in Halifax was to that effect. 

COMMISSIONER MacKICHAN: iemien tetas t 
Say that we will probably get this better from Mr, 
Antlie,, but the fresh fish people, the people who 
are buying this salt bulk it is taken to either St. 
John's or some other central point here or say 
bought by Nova Scotia would be taken to Halifax and 
Lunenburg in that salt bulk stage and dried and packed 
and boxed. 

MR. SHARPE: That 1s rien g. 

THE CHAIRMAN: That is two steps, from 


here to Halifax and then Halifax to the market? 


TORONTO, ONTARIO fie Sir ne. 
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TORONTO, ONTARIO When Syewexe! (eee 


COMMISSIONER MacKICHAN: that As pight., 
THE CHAIRMAN: I would like to thank you 


very much, We particularly appreciate Your early 


response te our request and getting your brief in. 
I might say that had it not been for your brief we 
might not have been in St. Jonna. Until we 
arrived here it was the only one we had, 

MR. SHARPE: We feel sort of flattered, 
Mr. Chairman. 


MR. CHAIRMAN: You have every reason to 


MR, SHARPR;: I would like on behalf of 
the Federation to thank the Commission as a whole. 
I trust that the members of this Commission will 
be qualified to at least give us some necessary 
Suppo. Actually I think your wily be, 

MR, CHAIRMAN: Thank you for your good 
wishes, W normally stop at 12.30 but Mr. aAntle 
has worked almost all night on his submission and 
he would like to take Saturday afternoon off, so 
we will earry on @& little whide.. We will recess 


for about five minutes. 
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Submission of 


NEWFOUNDLAND FEDERATION OF FISHERMEN 


EXHIBIT No, 48: Brief of the 
Newfoundland 
Federation of 
Fishermen. 
THE CHAIRMAN: The .cvhird wand Jasr privet 
which you will reccive in Newfoundland is 


presented on behalf of the Newfoundland Fisher - 
men and we have with us Mr. Patrick Antle the 
Acting Secretary General of the organization, We 
appreciate your efforts, We understand that you 
worked overtine,T assume not at overtime rates to 
prepare this for us, and while for obvious reasons 
we have not had the chance to read it, we will 
be glad to have this information you have pro- 
vided, and we will follow our usual procedure and 
ask you to read it into the record and then we 
will try and ask intelligent questions, 

MR. ANTLE: Thank you very much sir, 
Mr. Chairman and Commissioners: 

On behalf of my Opganization, the New- 


foundland Federation of Fishermen, I have the honour 


to present the following Submission for your 


onsideration and attention: 


I may say that this Submission was prepared 
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on very short notice, due to circumstances beyond 
our control, The General Secretary of our organiza- 


tion is at the present time in hospital for what we 


hope is a minor operation. Meanwhile I have pre - 


pared this Brief autlintre the Spread in fish prices 
between the producer in Newfoundland and the 
consumers both local and foreign. . Also the 
difference in prices received by the Newfoundland 
fishermen as compared with prices received by fisher- 
men in Nova Scotia. 

In comparing prices paid for fresh fish 
between Newfoundland and Nova Scotia fishermen, 
we have taken three types of fish which form the 
MaSsS production of our fishermen, mainly: Codfish, 
Haddock and Rosefish, 
Codfish: Prices paid our Newfoundland fishermen 
during 1957, for Codfish gutted and head on was 
2 cents per pound, while Nova Scotia fishermen 
received 33 cents per pound for the Same product, 
Haddock: Prices to Newfoundland fishermen in Loa, 
3 cents per pound. In Nova Scotia 5 cents per pound, 


Rosefish: Prices to Newfoundland fishermen in 1957, 


2 cents per pound. In Nova Scotia 3 cents per 
pound, 

Lobster: In 1957, prices to our Newfoundland fisher- 
men were from 20 cents to 25 cents per pound, Prices 


for same in market from 40 cents to 65 cents per pound, 
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according to quality, and prices to the consumer were 
from 90 cents to $1.25 per pound. 

Salmon: Prices to fishermen in Newfoundland in 1957, 
from 15 cents to 30 cents per pound, large and small, 
While market prices for same were 60 cents to 75 cents 
per pound. 


Dried Codfish: Prices to Newfoundland fishermen in 


1957, 9 cents per pound, while market prices in the 
Carribean were from 30 conts to 36 cents per pound, 

it may be interesting to note that) since the 
end of the War, (World Wav 2.) prices received by 
fishermen have declined by approximately 20 per cent, 
while at the same time the cost of supplies in out 
fitting for the fishery has advanced by approximately 
30 per*%eent:. During othe sane pertoawals Jearour rates 
have advanced considerably, while the prices of all 
Species Of Tishihas “already deciineds 
Local Market: As regards the Local market, matters 
seem to be worse, in 1957, fishermenvselbing sloecaiiy, 
received 12 cents per pound for dried salted Codfish. 
The same retailed in Newfoundland fish stores unwrapped, 
for from £0 cents to 24 cents per pound, and when 
wrapped in cellopane packages the consumer price was 
32 cents per pound, 

Lobsters for which fishermen received 25 
cents per pound sold locally for from 5U cents to 


75 cents per pound. 
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Salmon for which fishermen received 25 cents 


to 35 cents per pound retailed in Newfoundland stores 
for as high as 90 cents per pound, 

Halibut for which fishermen on the South 
Side of St. John's received 15 cents per pound was 
Sold to consumers in St. John's for from 65 cents 
to 75 cents per pound, All above mentioned prices 
were for 1957. 

We have here in St. John's the potential 
for a good and expanding fish market. However, the 
outrageously high prices charged the consumer is 
Strangling the market, We are convinced that the 
local consumption of our fish, and fishery products 
could be increased by perhaps 200 per cert, if the 
consumer could obtain fish at reasonable Prices. 

There are other basic needs which the 
Federation wishes to bring to your attention: 

Some of the contributing factors to these discrepancies 
in prices in Newfoundland in particular are to be 
found in our lack of services in this Province. 
Services which are lacking in Newfoundland, but avail- 
able on the Mainland, 

Basically they are: (a) Lack of direct 
freight connections between Newfoundland, and our 
large West Indian markets without costly trans-ship- 
ments at intermediate ports. (bo) Lack of public 
cold storage facilities strategically placed in 


Newfoundland to service perishable fresh fish products. 
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(ec) Lack of properly developed national harbours to 
facilitate low cost handling of incoming and outgoing 
freight. (d) Lack of an efficient Newfoundland 
Merchant Marine of the Specialized type required to 
service Newfoundland inports and exports. (e) The 
toval inadequacy of the Canadian National Railway 
transportation system to service the needs of the 
fishing industry in Newfoundland, The major 
factors in maintaining the Newfoundland fishing 
industry at a continuing state of depression are 
in our opinion, the lack of these essential services, 
If these basic services were made avail 
able in Newfoundland, on a par with the Mainland, 
we feel sure that we could ovei‘come the other 


OiPprouLties in! the industry, ourselves. 


THE CHAIRMAN: Thank you. 

MR, ANTLE: i might add to this, Mr. 
Chairman, Commissioners, that as I mentioned our 
Secretary General Mr. Lane went into the hospital 
yesterday, our stenographer was down with the Boa Rhye 
I have a cold myself and last night I went back to 
the office and banged this thing together myself 
with two fingers on the typewriter so you have to 
pardon any typographical errors, 

THE CHAIRMAN: We express our good 


wishes to Mr. Lane and hope he has a quick 


recovery. 
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MR, ANTLE: Thank you very much, 
COMMISSIONER MacKICHAN: I would like as 
Commissioner and personally add the hope that Mr, 


Lane will be back to his desk and back among the 
fishermen again, 

MR, ANTLE: Thank you sir, I will 
convey the wishes to him, 

COMMISSIONER MacKICHAN: Now, in 
connection with cod does this price of 2 cents per 
pound, does that prevail for both cod going to 
Salt fish plants directly and also for the fresh 
fish industry? 

MR, ANTLE: No, it is mostly cod 
sold to the processors, it 285 Lrozenicods 

COMMISSIONER MacKICHAN: Fresh frozen. 
Now you say the fishermen do not receive anything 
on account at the beginning. 

MR. ANTLE:. No. 

COMMISSIONER MacKICHAN: How do they 
get along? How do they start fishing in the 
spring until they sell their catch and it is 
completely packed? 

MR. ANTLE: Mostly on what we call 
a credit system. They take supplies from the 
merchant in the spring. This system, by the way, 
is commencing to die out due to our wishes, You 
may know something about the stock the fishermen 


buy a large percentage of their supplies in the 
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Spring, food, and fishing gear, and they commence to 
Sell their fish around the lst of August or middle 
of August. Sometimes they don't SeLy Rid om a) 
their fish of course until about the last of 
October, first of November, 

COMMISSIONER MacKICHAN: Knowing the 
Newfoundland fisherman to be a pretty honourable 
gentleman, he would honour his Oblagarlon to his 
Suppliers in that he would market hase sis 
through the organization that Supplied him in the 
Spring with his necessary equipment to work. 

Now the haddock again would be frozen, 
On this salt bulk, you probably heard us asking 
Some questions dia you? What effect, what is the 
impact of the Nova Scotian into this market? 

MR, ANTLE: Well we are very pleased 
with this set up because our fishermen can receive 
more, receive better prices on salted Lore Soria 
is fish sold in Nova Scotia better than they can 
here in Newfoundland for the ary fen Now as 
you are well aware, I don't know if the other 
gentlemen are aware of it, but the white salted 
fish is cut and salted and sold in this condition, 
mostly to Nova Scotia buyers, Dry salted means 
the fishermen must take that out of their salt 
bulk, wash it out and spread it anywhere from 
50 to 65 times on a flake depending on conditions 


and weather, and get it into a dried state, hard cured, 
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Now as I say, during the last few years, especially 
last year, 1957, our fishermen received better 
Frices for the salt bulk fish that he didn't have 
to wash and dry from Nova Scotia buyers than he 
did in Newfoundland for the dry fish where they 
had so much work,which incidentally cuts down 
production of about 10 per cent, The fisherman 
that must dry his fish cannot dry it and catch 
at the same time, so people that sell salt bulk, 

bhey ev rid of 10 within-g few eee hours 
and make it possible for them to geu Dack Into 
operation again and produce more, 

COMMISSIONER MacKICHAN: i thine 
probably for the benefit of my colleagues this 
Statement ‘get rid of it in a few hours", that 
is taking it from a salt brine, that is not a 
few hours from the time they catch it. 

MR. ANTLE: Ona Go 

COMMISSIONER MacKICHAN: It has to be 
Salted and cleared. 

MR, ANTLE: iL shoulavexplain. their 
work in connection with the salt water fish curing, 

THE CHAIRMAN: Why are there no brine plants? 

MR, ANTLE: At the present time there 
are five or six brine plants erected during the past 
two or three years. The reason, of course, is 
obvious: When the Nova Scotia market was opened 


up for sale of salt bulk fish, some of the 
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Newfoundland fish buyers realized in a short time all 
the fish would be moving to Nova Scotia, therefore 
they were forced to build dryers themselves 
and at the present time we have about five or six 
dryers. 

COMMISSIONER WALTON: They are 10t 

pay 

prepared to/competitive prices aS in Nova Seotia? 

MR. ANTLE: Yes, a few of chem last 
year I believe on prices they cannot seem to 
compete with the Nova Scotia buyer, even the people 
who are curing artificially, and one of the reasons 
her thie oethat. the drying stations are around 
Lunenburg and Halifax and those places wore built 
years ago, and the overhead has been practically 
written off, whereas in Newfoundland the people who 
constructed the drying plants in most cases borrowed 
the money from the Provincial Government and they 
are trying to compete with the prices and write off 
their overhead at the same time, and they fing 2b 
rer cowl Gey omdO: oN 

COMMISSIONER MacKICHAN: Ore of the 
largest and best drying plants is now erected in 
Newfoundland and, in fact, there is a project being 
put on as a demonstration plant development with 
new cures. 

THE CHAIRMAN: Have I gut the picture 
clear here? You say because the Nova Scotia industry 


got started at an earlier stage fishermen here have 
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ANGUS, STONEHOUSE @& co. LTD. 
TORONTO, ONTARIO Mr Bs 


found it more profitable to Beli. net sad thon in 
Nova Scotia to go onto the markets, this means a 
duplication of transportation costs. 

MR, ANTLE: het dsarient., 

THE CHAIRMAN: The cost from here to 
Halifax and the cost from Halifax to the other 
point, it would seem on the surface to be more 
profitable to do the processing here, 

MR, ANTLE: TNewios 7. incidentally, 
in moving this salt bulk fish anywhere from 
Pi. 30) boe$1.50 per quintal, i.e, 112 pounds. Wats 
withstanding this, Nova Scotia fishermen get paid 
better prices, the Nova Scotia buyer can pay 
better prices than our Newfoundland buyers, but 
in most cases get it from the fishermen themselves, 

COMMISSIONER MacKICHAN: Can we 
differentiate between ' "can" and eid"? 

MR,. ANTLE; Yes, I suppose you could. 

COMMISSIONER MacKICHAN: Nova Scotia 
is raising some question about whether they can get 
along too well with what they are enjoying now, but 
that is a matter of opinion again. 

MR, ANTLE: There is something else I 
would like to add here, you see the Nova Scotians 
are not quite satisfied with the amount they are 
making on this fish. We hear again and again that 
they are under-selling exporters in the foreign 


market. 
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ANGUS, STONEHOUSE & CO. LTD, - 2273 - 
TORONTO, ONTARIO Mr . Antle ° 


THE CHAIRMAN: I think this business 
of selling in different markets is @ very complicated 
problem, I am beginning to learn that but we did 
have some evidence that the time that fish was sold 
from Newfoundland in the Cari pbean area was different 
from the time that the Nova Scotians sold and that 
this has something to do do with the impact on the 
quota and the tax and that had made a difference in 
the price, Could you help +o clarify that? 

MR. ANTLE: No, I cannot, because I am 
not toc familiar. That is another organization 
completely, we are only interested in working for 
the producers and we kncw things are rotten but 
we do not know how or why they are wrong or what 
makes them wrong, 

COMMISSIONER MacKICHAN: Now, at the 
bottom of the first page you quote prices paid to 
the Newfoundland fishermen and the prices that are 
being paid by the consumer, I take it that is a 
Reread lepricey that 305to-36,4atathesbestom? 

MR, ANTLE: That tseretaia. site snot 
the consumers price, that is what we understand is 
paid by the buyers, 

COMMISSIONER MacKICHAN: Well, 20-23 
in the Caribbean and I guess we are not going 
completely after a retail price, but we are very 


much interested in this spread in the middle: This 
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ANGUS, STONEHOUSE & CO. LTD. Mr. Antle 
TORONTO, ONTARIO 


9 cents is a price paid where? 
MR. ANTLE: To Newfoundland fishermen 


here in Newfoundland, that is dried GUPred: tien. 


COMMISSIONER MacKICHAN: That is dried 
Bured Tish? 

MR, ANTLE: veos 

COMMISSIONER MacKICHAN: Now, we have 


freight entering into this and we have spoken also 
about freight from here to halifax on the salt bulk 
product, there is also freight from here to Halifax 
for shipment , generally speaking, to the Caribbean 
market? 

MR, ANTLE: Yes. 

COMMISSIONER MacKICHAN: You probably 
occasionally go into some truck freight. but usually 
your fish has to go to Nova Scotia for Shipment to 
the Caribbean? 

MR, ANTLE: Mostly to Halifax, 

COMMISSIONER MacKICHAN: If it goes 
through New York as was pointed out to us ina brief 
in Nova Scotia, that was another $1.50 terms ship- 
ment charge which was one of the things you think 
we Should remedy. Now, that 9 cents per pound is 
paid for fish off freight, dried? 

MR, ANTLE: That is what we call an 
average, that is what you get according to the 


quality and grade, we take 9 cents as an average. 
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TORONTO, ONTARIO 


COMMISSIONER MacKICHAN: In some of these 
markets we were told in Halifax it is an average 
retail market? 

MR, ANTLE. Yeon 

COMMISSIONER MacKICHAN: Or a icontroltled 
market. Now, would that fish be dried sufiieient iy, 
to be ready bexed or would it have to be re-dried 
at St. John's? 

MR, ANTLE: There have been cases where 
it had to be re-dried for a few hours, Now, as 
far as we are concerned the fishermen - we find sohat 
it is not necessary, because when it is taken from 
a fisherman it is graded and if it is not completely 
dry the price is paid accordingly and in most cases 
it has been - damp foggy weather necessitates att 
being put in the salt again for a few hours and that 
adds to the cost of production, 

COMMISSIONER MacKICHAN: Woulde iGreen 
Some cases be going through a mechanical dryer? 

MR, ANTLE: Vesey 

COMMISSIONER MacKICHAN: There may be 
Some conflict in there? 

MR, ANTLE: Yes. 

COMMISSIONER MacKICHAN: There is the 
boxing and packaging and all that comes in here, 
Now, these prices in the Caribbean, how are these 


obtained, what is the source of these prices? 


ANGUS, STONEHOUSE & CO, LTD. Mr, Antlel. 
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ANGUS, STONEHOUSE & co. LTD. me 2276 fi 
TORONTO, ONTARIO Mr A Antle Py 


MR, ANTLE: Well, at the moment I cannot 
answer that but the information we have obtained 
from various fish buyers, merchants and people who 
have visited here and we Zev, those praces<in- 
direct ly,sise: tor speak: 

COMMISSIONER MacKICHAN: The information 
we had and there are two markets I might mention, 

are 

Jamaica and Rerte Rico/inder direct Government 
ceiling for sales and wholesale and retail, and 
would indicate that Puerto Rico is 23 and Jamaica 
215 and Jamaica is one of the markets that insist 
on good fish and theyhave one unit price across 
the board, so they are rather wide spread between 
S0uand. 36 and 214 and 23 which is rather too wide. 

MR. ANTLE: It is quite possible that 
the various grades maybe taken into consideration 
there, There is very cheap fish to the Weet 
Indies from Newfoundland, of course, there are 
higher grades. 

COMMISSIONER MacKICHAN: Yes, yout it 
eannot find its way into Jamaica, There are 
markets that will pick out fish of the lower 
grades at lower prices, but probably that may be 
worth checking again, I think we are a little bit 
Wide, 

COMMISSIONER KIDD: I was wondering 


whether that was the Cuba place. 
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ANGUS, STONEHOUSE & co. LTD; A eel? a 
TORONTO, ONTARIO Mr Antle 


COMMISSIONER MacKICHAN: YOu (say it is 
closer to Cuba, but still wide. Now, on the local 


market, this is not peculiar to St. John's, I might 


say we went all the way across the country and the 
local market is sometimes most remunerative but 

I would just ask if the cellophane packages and 
the consumer price of 32 cents a pound, Ese iiae 
boneless, skinless? That is on page 2 the second 
paragraph under the heading local market. 

MR. ANTLE: Yes, that is fishermen 
selling dried salt cod fish to the local consumers. 

COMMISSIONER MacKICHAN: You would be 
selling unwrapped for 22 to 2h? 

MR, ANTLE: Yes, unwrapped. 

COMMISSIONER MacKICHAN: And is it the 
same fish exactly that is sold wrapped? 

MR. ANTLE: Tee. 

COMMISSIONER MacKICHAN: I was wondering 
if it was a boneless fillet? 

MR, ANTLE: No, mostly the fish chopped 
up ian small pieces. 

COMMISSIONER MacKICHAN: With the ordinary 
skin of dried cod getting cellophane wrapped, we are 
getting into the sack age. 

COMMISSIONER DRUMMOND: You mean the 
labour costs, 8 to 12 cents per pound? 

COMMISSIONER MacKICHAN: I would think 


that our evidence has been confined to the breakfast 
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foods, to the breakfast foods getting wrapped up 
and enclosing a gimmick, but I am still Lesrning 


Something new. 


COMMISSIONER MacKICHAN: Now fish 
in 5c. gohn's you mentioned is a potentially. 
a good expanding market, and I agree, At least 
ag the hovel 1 think we can find a little more fish, 
but you mentioned outrageously high prices. af 
am going to pass that over for a minute. What 
would be the present per capita consumption of 
nme! aly Would you have any idea in St. John's or 
outside? Be pretty difficult to find ous? 

MR. ANTLE: No sir, I wouldn't have 
any idea, 

COMMISSIONER MacKICHAN: Would you 
have any idea what the per capita consumption is 
ef fish in St... John's that could he increased by 
200 per cent? 

MR. ANTLE: No, I wouldn't know what 
the per capita consumption is, but we are sure 
that there are thousands of people tn St. John’s 
who want fish, who need fish, like fish, but cannot 
afford to pay the prices that are being charged. 
On the basis of this we believe that it would be 
possible to increase the per capita consumption, to 
increase the market sales of fish to Newfoundland 


and St. John's by perhaps 200 per cent if fish could 
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be obtained at reasonable prices, 

COMMISSIONER MacKICHAN: The Canadian 
per capita consumption is calculated from 12 to 
14 pounds. In a survey some years ago on the 
consumption at Halifax it was 35 pounds which would 
certainly change our markets by a great deal if it 
prevailed all over Canada. Would you think this 
would be in salt or would it be fresh and frozen, 
fresh fish rather than frozen? 

MR, ANTLE: It would be all types. 

COMMISSIONER MacKICHAN: Now you have 
enumerated a number of ways in which services are 
lacking in Newfoundland but available to the 
mainland, There are four of them. In reading 
your brief under (b) which was lack of cold storage 
facilities etec,, am I correct, you used the word 


1 


"food products" instead of fresh fish products, 
1tpAisetiresh st ish? 

MR. ANTLE: Yes fresh fish products, 

COMMISSIONER MacKICHAN: Now just what 
would you have in mind there? 

MR. ANTLE: Well cold storage facilities, 
the same as the one used, the public cold storage 
could stretch from sea to sea, across Canada. We 
haven't any facilities here in Newfoundland whatso- 


ever, and if fishermen catch any quantity of fish 


that he cannot setl in a few hours, he must salt it 
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because there is no means whatsoever of fishermen 


freezing his fish and holding it, so it could be 


kept more or less at Standard level. He must 
sell or salt if he cannot Sell within a few hours, 

COMMISSIONER MacKICHAN: A large 
portion of fish must be sold unless you have a very 
large plant for freezing. Mose of it has to be 
filleted before it is sold? 

MR, ANTLE: Yee Not in the local 
market. Here in the local market the St. John's 
consumer in the summertime especially they buy their 
fish round from the fishermen. Now of course if 
we had cold storage facilities, fish could be 
placed in cold storage; whereas. what isn't sold 
in three or four hours to the consumer is spoiled 
and even has deteriorated to the point where it 
cannot be sold. In some cases it must be dumped. 
There has been cases during the past few years 
where as much as 50,000 pounds of fresh fish has 
been dumped into the harbour of St. John's, 

THE CHAIRMAN: No fish meat outlet for 


that? 


| 
available to the market as required, with prices 
| 
MR, ANTLE: No, this is the reason, 


your very high production at a particular time, so 


| much so that the plant, there is a big fresh fish 
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plant here on the south side and a salt fish plant 
on the north side, and production has been so high 
at certain times, the months of June and July, that 
the plants took all they could, but just couldn't 
take any more, Fishermen not having facilities 
around 5U,, John's for salting just dumped it in 

the harbour or took it outside of the harbour and 
dumped it. 

THE CHAIRMAN: Do you mean by that 
that the equipment for producing fish meal, they 
couldn't handle it? 

COMMISSIONER MacKICHAN: Well flaking, 
drying, cookigg, It has to go through the mills 
where you can grind it. Capacity is limited, Mr. 
Antle, you say here you're pretty largely precluded 
in getting into the fresh fish market either in 
Canada or the United States. 

MR. ANTLE: Yes. With present facilities 
it 2s. impossible. 

COMMISSIONER. MacKICHAN: I think that 
cavers the questionsI had. 

COMMISSIONER WALTON: Couldnt, gust 
satisfy my curiosity on something, Mr. Chairman. 

I have been quite taken aback at some of the food 
prices, on your fish particularly when they are 
caught here and in one of your papers last week 


IT found out it isn't only the fish, but meat ia 
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very hich in. St. John!¢, 
MR, ANTLE: Yes. 


COMMISSIONER WALTON: Would you have 


any reason for thinking because the meat, which has 
to be imported in here, and various reasons that 

we have heard the Deputy Minister outline this 
morning why things were higher in this particular 
state and this province, do you suspect that because 
the meat is high then somebody is bumping up the 
fish Just Co ride <alone with 172 

MR. ANTLE: I would be prepared to 
excuse the high price of meat, especially meat that 
is imported. 

COMMISSIONER WALTON: Yes, buco am 
speaking of fish, 

MR, ANTLE: But fish, here is caught 
locally at practically no overhead and cost and sold 
direct from the fishermen to little fish stores. 

As. say about 50 per cent is sold Girect, by, fisner- 
men to. the fish, stores, probably nov direct, but 
mostly fishermen sell to the plant, the plant sells 
to fish stores and they in turn sell it back to 
consumers and our fishermen receive 15 cents a pound 
in the 1957; the consumer pays as high as 75 cents 
and paid 75 cents a pound in Halifax. Fishermen got 


15 cents across the harbour, 


Sve 


zee 
to ; ; ' Pe ee 
+ hel ls Bey Bint aay nie” , Sah ie bot30gRe: sf em | 
7 gs* a 9 Tet ree Ryuene = 
3 ee a ha in ey 
foe i bad 5 sg » 
Pa ae Qwhele ll “etapa os prsst evar’ aw 
ibe he 5 a 7 ae ; ® tee 
eo i 
cr Tan < S Naas “ih: SR2e oer agnlids bial _SAtartom 
Pe ae = bce @ Ol 
. mr . 
Bis - * Se ie 
ian im BIS eater > ml ASS tase Arid bas ¢ 74878 
Pies z ree 3: 
Pe cee - . a 
vis ‘oo <1) mine ae ait x ‘| teem ad? 
2 oe 
ee 2 ie ae 
hab + AS ae eh Sno ee ah? * 7 4 Jaxt, Ment 
; a 
i re : Yay of 7 
ee oa ‘ _ ae 
Berit 6q" fipay jac OA EE ey, 
rales a, a ' ut 
+ ie 
> FU Rl 6eG=ss Fee 4 a gist sty sevoxe 
Metarate devi ; 
ok 2" ee 
i oe aa SOC at 
fe — a. Net 
> tad .wat? 6 aT Chae: 
ae a ey 
Ae ‘a er 
‘Se f) “te grtsaagy 
sf = 7 
ee ee ; On " j 
deta 2s ba. We: Bie aa a 
hay a we a mre de 
ce DAS -reeavoeta FH yils 204 
res * m . ty" 
ie ae 
4 f , 
i PRINT Gy owe soaghh 
4 4 J 
- ? 1 poy ia “9 ’ a bs, ‘ k 7s I BA 
= PY r : ‘s Y Pq. x * 
hh ere pESIols. dots sae a heat 
aoe 10" 
- te ; tae gis ; J é = inmnsecad 4 pf T4060" 
4 3 i vie 4 ce 
Sle yay ‘ na . 
B a St? 2 “sng wie: asetole aly Gt 
aves . . wit ‘ 
1 i? SY £020) St a ) Fe Let Ls ‘ge tinea 
et < aS ters 
o- ? 7 5 Buna mL ity I Bi ote aye te » 3 as 
webct : G “4 
m4 CPt ai ae Pty Ce 
« ey os oe a : 
os, waaeee ‘Oe 6 Otme Ee bkoy. Sey 
dite mn i. : ea 
{ 7h v7 16014 2IGNe SF 


ine § + 


— nM 


ve. 


fad 


ey eee aan 


ins 


F 
est 


ae Ogre a4 sci 


| +e pees alate sof 


pa 


te an 


pet Oar nee 


a “a : ae 


bye MAE TR EINNOO a ’ 


> 
ye 


trod ananntla at aowase waa | 


Gihe® 


8 bgt 


ANGUS, STONEHOUSE & CO. Ero: a 2283 = 


TORONTO, ONTARIO Mr Antle 


COMMISSIONER WALTON: DO you think 
there might be something to this? 

MR. ANTLE: You mean the high cost 
of meat and other things may have a tendency 
to jack up the price of fish, It “s' quite 
possible, I wouldn't be sure, It is quite 
possible, 

COMMISSIONER WALTON: You cannot 
think of any other reason obviously from what 
you have said here? 

MR. ANTLE: No. 

THE CHAIRMAN: Of the quantity, take 
halibut, 15 cents to fishermen; 65 to 75 to 
consumers, On what proportion ofthe tetrad. 
catch of halibut would be sold locally? 


MR, ANTLE: I wouldn't know sir, 


THE CHAIRMAN: Be very small would it? 
MR, ANTLE: I am sure the total 
eatch would not be very much. Newfoundlanders 


like halibut and salmon, lobster, but they 
probably eat less of either of those species 
than anyone else in Canada. Probably eat lcss 
than people in Ottawa for the simple reason 
that you just cannot afford to pay those prices 
that have been charged, 

For instance, salmon first salmon 


arrived here around the middle of May or 20th 


vit . Fas 
—, sea Hae i 
ais aber 
J 
} by setly oF iit pie 
Fine Get ant, Age i sor 
bn OPN ae - 
i} “=? A 
| eae *bhez. eeret, aeoR anetiey anes bas ‘en 1 
on in > ee ee 
Vee Ween 
~*~ Fie: A ae ~ m Neal Peg re 249 “geht ow roa oe 
vate GL.@T J. atwo ge as ‘NEO. é "ethane 
cy oe ~ = Th fe es 
“fd beac 
: oe: 
s , ete 1 ee 
atc Geox (aeRO eS 
: 2 Oy om ho hey 
WOT) Ulayolwin, wie Terie tak a Mae 
an ao ae ed mate es ar Sat 
ohent Biss eve ey 
' ese of 
all TITHA Me 
Ee “eee 
S105 Yt domye sate | eae Ris 
trl. = ae , >, ate 
, = ing eer eee, 4 ak ae 
te F eryetar ! Bonen FL et eres 
y pie y 86 x - 7 ots shih : 
oo ‘to eo ldupinera Sane Ae “eionine 4 
ee) a 
ar  - ; 
i" fs aie . Ot TA. We Asta 
f ait - # 5 
b Whe of Merry TWA aM 
Ds 4 ee a oe 1 
Lh yn oP BSS (MAMA LARD ART 
i= , . 
. a ‘ } i vi iy fim 
a hi 
; 7 m' Vis? ‘ed Jos binvow Mavad 
red a 
+ ) P iad “. oe 
CPA Vu ot bd: TOOT fate dud fier “asl eP 
: aoe Brrerile 
le: rae ie nti pay 
£ ; ‘ ia) ; L IRS fig '1OT” 
kore 7 ine 
i : , * 
rd. 4 GJicts “2 Avie. wt Seis sraovra. ps 
av a4 
=i i : e J a. : : 
fy Aae aie é Sh; STE neta ap Trt efar Si? frBk 
‘ >< La > ‘ a ce ie j 
MOET YSy fod fh 23 Sones Pay), uoy Sard 
in seed svat candy 
oc ides g he a Tihs AS ‘2 Ty, . eo ; 
Ce ren fsfank iF 
+#,° os we Ae 


eee om O02 bi 


9 
5 


“ 


vO one bévigts 


TORONTO, ONTARIO Mr 
. 


of May, around there. You would be lucky to 
get it less than 90 cents a pound, When you 
would trace back the source from which it was 
produced, in this case it is the fishermen, 

you find that he got about 25, 26 and sometimes 
30 cents a pound, It is just a few miles 
around to where it is produced. By the time 
it reaches here and goes through the various 
profit processes, the consumer pays as high as 
oO Cents.4 pound. 

THE CHAIRMAN: Well take this halibut 
case again, Commissioner Walton has Suggested 
that it may be that fish prices are established 
at the retail level to the consumer in some 
relationship to the high beef prices, which are 
high because they are imported, Now we 
immediately ask ourselves why this continues 
because if I were a fish merchant and there was 
a highly profitable spread on the domestic 
market, if I were competing with other fish 
merchants, I would try to expand my business in 
order to get this market, isn't that sensible? 

MR. ANTLE: Yes. 

THE CHAIRMAN: On the other hand, 
if the local market is a very very small teCTOR, 
and most of my business is concerned with the 
processing for export, ome of the reasons could 


be well I am just not interested in the local 
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market, it is not very good, and it is not worth 
it to develop some other procedures to handle 
oa Therefore, I sell what I have to on the 
local market and go ahead with the other. That 
is one possibility. 

MR, ANTLE: Yes, that is one 
DOSSsib LLY, 

THE CHAIRMAN: Another possibility 
is that there is not too much competition between 
sellers, That might be another possibility. 
Nobody could cut the price on the local market, 
Would that be a possibility? 

MR, ANTLE: Yes, that 1s a possibility. 
And back again to Commissioner Walton, the cost 
of meat having a bearing on the price of fish. 
As I say there wouldn't be any competition between 
the people who sejtig the fish and meat because 
in most cases the people who sell the fish sell 
chicken and beef, poultry, also, so it wouldn't 
be to their advantage to cut the price of one 
in order to increase the consumption of the 
other and wice versa. 


THE CHAIRMAN: Well one other question 


on this point. There are co-operative plants 
handling halibut? s that right? 

MR. ANTLE: Pardon? 

THE CHAIRMAN: There are co-operative 


plants handling halibut? 
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MR, ANTLE: Co-operative, I don't know 
what you mean by co operative plants. Freezing 


plants you mean? 


THE CHAIRMAN: Operating on a co- 
operative basis, a fisherman's co-operative? 

MR. ANTLE: No, no plants, 

THE CHAIRMAN: There are no plants? 

MR, ANTLE: No. There may be 
isolated cases around the Island not here 
in St. John's, where little co-operative stores 
Sell some fish, but an insignificant amount. 

THE CHAIRMAN: I just wanted to 
find out whether there were any fishermen in 
charge of the organisation involved in the 
setling of halibut? 

COMMISSIONER COURVRETTE: Let us 
go on with this halibut as an example: You 
imply here that the price to the consumer is 
too high as compared to the price to the 
producer. Now, in between there is the plant 
processor, is that right? Would you know 
what the price is from the plant to the 
retailer? 

MR, ANTLE: I could not be sure 
but I believe the plant retails the halibut 
for 25 cents per pound, the fishermen receive 


15 cents and the consumer pays 75 cents, 
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COMMISSIONER COUVRETTE: Now, we have 
heard the Deputy Minister this morning say that 
& lot of the retailers in St. John's here were 
closing doors, would you say that this is right? 

MR, ANTLE: YOU mean goings out of 
business? 

COMMISSIONER COUVRETTE: Yess. 

MR. ANTLE: Are you speaking 
specifically of the £ish, stores? 

COMMISSIONER COUVRETTE: Well, you 
said that those who sell fish also sell meat. 

MR, ANTLE: eat 

COMMISSIONER COUVRETTE: And other 
products, is that not what you said? 

MR, ANTLE: Yeon 

COMMISSIONER COUVRETTE: So they 
would be the same? 

MR, ANTLE: Yes, but then there. are 
hundreds of stores sell meat and chicken and 
they do not handle fish at all. Most little 
fish stores do include some meat, 

COMMISSIONER COUVRETTE: Well, beef 
is reported to be sold at too high prices, other 
things as well as submitted on the list by the 
Deputy Minister this morning and now fish, so 
it would seem that everything is too high to the 


consumer according to this reasoning. Now, 
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TORONTO, ONTARIO 
Mr, -“Antle; 


coming back to this question, we were told that 
many of those stores were closing up shop. 

MR, ANTLE: I can tell you that 
none of the fish stores are closing shop unless 
they have a lot of fish stores may be little 
retail grocery stores and so on, and due to. 
the prices of the super markets are probably 
cutting down a little because of the increased 
volume sales, but that is happening all over 
Canada, the super markets are taking over. 

That may happen in St. John's but not in the 
Pisiy stores’, 

COMMISSIONER COUVRETTE: Yes ‘So 
none of those who sell fish and all these products 
GLOSS, 

MR, ANTLE: No, fish seems to be 
Borate saver. 

COMMISSIONER COUVRETTE: Well ,now, 
supposing some of them that sell fish close 
doors, in the case of those who are closing 
doors would you say they are getting out of 
business with too much money because they 
are retiring? 

MR, ANTLE: No, I would not say 
that because they do not sell enough. As 
I see the situation here it is more or less 
like a buyers strike , I would not say 


they are making any great amount of money, due 
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TORONTO, ONTARIO Mr Antle 


to the fact they are not selling any large 


émount of fish and the prices are so Hagen; 


COMMISSIONER COUVRETTE: I am just 


putting it bluntly on the table here, the thing 
is when you say there is a buyers strike. etiii 
they are not retiring with too much money 
acquired before the buyers strike, they are 
Simply going out of business because they can't 
competes) is that right? 

MR, ANTLE: Well I cannot agree 
there are fish stores going out of business and 
they are all the stores I am prepared to discuss. 
But, as to the buyers strike, I did not say there 
was a buyers strike but the effect of the high 
prices are having the same effect as if there 
was a buyers strike, people are forced to other 
things rather than halibut, lobster or salmon 
because prices are so high. 

COMMISSIONER COURVRETTE: Well, 
if you make such an important difference between 
fish dealers and other retailers my argument 
Wil) not) hold, buGat theres s nots Foosmich 
difference between the two it seems that we 
cannot say that producers are getting too little, 
consumers are paying too much when in between 
they have to close doors. There is something 


radically wrong there, I believe. 
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Mr. Antle, 
COMMISSIONER DRUMMOND: Just one or 
two very minor things: You say you feel that 


in St. John's if certain conditions were present 
you could step up the per capita consumption by 
roughly 200 per cent? 
MR, ANTLE: Mat os Picht., 
COMMISSIONER DRUMMOND: How would 
the per capita consumption in St. John"s compare 
with that in the out port settlements? 


MR. ANTLE: In Newfoundland? 


COMMISSIONER DRUMMOND: Yes, 
MR, ANTLE: About the same, 
COMMISSIONER DRUMMOND: Hor “fish? 


MR, ANTLE: Wes. 

COMMISSIONER KIDD: How would it 
compare with Cornerbrooke and other places where 
we have heard that wages were two or three times 
what they are in the fishing ports? 

MR. ANTLE: As far as fish is concerned 
these places are probably different but we could 
increase the consumption 200 per .cent to 300 per 
cent if we could get the fish to them but we can- 
not do that due to the transportation system and 
the high freight rate. It would cost much more 
for consumers in Canada to buy fish than it would 
in St. John's even with the prices I have given 
you. In oo, s.onn “se If you want to go on further 


it costs more to send a quintal of fish to Toronto 
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ANGUS, STONEHOUSE & CO. LTD. Sa! 2291 oad 
TORONTO, ONTARIO 


by CNR than to buy fish from Newfoundland. Let 
us say they are bought in Newfoundland and 

Shipped to Toronto, the cost of the fish was 
$12.00 a quintal paid to the fishermen, it costs 
about $14.70 now to Toronto, so really the freight 
rates are so high we just could not think of 

doing it apart from small amounts of fish people 
order, not to set up a market, the price would 

be too ridiculous to try to set Ups. lsh 

market. 

COMMISSIONER DRUMMOND: What I was 
thinking in respect to this other question, in 
a great many of the out port settlements people 
do their own fishing, the people who consume 
the fish are also the fishermen. 

MR, ANTLE: Around the coast, yes. 

COMMISSIONER DRUMMOND: Therefore, 
they would not pay a cash price for fish. 

MR, ANTLE: No. You mentioned the 
consumption, no, they do not buy fish, they 
carch theirs, 

COMMISSIONER DRUMMOND: What I 
wondered is if you actually feel thay do not 
eat more fish per person than right here in 
St. John's? 

MR, ANTLE: I would say that at 
the moment they eat three or four times as much, 


but that is because they catch it and process 
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it themselves, I believe the St. John's consumer 

would eat the same amount if he could Ze 1t at 

the same price, 

COMMISSIONER DRUMMOND: That is what 
I was wondering about. You say in speaking of 
the local market in 1957 fishermen selling locally 
received 12 cents per pound for dried salt cod 
fish, would they be fishermen from around the bay 
near St. John's here? 

MR. ANTLE: Yes, mostly but they could 
be from anywhere, They bring in trucks sometimes 
from nearby and sometimes from far away and mostly 
they receive 12 cents per pound, and the fish is 
Sold later in a cellophane package. 

COMMISSIONER DRUMMOND: When you say 
they sell locally, they sell to the stores? 

MR, ANTLE: The Local mtores). ves. 

COMMISSIONER BRUMMOND: When you are 
speaking of lobster on the first page of your 
brief you say ‘prices for same in market", what 
does that phrase mean? 

MR, ANTLE: Now, here we are dealing 
with the foreign market, mostly the Boston area 
and this price is paid by people who ship lobster 
from Newfoundland to Boston and, of course, they 
are later shipped from Boston probably all over 


the Eastern United States. 
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COMMISSIONER DRUMMOND: In other words 
it is the price received by the processor? 

MR, ANTLE: nes. 

COMMISSIONER DRUMMOND: That is alli, 


thank you. 


COMMISSIONER MacKICHAN: Would you 


agree that the development of a European fleet, 
Spanish, Portuguese, France, and possibly even 
Russian have had quite a serious effect on the 
markets for Newfoundland fish? 

MR. ANTLE: I would say so, yes 
Gefinively: Mostly the Danish and Norwegians 
have their own ships and they ship direct from 
the producer to the markets and here in Newfnund- 
land some of our fish has been bought and sold 
to probably a merchant vessel, later shipped 
there was one amount I followed specifically the 
year before last, the fish was caught near the 

Straits of Belle Isle, was sold to a buyer in 
Bonavista which was later sold to a St. John's 
buyer. It was bought and brought to the wharf 
by the St. John's buyer and put in packages, these 
large boxes which were trucked to the CNR freight 
shed in Western St. John's, loaded on freight 
cars and brought to Port au Basque, it was un- 
loaded and put a»oard a ship and it went to 


Halifax, it was stored at Halifax to wait for 
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the market. This is some idea of the cost 
Of ‘handling and the cost has always been to 
the producer, Our fish buyers are operating 
on &@ cost profit basis, it does not matter 
how much the fish costs, the buyer gets so 
much. He has no incentive to bring the 
cost down because it is always passed back 
to the producer, he receives the Same for it 
regardless of what the price is to the con- 
Sumer and the producer pays. LE COStSs 20 
much to get it to the market there is very 
little i1eft for the fishermen, even at good 
market prices, 

THE CHAIRMAN: I would like to 
thank you for a very educational morning, 
We do not think we got all the information, but 
if not all we have a lot better idea of the 
Situation. There is additional information 
we would like to have, but we are grateful 
to you and those who have been here today. 

We will adjourn now and the next 
hearing of the Commission will be sometime 


in September in one of the central Provinces. 
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